



faved 677 LIFE EDITION JULY 2, 1934 








sg | TEN YEAR COMPARATIVE PRESENT SCALE 
oad is NET COSTS 


steve 678 


vee 68 Thirty Leading Companies. ... . . .. . . . . . Editor 
en 813 ii Oe re anc Se 


With Comparisons and Ratios 


sooo Unreported Companies... oH. + 4 oh es we. Ee 
sees TH Mail Order Concerns Listed 


ane 918 inte te Presse)... ieee Se nw Ko eee 
a With Wrongfully Acquired Funds 
seas 56 FIELD AND HOME OFFICE NEWS—LIFE INSURANCE SALES—DIVIDEND 


nes 918 INFORMATION—LEGAL ARTICLES—STATE INSURANCE DEPARTMENTS— 
ALPHABETICAL COMPANY NEWS—COMPLETE CUMULATIVE INDEX 








col cr) ALFRED M. Best Company Inc. (ee may 


PUBLISHERS 















































Stability ..... Performance ..... Service 


Fundamental in measurement of insurance efficiency are three factors—Stability, 


Performance, Service. 


Annual increase in volume of aggregate assets throughout the crucial past half 
decade—a total growth of more than $35,000,000 from 1929 to 1933—testifies to 
Pacific Mutual stability. 


Substantial disbursements to policyholders over the same time span—more 


than $123,000,000—tell an action story of Pacific Mutual performance. 


Distinctive plans of coverage, catering to paramount needs of the moment, 
typify Pacific Mutual service geared to recovery’s era. Notably attuned to 
current demand are “5-way” Life Insurance, answering the call for complete 
personal protection (Life, Accident and Sickness) in one simple, all-inclusive 
program; Life Expectancy, Term Expectancy, Modified Life, low, guaranteed 
cost forms ideally suited to offset estate shrinkage; Retirement Income and 
Annuity Plans, in wide variety, of unsurpassed flexibility; Modern Accident 
Protection and Medical Expense Reimbursement Plans for both men and 
women; Non-Cancellable Disability Income Insurance within reach of every 
client. Adding to these its full line of standard and specialized life insurance 
and endowment plans, both participating and non-participating, the Pacific 
Mutual looks ahead to constantly expanding usefulness, founded ever upon those 


three fundamentals—Stability, Performance, Service. 
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FOREIGN WAR DEBT TROUBLES 


Failure to work out a solution for our foreign war debt 
troubles and for many other of our economic problems is due 
largely to misunderstanding, misleading slogans, and a tend- 
ency to “over-simplify” the issues involved, M. A. Linton, 
President of the Provident Mutual Life Insurance Company, 
declared in a Commencement Day address June 11th, at the 
Miami University, Oxford, Ohio. It was the 125th anniver- 
sary of the university which is one of the oldest in the country 
and second oldest west of the Alleghenies. Mr. Linton re- 
ceived the honorary degree of Doctor of Laws. 

“One of the most difficult problems we face is the educa- 
tion of the masses of the people so that they will understand 
the inwardness of questions upon which action must be taken,” 
Mr. Linton said. “There is a menacing tendency to over- 
simplify issues and to attack them with misleading slogans 
that exert tremendous influence over millions of voters. The 
result has too often been a complete failure to meet the issue 
intelligently and serious consequences have followed. 

“Take for example the interesting situation that has arisen 
out of the foreign loans made by the United States during 
the war and the succeeding decade. Many of the loans were 
made directly by the government in connection with the war. 
They involved some ten billions of dollars. Some of the 
trouble in collecting these debts arose from the lack of a 
desire to pay and some from a feeling that morally, payment 
should not be demanded. Most of it, however, was rooted 
in fundamental economic considerations. As time went on, 
the problem took on more and more of an emotional aspect. 
The people of the United States vowed that they were going 
to have their money back. The politician who dared raise any 
question about it ran the risk of staying home after the next 
election. 

“Unfortunately the general lack of knowledge of the eco- 
nomics of international trade has prevented a constructive 
solution of the problem. Furthermore the failure to deal with 
it constructively has tended to broaden and deepen the depres- 
sion. Here we have an excellent example of the failure of 
millions of American citizens to understand the fundamental 
principles involved in a very important problem that indirectly 
affects every one of them. There have been too few people 
who could help their fellow citizens to see clearly what should 
be done. 

“What do we mean when we say that the European nations 
borrowed the money? Do we mean that tons of gold or bales 
of paper money were shipped across the ocean? Certainly we 
do not. What happened was that the United States Govern- 
ment and its citizens loaned American dollars to foreign 
nations and foreign citizens in return for their promises to 
repav the loans in the same kind of money. The dollars 
which the foreigners received did not leave this country but 
were spent here for the products of our farms, mines, and 
factories. These tangible things are what went into the ships 
and reached foreign shores. Instead of saying that we had 
loaned money, more light would be shed upon the transaction 
if we said that we had loaned cotton, wheat, steel, trucks, 
and so on. Talking about the debt in terms of dollars amid 
a population which has failed to understand the inwardness 
of the problem has led to a complete failure to find a solution 
of the basic difficulty.” 
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We present herewith our usual tables of 30 leading 
companies. The statistical data are arranged in four 
separate tables. The first is a cumulative financial 
table indicating at a glance the sum total of the assets 
and insurance in force. There are comparatively slight 
changes in this table as compared with last year. As 
usual, the commanding position of the first few com- 
panies stands out above anything else. The first two 
for example, that is the Metropolitan and Prudential, 
between them have one-third the assets and insurance 
in force of all the companies in the table, and approxi- 
mately this figure for all the companies in the country. 
The first four companies have half the assets and in- 
surance in force of all companies. Furthermore, the 
first thirty listed on our table comprise about 85% of 
all the insurance and about 88% of the assets of all 
companies, 


Our table of ranking by assets shows comparatively 
few changes. The first change is in the Canada Life, 
which has moved ahead of the Connecticut Mutual. 
The receivership for the Missouri State injured that 
company’s business considerably, and the General Amer- 
ican is two places down on our table, part of which of 
course is due to the reduction in values of assets made 
by the receiver. Finally, the Lincoln National has a place 
in our table, and did not have such a place last year, also 
due to its reinsurances of several small companies 
which increased the assets. 


The ranking by insurance written changes much more 
rapidly than the other figures. Among the largest 
gainers are the Mutual Benefit, which went from the 
16th place to the 11th place, the Life and Casualty of 
Tennessee, which went from 14th place to 15th place 
the Kansas City Life which moved from 29th piace to 
25th, and the Acacia Mutual and the Southwestern of 
Texas, both of which are ranked in our table, and did 
not have such ranking last -year. 


In our table of insurance in force, the John Hancock 
has moved ahead of the Aetna and the Lincoln National 
moved ahead three places to 19th place. As usual, the 
stock companies have higher places in the tables of in- 
surance written and insurance in force than they have 
by assets, because of the comparatively larger volume 
of writings of these companies for the past several 
years. It is also due in a few cases to the larger 
amount of group insurance in force, the reserve on 
which is small. 


We hope that these tables prove of value to our 
subscribers. 








THIRTY LEADING COMPANIES 
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Rank Rank 


1932 1933 
1 1 
2 2 
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4 4 
be Pe 
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9 9 
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CUMULATIVE TABLE—I. 


Assets 

$3,860,000,000 

6,695,000,000 

8,705,000,000 
10,225,000,000 
11,344,000,000 
12,342,000,000 
13,022,000,000 
13,677 000,000 
14,300,000,000 
14,869,000,000 
16,921 ,000,000 
18,014,000,000 
18,787 000,000 
19,417 ,000,000 


industrial insurance. 


——. 


Insurance 
in Force} 


$18,802 000,000 


33,831,000,000 
40,700,000,000 
46,896,000,000 
51,044,000,009 
54,947 000,000 
58,947 ,000,000 
62,171,000,000 
65,493,000,000 
68,247 000,000 
76,859 ,000,000 
81,463,000,000 
84,949 000,000 
87,692,000,000 


RANKED BY ASSETS—TABLE II. 


Company 
Metropolitan 
Prudential 
OS ON  eerrerg >. enc ae 
i & SO ee 
Oe Ri me A eee eee 
Northwestern Mutual 
EL ESE Pek Oe 
pO eee eer 
Sun (Canada) 
Mutual Benefit 
Penn Mutual 
Mass. Mutual 
EEE ee EC Ee 
Union Central 
WOME MRED iv cc casa ccureees 
Provident Mutual 
eS PRES TE CET PEPE ee eee 
Conn. Mutual 
EE MIL. vg chaceses sede owns 
3ankers (lowa) 
Phoenix Mutual 
Conn. General 
ere 
a rrr re 
General American 
LS ee eee 
PaaS SIMMER) ove intcsiveeeen 
Western & Southern 
DEORE ACUITETS: 5.56.5 5c cc ccencwee ces 
Lincoln National 


*Formerly Missouri State Life. 


Assets 
Dec. 31, 1933 
$3,860,761,191 

2.835 ,007 067 
2,010,943,112 
1,520,707 379 
1,119,855,726 

998 295 364 

680,936,454 

655.664.3606 

623,850,586 

569,522,876 

530,453,764 

469,015,212 

448,773,067 

317,104,957 

288,335,217 

268,225,112 

226,507,231 

226,064,961 

198,207,143 

175,169,871 

169,051,058 

162.807 817 

152,614,471 

151,796,345 

139,299.345 

134,762,166 

132,000,884 

131,699,616 

119,459,942 

114,046,442 


RANKED BY INSURANCE WRITTEN—TABLE III. 


Rank Rank 


1932 1933 
1 1 
2 2 
4 3 
3 4 
5 5 
7 6 
6 7 
9 8 
8 9 

10 10 

16 11 

12 12 

11 33 

13 14 


Company 
Metropolitan 
Se eee er 
SON DAMMOGEE, anniv da dsiedslevewe sin 
eee GIN Ws okicitecieeeQes 
DN nian: wale ua twas won alee 
Travelers 
THO VOOM ccc cease 
Mutual (N. Y.) 
eR WEI ke, oink ees See 
Northwestern Mutual 
Mutual Benefit .. 
National L. & A. 
Western & Southern 
Mass. Mutual 


Insurance 

Written ft 
$3,174,994.475 
2,359,475,138 
685,538,423 
591,369,612 
523,163,537 
457,533,518 
396,231,214 
270 034,087 
268,000,525 
207,483,323 
191,894,038 
185,828,464 
177,357,122 
143,997 482 
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000,000 
000,009 
000,000 
000,000 
000,000 
000,000 
000,000 
000,000 
000,000 
000,000 
000,000 


sets 

1, 1933 
761,191 
0 7 067 
943,112 
707,379 
855,726 
295,364 
936,454 
664,366 
850.586 
522.876 
453,764 
015,212 
773,067 
104,957 
335,217 
225,112 
507,231 
064,961 
207,143 
169,871 
051,058 
807,817 
614,471 
796,345 
299 345 
762,166 
000.884 
699.616 
459,942 
046,442 


E. wae. 

rance 
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994.475 
475,138 
538,423 
369,612 
163,537 
533,518 
231,214 
034,087 
000,525 
483,323 
894,038 
828,464 
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Penn. Mutual 
Life & Cas. 
New England 
Life (Va.) 





oS ae eee 


Lincoln National 
Conn. General 
Union Central 


Provident Mu 


tual 


General American 


Conn. Mutual 
Kansas _ City 

Mutual (Md. 
Northwestern 


) 
National 


Acacia Mutual 


Southwestern 


Canada 


(Tex.) 


140,916,321 
124,583,181 
113,933,973 
111,225,016 
*101,348,787 
98.436,661 
94,971,553 
79,905,769 
$79,038,080 
76,831,262 
73,214,324 
68,976,672 
65,318,697 
58,519,615 
56,451,061 
54,481,863 





$11,029,000,000 | 


*Excluding $178,527,881 business of companies reinsured or | 
taken over under management contracts. 
+ Includes eight months Missouri State and four months 
Gen 1eral American operations. 


t Includes industrial ins 


urance. 


RANKED BY INSURANCE IN FORCE—TABLE IV. 


Rank Rank 


1932 1933 Company 


Insurance 
in Forcet 


} 
| 
| 


New York 


RtRUOR LNs TD. ones cies 


Travelers 


I ee & ae 


Northwestern Mutual 
John Hancock 
Aetna 

Sun (Canada) 
Mutual Benefit 
Penn Mutual 
Mass. Mutual 
Union Central 
New England 
Conn. General 
Provident Mutual 
Conn. Mutual 
Lincoln National 
Canada 

General American 
Bankers (Iowa) 
Pacific Mutual 
Western & Southern 
State Mutual 
Phoenix Mutual 
Equitable (Iowa) 
Great West 
National (Vt.) 


_ Manufacturers 


6,869,268,269 
6,196,495,744 
4,148,918,298 
3,903,658,890 
3,813,844,834 
3,411,708,382 
3,322,390,652 
2,754,799,994 
2,165,831,398 
1,987,343,490 
1,952,038,564 
1,259,145,015 
1,249,613,685 
1,009,649,775 
954,411,343 
903,879,081 
887,207,561 
851,091,534 
816,080,960 
770,031,084 
654,584,643 
648,363,239 
598,661,131 
582,991,395 
569,465,206 
552,294,135 
536,546,690 
504,680,804 


357192 1 1 Metropolitan 


907 482 2 2 Prudential 


$18,802,984,818 & 
15,029,950,800 ' 


+ Includes industrial. 
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10 YEAR PRESENT SCALE NET COSTS BASED ON DIVIDEND 
SCALES NOW IN EFFECT 


CONSIDERATION of the accompanying 
yearly tables (Compiled from “Best’s Illustra- 
tions”) should prove enlightening and valuable. 
Average net costs were increased in 1932 by about 
3%; for 1933, about 6%. Comparison with 1934 is 
not possible, because the tables of previous years 
were based on twenty year figures, whereas the cur- 
rent tables are based on ten years, but we believe 
costs are increased about 10%. It seems reasonable 
to suppose that the present declining trend in in- 
terest rates will continue to affect dividends ad- 
versely. Likewise, economic conditions have caused 
many companies to modify their current scales more 
than will be continuously required in the future. This 
is a wise action. Of course, the margins over the 
dividend payments of the various companies are not 
the same; and while some companies could reason- 
ably increase dividends, others have difficulty in 
maintaining present payments. 


This year as in past years the median average 
(the figures shown by the central or middle com- 
pany) is used since we have found that this gives a 
truer picture of results. 

In the consideration of the following tables, many 
factors must be borne in mind. First, these are based 
on the dividend scale now in force, not what has 
actually been paid in the past. They do not repre- 
sent actual results but only what will be actual re- 
sults if the same scale of dividend distribution is used 
in the future for the required number of years. The 
average dividend scale is in force only a few years. 
The only exception has been the Baltimore Life. 
Second, the value of policies of the various companies 
must not be judged by net cost—actual or provisional 
—alone, nor by the reserve equities allowed, as there 
are many other factors to be considered, chief 
among which is the financial condition of the com- 
pany. Third, no attempt is made to achieve uni- 
formity of policy conditions which, of course, may 
directly affect the rate. Fourth, in Table B, no at- 

tention is paid to cash values. Those companies 
operating with high cash values have therefore paid 
out more in surrenders and loans, which would tend 
to increase the cost to other policyholders. It also 
means that companies which issue Endowment at 
85 instead of Ordinary Life (Endowment at 96) do 
not have as favorable a ranking as they might other- 
wise, since this policy properly has a slightly higher 
cost. Where the cash value is taken into considera- 


tion, as in Table C, this is increased roughly by the 
amount of the increase in rate and the comparison 
is approximately a fair one. Fifth, only those com- 
panies are listed which publish dividend data over 
a period of ten years. Sixth, since interest is not, 
and cannot be, taken into consideration, there are 
concealed minor differences between high premium 
and low premium companies with the advantage 
(due to interest) lying with the high premium com- 
panies. Reference should be made to our article on 
this subject in our Life News for June Ist, 1931, 

In the consideration of the cash values, the fol- 
lowing table will prove helpful. 


Reserves 


Ord. Life 


20 P.L. 20 Yr. Edt. 
ee re $146 $256 $407 
2 136 232 39% 
M.P.T. 3%% ......... 120 ~=—-.225 389 
M.P.T. 31%4% E.85.... 127 221 


Bearing these facts in mind, we believe these 
tables will prove of interest and value. 

The Presbyterian Ministers is listed in Table A, 
but is not ranked, since it is not open to the general 
public. It has been first for low cost, due to wonder- 
ful mortality and extremely low expenses. The 
Massachusetts Savings Banks is also not ranked, as 
its insurance is not generally available. On the basis 
of present experience it will rank ahead of the Min- 
isters, and this is even more remarkable as the in- 
surance is on risks of a more hazardous nature than 
usually written on ordinary plans. 
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1933 TOTAL FIGURES 


Our subscribers will no doubt be interested in the 
various totals that we compile for life company figures 
each year and the comparison with the previous year. 
This table is shown following. It will be noted that 
there is a small increase in assets and reserve, with de- 
creases in surplus, total income and total disbursements 
of small proportions. Insurance written is off some- 
what, while insurance in force is off almost six billion 
dollars. 

In considering the relationship between total income 
and total disbursements, the effect of policy loans must 
be considered. They are reported in life insurance 
accounting as being an investment, and when made 
originally are not reported as a disbursement, although 
of course the cash is disbursed. Later on, if the 
policies lapse, they are then called a disbursemeni, 
although of course no disbursement in cash is made at 
the time. Consequently, the figures are apt to be con- 
fusing. For example, in the year 1932, most life 
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companies showed a considerable excess of income 
over disbursements but the true excess was no where 
near so large, although there was still an excess in the 
case of most of the first class companies. Many com- 
panies, however, which showed a larger income than 
disbursements, were actually liquidating, and some oj{ 
them were liquidating quite rapidly. It was this, more 
than any other single factor, that caused the reduction 
in our rating of numerous companies. The opposite 
effect is noticeable this year. There are numerous com- 
panies which show disbursements larger than income, 
although in fact on a cash basis, the income this year 
will considerably exceed the disbursements. This is 
reflected again in higher ratings this year, although to 
the uninformed the figures might look less favorable. 

Another item of interest is lapsation. The actual 
lapse figure is approximately the same for 1933 as it 
was for 1932, although the sharp drop in insurance 
in force might indicate otherwise. Figured on the 
basis shown in our Life Report with a weighted ratio 
of first year lapse double the renewal business lapse 
rate, we reach a figure of 14.9% renewal for the cur- 
rent year, and almost 30% for first year lapse. These 
figures include group and industrial, while our Life 
Report ratios are based on Ordinary alone. The lapse 
rate is only slightly higher than it was last year, 6/10ths 
of 1% to be exact. 

Our usual ratios are interesting. Surplus still runs 
between 6% and 7% of the reserve, showing a trifling 
reduction, while surplus per $1,000 business in force is 
up very slightly, being almost $11 per $1,000. This is 
considered in the business to be a more than sufficient 
reserve, since the epidemic hazard is supposed to run 
about $5 per thousand. 


1933 TOTAL FIGURES (MILLIONS) 
With Comparison For 1932 
Item Dec. 31st, 1933 1933 1932 
Admitted Assets $22,155 
Capital 152 163 
Surplus 
Reserve 
Total Income 
Total Disbursements} ... 
Total Paid Policyholders. 
Insurance Written 
Insurance in Force 


Change 


3,208 
15,15 


eg to Year 


Ratio § Renewal + 
Ratio—Surplus to Reserve 3 
Ratio—Surplus per M. I. F. = . 
Number of Companies ... 96 305 9 
+ This is calculated on same basis as the lapse ratio shown 
in our reports, except that it includes group and industrial 
insurance. 
tIncludes paper items (reserves charged out on lapsed 
policies), etc.; does not include new policy loans. These 
amounted to a large figure in 1932, but small in 1933. 
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NEW ANNUITY TAX 

The Revenue Act of 1934, signed by the President 
on May 10, 1934, changes the method of computing 
income tax annuities. Under previous laws there has 
been no federal income tax on income payments re- 
ceived under an annuity contract until the total amount 
of such payments equalled the purchase price of the 
annuity. The Act of 1934 contains the following pro- 
vision : 

“Amounts received as an annuity under an annuity 
or endowment contract shall be included in gross in- 
come; except that there shall be excluded from gross 
income the excess of the amount received in the tax- 
able year over an amount equal to 3 per centum of the 
aggregate premiums or consideration paid for such 
annuity (whether or not paid during such year), until 
the aggregate amount excluded from gross income 
under this title or prior income tax laws in respect of 
such annuity equals the aggregate premiums or con- 
sideration paid for such annuity.” 

In other words, under the new law 3 per cent of 
the purchase price of an annuity is considered interest 
and must be included in gross income each year, and 
the excess of the income payments received each year 
over 3 per cent of the purchase price is considered a 
return of principal and should not be included in gross 
income until the aggregate amount excluded from gross 
income under the present law or prior laws equals the 
purchase price of the annuity. If during the year in 
which income payments begin the total amount received 
is less than 3 per cent of the purchase price of the 
annuity, only the amount received should be included 
in gross income. 

While the new law applies principally to annuities, 
it will apparently also apply to income payments under 
a Survivorship Income policy after the maturity date 
and to installment payments under an optional method 
of settlement elected at the maturity of an endewmert 
policy. The law does not apply to amounts paid by 
reason of the death of an insured under a life insur- 
ance policy. 

Leon A. Hamilton, Assistant Counsel, Provident 
Mutual Life, in “Provident Notes”. 


KASTNER AND BENSON PROMOTED 

American Life Convention has voted to promote 
Ralph Kastner to Associate Counsel and Chairman of 
the Legislative Bureau, while Maurice E. Benson was 
made Attorney and Editor of the Legal Bulletin of 
the Convention. Kastner and Benson have been at- 
tached to the headquarters staff of the Convention in 
St. Louis for some time. Kastner has been Attorney 


and Benson Assistant Attorney. 











Hot Weather Selling 


“Ice Breakers” are even more important 
in summer selling than in winter. Fidelity 
has tried and proven tools which increase 
its agents’ opportunities to gain a hearing 
and pave the way for more resultful inter- 
views. 

Eye Appeal Effective 

These “Ice Breakers” bridge the critical 
first few minutes of the interview, capture 
attention, interest and launch the 
Backed by a 
complete kit of modern policy forms Fidelity 
agents find these “ice breakers” particularly 


arouse 
agent into his selling theme. 


useful in hot weather selling where interest 
must be captured quickly. 
Send for booklet 
“THe Company Back oF THE CONTRACT” 
he FIDELITY MUTUAL LIFE 
INSURANCE COMPANY 
PHILADELPHIA 
WALTER LEMAR TALBOT. President 
BRANDT REPLACES WEBB 
Ulysses S. Brandt, President and General Counsel 
of the Ohio State Life Insurance Company of Colum- 
bus, Ohio, was elected a member of the Executive 
Committee of the American Life Convention at a meet- 
ing of the committee held at The Homestead. He fills 


the vacancy on the committee caused by the resignation 
some months ago of Walter E. Webb of Chicago. 




















ACTUARIAL SOCIETY 
Fall Meeting in October 


The Fall Meeting of the Society will be held on 
October 18th and 19th, 1934, at the Shoreham Hotel, 
Washington, D. C. 

Because of the demand for hotel accommodations in 
Washington, members who expect to attend the meet- 
ing are advised to make tentative reservations at an 
early date. 








“WANTED: Experienced Actuary qualified to take 
charge Actuarial Department in a company which oper- 
ates in the Orient. Some industrial experience preferred. 
Write Dept. L. O., Alfred M. Best Company, Inc., 75 
Fulton Street, New York City.” 
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A Way Out” 


for families with 
depression incomes 


Yes ... there are thousands of them. We 
all know it. Families who have been hard 
hit . . . salaries cut... investments not 


producing . . . total incomes ‘way down. 
But they want protection just the same. And 
they’re looking for a way out. 

In Union Central’s national advertising in 
The Saturday Evening Post, Time, Collier’s 
—and over the Columbia Broadcasting Sys- 
tem—we’re offering that “way out” in the 
Economic Adjustment Plan. Already this 
policy has provided more than $100,000,000 
worth of protection for American families. 

This 1934 selling appeal is ringing the bell 
because it recognizes today’s obstacles—and 
gets around them—before the prospect has a 
chance to bring them up! 





“I'm desperately worried, Jane. If “Why not look into 
anything should happen to me, you that new Economic 
and the children wouldn’t have enough Adjustment Plan we 
to live on. Of, course, when times were reading about 


get better . last night?” 
The 


UNION CENTRAL 


Life Insurance Company 


CINCINNATI 








PARTICIPATING AND NON- 
PARTICIPATING INSURANCE 


Because of its general interest we are reproducing 
herewith some figures we recently prepared for one 
of our subscribers dealing with the percentage of par- 
ticipating and non-participating insurance written and 
in force. 

We list a total of 297 companies upon which we have 
information in our Life Rating Chart, and of these 
61 companies or 20.5% are purely mutual without 
capital stock. In this group are included the Pruden- 
tial and the Guardian, the stock of which has been 
purchased for the benefit of the policyholders and the 
companies are really purely mutual. It excludes the 
“mixed” companies with capital stock but writing par- 
ticipating business only or both participating and non- 
participating business. 

The total insurance written by the 297 companies 
was $15,151,000,000 and the total written by the 61 
mutual companies was $9,027,000,000, or 60%. The 
total insurance in force for all the companies was 
$103,228,000,000 and the amount held by the 61 purely 
mutual companies was $74,430,000,000, or 72%. 

It follows from the foregoing that 7912% of the 
companies are stock companies and write about 40% 
of the new business and have in force about 28% of 
the total outstanding. 

In early 1932, based on the results of 1931, we made 
a careful estimate of the outstanding participating in- 
surance held by either purely mutual companies or 
stock companies writing participating business. We 
found that approximately 80% of the total insurance 
outstanding was on the participating basis, including 
annual dividend, deferred dividend or other forms of 
dividend contracts. 


AMERICAN LIFE CONVENTION 
Medical Section Meeting 


The Twenty-fourth Annual Meeting of the Medical 
Section of the American Life Convention was held at 
The Homestead, Hot Springs, Virginia, on June 14, 15 
and 16. 

The theme of the meeting was “How to Select the 
Right Kind of Business.” 


Dr. John R. Neal, Secretary-Treasurer and Medical 
Director of the Abraham Lincoln Life Insurance Com- 
pany of Springfield, Ill., was chairman of the Medical 
Section and presided at the meeting. He opened the 
firt session at 9:30 a. m. June 14. 
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LIFE INSURANCE SALES 

Sales of new life insurance for May were 22.7% 
over the previous May. The cumulative total is 17.5% 
ahead. Reviewing the trend on Ordinary insurance, 
January was 2.9% ahead, February, 0%; March, 
20.9% ahead; April, 20.8% and May 21.2%. Indus- 
trial insurance likewise has shown consistent gains 
each month, the May percentage being 18.9% better 
than a year ago. Total production for May, 1934, 
was :- Ordinary, $524,542,000 ; Industrial, $226,013,000; 
and Group, $40,989,000. 

The Life Insurance Sales Research Bureau, which 
reports production geographically in the Ordinary field 
only, shows the United States total of May, 1934, to 
May, 1933, at 122% and for the first 5 months of this 
year against the same period of last year, 116%. All 
sections of the country showed considerable improve- 
ment with the largest gains for May in the West South 
Central and South Atlantic sections with 133%. These 
states also lead for the five months’ period with ratios 
of South Atlantic, 126% and West South Central, 
130%. In addition, the Mountain district reported 
126% for the 5 months. 


ELECTS ROBBINS 

The Executive Committee of the American Life 
Convention meeting here on June 14th elected Col. 
Charles Burton Robbins of Cedar Rapids, Ia., Manager 
and General Counsel of the Convention to succeed 
Judge Byron K. Elliott, who has resigned to become 
General Solicitor for the John Hancock Mutual Life 
Insurance Company of Boston, Mass. 

Judge Elliott plans to assume his new duties early 
in July and Col. Robbins will take charge at the Con- 
vention’s headquarters, 1221 Locust Street, St. Louis, 
Mo., about that time. 

Col. Robbins was President of the American Life 
Convention in 1930-31 and served on its Executive 
Committee from 1925 to 1930 and again from 1931 
to 1933. He has been President of the Cedar Rapids 
Life Insurance Company since 1914 and was Chairman 
of its Executive Committee from 1906 to 1914. 

Born at Hastings, Iowa, on November 6, 1877, Col. 
Robbins has won recognition in three distinct fields of 
endeavor—as an attorney and jurist; as a life insur- 
ance company executive, and as a soldier, having served 
his country with distinction in three wars. 


AMERICAN COLLEGE OF LIFE 
UNDERWRITERS 

The examination for the College were conducted dur- 

ing June on the 21st, 22nd and 23rd. The questions 

and answers will be published by us together, as soon 














wr The Pilot 


made a “Three-Point Landing” 
at the close of 1933 


® gained insurance in force 


® gained in surplus 


® gained in assets 
and has completed the first 
quarter 1934 with substantial 
gains. 








J. M. WapbDELL 
Agency Manager 


Emry C. GrEEN 
President 


PILOT LIFE 


INSURANCE COMPANY 


GREENSBORO, N.C. 





1903 


Since 














as they are available. 
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Openings For District Man. 
agers In Cities Of 25,000 
Or Over 


Plans for more intensive development of the do- 
mestic territory of the Pan-American Life Insurance 
Company include the appointment of District Mana- 
gers for a number of cities of 25,000 or more popu- 
lation. Openings exist in Georgia, Illinois, Indiana, 
Iowa, Kansas, Kentucky, Missouri, North and South 
Carolina, Ohio, Oklahoma, South Carolina, Tennessee, 
Texas, Virginia and West Virginia. 







































































Men appointed to these positions will have advan- 
tage of the Pan-American manager's contract, with 
liberal development allowances during the early 
years. Personal production will be the biggest factor 
during the first year of these agencies. 























Men capable of developing an agency and not now 
under contract are invited to investigate. 














Address Agency Inquiries to 
THEODORE M. SIMMONS 
Manager United States Agencies. 




















Crawrorp H. ELLs, 
President 





Epwarp G. Simmons, 
Vice-Pres. & Gen. Mer. 













































Massachusetts Mutual 
a synonym for 
Quality and Excellence 
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MASSACHUSETTS MUTUAL LIFE 
INSURANCE COMPANY 















SPRINGFIELD, MASSACHUSETTS 
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CORRECTION NOTICE 
1934 Life Report 


We ask our subscribers to please make the follow- 


ing corrections in the 1934 Life Reports: ACME 
LIFE: Page 11—Insurance Written for 1931 js 


$2,577,869 instead of $7,706,569, and New Life Pre- 
miums Received amounted to $71,540 instead of 
$571,540. AMERICAN LIFE, ALA.: Paze 49~ 
Under “Growth of the Company” the 1933 figure of 
capital and surplus is incorrectly stated, the proper 
figure being $585,164. MUTUAL TRUST LIFE: 
Page 624—In heading of “Assets and Liabilities” the 
year is given as 1932; it should be 1933. In the Index 
—On pages 1322 and 1324 the Guaranteed Securities 
Life of Topeka and the Missouri State Life of St 
Louis are listed but no reports appear under those 
headings. However, they are properly reported on in 
the volume under their new titles of Kansas Life In- 
surance Company and General American Life Insur- 
ance Company, respectively. We should also like to 
point out that each year our binder sends out a few 
incomplete books containing blank pages or “scrambled” 
folios. We shall be glad to replace these volumes with 
complete issues and suggest that our subscribers send 
in for the exchanges immediately. 


BIRMINGHAM SUIT 


The City of Birmingham, Alabama, has been sued for the 
removal of the three City Commissioners and appointment of 
a receiver, by a group of dissatisfied bondholders. 


ASSOCIATION OF SUPERINTENDENTS OF 
INSURANCE OF CANADA 


The 17th Annual Convention of the Association of Super- 
intendents of Insurance of the Provinces of Canada will be 
held at the City of Saint John, New Brunswick, September 
11, 12, 13 and 14, with headquarters at the Admiral Beatty 
Hotel. 

Among the items to be considered are uniform life, fire and 
automobile insurance acts for various Provinces, the definition 
of underwriting powers of fire, marine and casualty under- 
writers, and the credit and free insurance evil which is also 
a fire and casualty problem. 

Inquiries should be addressed to President Hartlev, or to 
the Secretary, R. Leighton Foster, Parliament 


: Building, 
Toronto, Ontario, Canada. 





MEMBERSHIP HITS FORTY-FIVE YEAR HIGH 


C. Vivian Anderson, President of the National Association 
of Life Underwriters, received the following telegram on June 
18th from Theodore M. Riehle, Vice-President of the Associa- 
tion and Chairman of the National Membership Committee : 

am happy to advise you that the national Association 
passed all time membership record this morning. Previous 
high 19,864 as of June 30, 1932. Membership figures as of 
today 19,878. Next stop twenty thousand, Regards.” 

The second objective in the 1934 Membership Effort of the 
National Association has thus been attained and the goal of 
twenty thousand which from the outset of this year’s effort 
has been the final objective, was passed June 27th, when the 
announced membership reached 20,105. Never before in the 





forty-five years’ history of the Association has such an inter- 
est been shown in association membership as in the past year. 
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UNREPORTED COMPANIES 

From a list of insurance companies not licensed by 
the Pennsylvania Insurance Department, but soliciting 
business by mail there, we have compiled the following 
list of companies presumably doing mail order business 
to some extent, but on which we have no adequate 
financial information or reports. From the Pennsyl-. 
yania Department’s list we have removed those com- 
panies that are known to us, and on which we have 
reported in our various volumes. 

In some cases we have confidential reports available 
to subscribers giving some information, but in no case 
is there complete information available, and in many 
cases we have no information whatsoever. None cf 
the following companies has been assigned our 
recommended rating. 


Alliance Mutual Life Insurance Assn., Santa Ana, California 

American Aid Association, South Bend, Indiana (Pittsburgh, 
Texas) 

American Aid Society, Willow Hill, 

Texas) 

American Life Association, Hollywood, California 

American Protective Association, Pueblo, Colorado 

Bankers Guaranty Life Company, Sedalia, Missouri 

Bankers Health and Accident Association, Houston, Te.ras 

Capital Mutual Benefit Association, Denver, Colorado 

Capital States Benefit Association, Willow Hill, Illinois 

Catawba Benevolent Association, "Nex wton, 

Colonial Mutual Life Association, Los Angeles, "California 

Conservative Benefit Association 

Continental Benefit Society, Camden, N. J. 

Cosmopolitan Benefit Association, Chicago, Til. 

Covenant Mutual Benefit Association, Lawrenceville, Ill. 

Economic Benefit Association, Minueapolis, Minnesota 

Economic Mutual Life « Association, Los Angeles, California 

Family Benefit Association, Minneapolis, Minnesota 

Family Mutual Benefit Association, Phoenix, Arizona 

Family Protective Corporation 

Farmers Home Benefit Association 

Federal Aid Society, Cedar Rapids, Iowa 

Federal Beneficial Association, Camden, N. J. 

Fidelity Mutual Benefit Association, Rockford, Illinois 

First National Indemnity Company, Omaha, Nebraska’ 

First National Life Insurance Company, Houston, Texas 

Fraternal Mutual Aid Society, Salt Lake City, Utah 

Fraternal Mutual Benefit Association, Salt Lake City, Utah 

Golden Hour Benefit Association, Minneapolis, Minnesota 

Great Northern Estate Corporation, Rockford, Illinois 

Great Northern Protective Association 

Great States Life Association, Hollywood, California 

Guarantee National Union 

Hoosier Co-operative Benefit Association 

Imperial Protective Union, Shreveport, Louisiana 

Inter-State Life Association, Hollywood, California 

Lincoln Aid Association, Chicago, Illinois 

Lincoln Mutual Aid Society, Chicago, Illinois 

Mutual Life and Loan Association, Dallas, Texas 

Mutual Professional Insurance Company, Chicago, Illinois 

National Accident Society, Springfield, Illinois (Colorado cor- 
poration) 

National Aid Society, 
and Florida) 

National Benefit Accident Association, Des Muto, Towa 

National Guaranty Mutual Association, Phoenix. Arizona 
National Home Union, Washington, D. C. (took over Mer- 
cantile Reserve Life Assn. of Dallas, Texas) 

ws: Indemnity Association, Shreveport, La. (Washington, 


Illinois (Pittsburgh, 


Spring field,. Illinois (Colorado, Indiana 


National Protective Union, Denver, Colorado 
National Security Life Association, Beverly Hills, California 
National Union Benefit Association, Willow Hill, Illinots 





National Union Indemnity Association, Washington, D. C. 
National Protective Life Insurance Company, Kansas City, 
Missouri 
(National Protective Insurance Company, Kansas City, Mis- 
souri, accident and health branch) 
New England Reserve Life Insurance Company, Kansas City, 
Missouri 
North American Benefit Association, Wilmington, Delaware 
a American Mutual Life Association, Santa Ana, Cali- 
ornia 
Old Faithful Mutual Benefit Association 
Pacific National Association, Beverly Hills, California 
Penn-Jersey Beneficial Association, Camden, 
Postal Life and Casualty Company, Kansas City, Missouri 
Postal Mutual Benefit Association, Phoenix, Arizona 
Postal Mutual Life Association, Los Angeles, California 
Physicians Health & Accident Association, Houston, Texas 
Provident Aid Society, South Bend, Indiana (incorporated in 
New Jersey) 
Protection Benefit Association, Minneapolis, Minnesota 
Prudence Mutual Benefit Association, Jersey City, N. J. 
Pyramid Protective Association, Newark, N. J. 
Reconstruction Benefit Association, Minneapolis, Minnesota 
Standard Mutual Benefit Association, Indianapolis, Indiana 
State Benefit Association 
State Protective Corporation, Indianapolis, Indiana (Miami, 
Florida) 
State Mutual Benefit Association, Phoenix, Arizona 
States Mutual Aid Association, Mishaqaka, Indiana 
Sterling Security Life Association, Beverly Hills, California 
Sunset Casualty Company, Los Angeles, California 
Sunset Accident Company, Los Angeles, California 
Superior Life Casualty Insurance Company, Kansas City, Mis- 
souri 
TBA American Benefit Association, Lafayette, La. (Gaines- 
ville,, Florida) 
TBA Benevolent Association, Lafayette, La. 
Travelers Health Association, Omaha, Nebraska 
Union Aid Society, Los Angeles, California 
— Auto Club of America, incorporated under the laws of 
inois 
United American Benefit Association, Willow Hill, Illinois 
United Benefit Association, Shrevesport, Louisiana 
United Mutual Assurance Society of America, New Orleans, 
a. 
Universal Mutual Benefit Association 
Universal Protective Association Insurance, South Bend, In- 


jana 

United States Association & Universal Society of America, 
Beverly Hills, Cal. 

Wabash Valley Mutual Benefit 
Illinois 

Western Funeral Benefit Association, St. Louis, Missouri 

World Life and Benefit Association, Los Angeles, California 


Association, Lawrenceville, 


CONVENTION PROGRAM TAKING SHAPE 


Holgar J. Johnson, general agent for the Penn Mutual at 
Pittsburgh and chairman of the National Program Committee 
of the National Association of Life Underwriters, has an- 
nounced the theme of the Forty-fifth—Fifth International— 
Annual Convention of the National Association which will be 
held at the Hotel Schroeder in Milwaukee, September. 24-29, 
next. 

For this year’s Convention theme Mr. Johnson has chosen 
“Life Insurance—the Cornerstone of Man’s Financial Struc- 
ture,” which was the slogan that stimulated the life insurance 
field forces of the Country to such unprecedented action dur- 
ing the observance of Financial Independence Week last April. 


“LOGIC OF LIFE INSURANCE” 


This book a recently been published by the Insurance Re- 
search and Review Service of Indianapolis, Ind. Bound in 
brown cloth with gold stamping, it sells for $.90 delivered, a 
single copy. It is a simple presentation of the value of life 
insurance, designed to be of use to agents and others par- 
ticuarly for loaning purposes to prospective policyholders. 
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20 NEW Names 
12 Appointments 
10 Presentations 


157% SALES 


Given effective methods of finding prospects 
An Interview Sale that gets the appointment 
And Visual Presentations that hit the spot— 





We need only a man willing to 
put the three together out on the 
street. THEN SALES JUSI 
HAPPEN. 


Records based upon weekly re- 
ports of several hundred men now 
following the plan—for a total of 
over 6000 weeks—over 120 years 
work—show that our ideal of 15% 


sales is none too high. 


The difficulty lies in getting a 
man to do the “20—12—10.” For 
the man who will follow the plan 
the 15% takes care of itself. 


Can you go thru motions that are 
sure to produce results? If so, write 
H. J. Cummines, Vice-President 


THE MINNESOTA MUTUAL 
LIFE INSURANCE COMPANY 


Saint Paul 
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RESEARCH BUREAU MAKES STUDY OF 
POLICY LOANS 


The increased amounts of policy loans which virtually all 
life insurance companies made during the past five years—as 
compared with the five years prior to 1929—have led to a 
corresponding increase in the attention paid by company 
officials to this department of their business. An up-to-date 
survey of company practice in hz andling policy loans has just 
been ‘prepared by the Life Insurance Sales Research Bureau, 
of Hartford, and replaces a similar report made in 1928. The 
present data, therefore, afford an opportunity for a comparison 
of principles and pri actices before and during the 
“financial stringency. 

The Bureau’s report notes that there was a slight decrease 
in 1933 in the amounts of policy loans, expressed as percent- 
ages of company assets. None the less, the loans still com- 


pe riod of 


prise a substantial amount (they were 17.9% in 1932) and as 
such offer a field for continued research and study, not so 
much from the statistical point of view but from the angle 


of conservation of business. 

The present study considers the policy loan situation from 
four angles: prevention, routine of making loans, repayment 
and record keeping. 

Seek Repayment 

The greatest single change in practice since the old report 
was written is to be found in the amount of effort mad to 
get loans repaid. 

Virtually all of the companies reporting stated that the 
advisability of repayment of the loan is pointed out to the 
policyholder at the time the loan is made, the Bureau reports, 
and goes on to say in this connection: “Literature used by the 
various companies at the time the loan is made includes letters 
from the Home Office, circulars, repayment agreements at- 
tached to loan agreements, pledge cards, etc. After the loan 
is in force a number of companies send the insured special 
repayment pamphlets. Sometimes loan reduction requests are 
attached to dividend notices and in some companies campaigns 
are held at special times. For example one company puts on 
a campaign on repayment of loans in farming districts in the 
autumn. 

“One of the reporting companies does not believe in the 
value of repayment campaigns because experience showed that 
the cost of such a campaign equalled collections. Several of 
the larger companies do not make any specific repayment effort 
but it is interesting to note that two of these companies have 
a repayment plan under consideration at the present time.’ 

Cashier May Help 

“There is, in general, a very decided trend away from the 
idea which existed several years ago that one way to give 
service to policyholders was to complete the loan transaction 
as soon as possible,” the Bureau report states. 

“The tendency is to present to the policyholder either 
through personal contact or a letter or some specially pre- 
pared folder the idea that the loan should be avoided if pos- 
sible, kept at a minimum amount if it cannot be avoided, that 
dividends should be used if available, and so forth. Indirectly 
the loan may be discouraged by requiring the signature of 
the beneficiary or that the signatures on the loan agreement 
be acknowledged before a notary. The company may require 
that the policy be deposited at the Home Office until the loan 
is repaid.” 

In general companies are trying to educate both their policy- 
holders and agents to the attitude that the policy loan privi- 
lege is one which should be used only in cases of emergency 
and that a loan repayment is important because it is, in effect, 
repaying money which has been borrowed from the beneficiary 
named in the policy. 

Regarding the routine of making loans the Bureau says: 
“One comparatively recent development is the use of a regular 
printed loan request or application form which has the loan 
repayment pledge made a part of it. Another change is the 
centering of loan responsibility and activity in the hands of 
the cashier so that it is no longer a majority practice to require 
that the policyholder apply directly to the Home Office for a 
loan. Rather, the policyholder is encouraged to make per- 
sonal application at the agency and the loan papers and checks 
are in most cases delivered through the agency. The question 
of the most efficient way to collect loan interest is also one 








of primary interest.” 
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FIRST 
...and why! 


First! The largest volume of financial advertising—adver- 
tising to sell securities and brokerage services—in Chicago 
appears in the Chicago Journal of Commerce. 


Why? This newspaper is known nationally as the one 
source of complete news of business—industry—finance—in 
the Central West. Logically it attracts as readers those who 
live well and have a surplus. Those who have a surplus 
invest it all or in part. So the Chicago Journal of 
Commerce attracts the largest volume of financial advertis- 
ing published in Chicago. 


The same people who invest money will buy Life In- 
surance. The Companies they direct will buy Group In- 
surance. You who sell insurance can get extremely 
valuable publicity for your company, and can create an 
acceptance in our territory for the contracts your company 
sells, if you associate your advertisements with the Chicago 
Journal of Commerce news. 


Chicago Journal of Commerce 


= AND LASALLE STREET 
CHICAGO NEW YORK SAN FRANCISCO 


12 E. Grand Avenue 15 William Street Russ Building 


“The daily business and financial newspaper 
of the Central West” 
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New Modified Whole 
Life Policy 


Issued in amounts of $2,500 


and upward 





Rate per M Rate per M 
Age First 3 Years Subsequent Years 
Bas sce Hawa $11.19 $13.16 
etna ces 12.68 14.92 
Se evckesade 14.51 17.07 
2 ee 16.86 19.83 
eee 19.98 23.51 
Bei ceaduie 24.17 28.44 
C2 eee 29.76 35.01 
Ms anaes 7.21 43.78 
ee 47.23 55.56 
perro er 60.78 71.50 
| ee oe 79.27 93.26 


Participating after the third year. It is 
expected that the dividends apportioned 
to this policy will approximately equal 
the increase in premium at the end of 
the third year. Rates and detailed infor- 
mation upon. request. 


THE MIDLAND MUTUAL LIFE 


INSURANCE COMPANY 
COLUMBUS, OHIO 


i 








BOOK REVIEW 
Fraternal Monitor Publications 


We have for acknowledgment and review the 40th Annual 
Edition of “Statistics of Fraternal Societies 1934” published 
annually by the Fraternal Monitor; 537 Tower B uilding, 
Rochester, N. Y. This manual may be had with an attractive 
red flexible cover at $1.50, or with a manila cover at $1.25. It 
covers completely fraternal societies, as its name would jndj- 
cate, and we find it a valuable reference work. 

The Fraternal Monitor likewise publishes the “Consolidated 
Chart,” the 1934 edition of which is also ready. In red 
fabricoid the book sells for $1.25 and with a manila co ver 
at $1.00. The Chart covers 198 life companies, 174 fraternal 
societies and a number of assessment life associations. Data 
is arranged in Chart form, there being 88 different items listed 
for the fraternals and 92 on the legal reserve companies. We 
find the volume of value for quick reference, and particularly 
for the fraternal and assessment statistics embodied therein. 


NEW YORK CITY LIFE UNDERWRITERS 


The Life Underwriters Association of the City of New 
York has elected John M. Fraser of the Connecticut Mutual, 
President, succeeding Frank J. Mulligan. Edward J. Sisley 
of the Travelers, has been elected Vice President, as well as 
Ralph G. Englesman of the Penn Mutual and Lester Einstein 
of the Equitable of New York, and Louis A. Cerf, Jr., now 
with the Fidelity Mutual, has been made Secretary-Treasurer, 


THE INTERNATIONAL CLAIM ASSOCIATION 


This fall the International Claim Association will observe 
its twenty-fifth anniversary at a meeting to be held September 


10, 11 and 12 at the Greenbrier, White Sulphur Springs, West 
Virginia. 


This organization, which started with a small group of life, 
health and accident companies who wished to cooperate in 
the problems presented to them on claim matters, has de- 
veloped to the point where it is comprised of practically every 
company of importance in the United States and Canada. At 
the annual meetings which are held in September, there are in 
attendance representatives who are claim executives, attorneys 
or doctors from upward of 100 life, health and accident com- 
panies, and, from the standpoint of money paid to beneficiaries, 
these men are directly responsible for the proper disposition 
of at least ninety per cent of the life and accident claims sub- 
mitted in the United States and Canada. 


The Association has approximately 160 companies and asso- 
ciations in its membership. A complete record of the pro- 
ceedings at the convention is printed and distributed among 
its members. However, personal representation is of the 
utmost importance. The contacts established and the informal 
discussions which are in constant progress over matters which 
pertain to proper and official methods of handling claim work 
mean better cooperation and greater efficiency in the work 
throughout the year. The Association strongly urges that 
each member company send at least one representative, or 
more, if possible, to the convention this year. One hundred 
per cent representation is desired. 


NEW YORK CITY AGENCY PRODUCTION FIGURES 


Month of May 


Totals from January 1 
1934 


Agency 


1933 1934 1933 

Mutual Life— 

Julian S. Myrick $2,211,838 $1,584,306 $10,563,981 $9,221,263 
Aetna Life— 

Keffer Agency .. 2,004,569 1,851,506 9,178,287 13,513,822 
Conn. Mutual— 

Fraser Agency .. 1,439,403 957,844 5,537,735 4,017,614 
Mutual Benefit— 

Chas. E. DeLong 1,282,990 2,771,020 6,482,140 9,095,784 
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FINANCIAL INDEPENDENCE WEEK 
AWARDS 


The following is the list of Associations of Life Under- 
writers selected as having staged, during Financial Independ- 
ence Week, the most complete and effective local programs: 


First Award—Richmond, Virginia, Association of Life Un- 
derwriters, $50. = 

Second Award—Philadelphia, Pennsylvania, Association of 
Life Underwriters, $20. : 

Third Award—Greensboro, North.Carolina; Indianapolis, 
Indiana; and Colorado (Denver Association of Life Under- | 
writers, $10 each. : : 

Honorable Mention—Associations of Life Underwriters in | 
Atlanta, Ga.; Stockton, Calif.; Macon, Ga.; Wilkes-Barre, | 
Pa.; Birmingham, Ala.; New Orleans, La.; Columbus, Ohio ; 
Johnstown, Pa.; Minneapolis, Minn.; and St. Lovis, Mo. 

In addition to the above, especially fine programs were con- | 
ducted in Newark, N. ].; Washington, D. C.; Wheeling, W. | 
Va.: Cincinnati, Ohio; Des Moines, Ia.; Youngstown, Ohio; | 
Tacoma, Wash.; Honolulu, Hawaii; Albany, N. Y.; Fall River, 
Mass.; and Quincy, Mass. The committee felt the list of 
awards was most inadequate for extending the recognition 
really deserved. 

In every city, certain activities were engaged in by every- | 
body. The Financial Independence Week poster was used | 
widely by everybody; so were the stickers, blotters, and en- | 
velope stuffers. The same was true of the distribution of 
Bruce Barton booklets. Addresses before local social, civic, 
and business organizations were equally general. Accordingly 
the committee, as mentioned above, found it necessary to make 
its selections on the basis of truly exceptional activity. 





RETIREMENT PLANS FOR COLLEGE 
FACULTIES 


A pamphlet by this title, which is an outline of the various 
plans in operation among the different colleges, together with 
a discussion of some of the principles involved, has been pub- 
lished by the Teachers Insurance and Annuity Association of 
America. The author is R. B. Robbins, Ph.D., the company’s 
Actuary. 

The booklet contains much factual information in up to date 
form concerning the growth of teachers retirement plans, and 
some interesting comments thereon. 

Of 583 colleges reported on, 156 gave no information, and 
257 still have no retirement plans. Of the remainder by far 
the largest majority are using contributory plans arranged 
through insurance policies of the Teachers Insurance and 
Annuity Association. Five use contributory plans in policies 
of other life insurance companies, 7 accumulate their own 
funds, 27 are included in state or other plans not particularly 
designed for teachers, 14 are using the Carnegie pensions 
only (which have long since been discontinued for new 
teachers), and 12 use non-contributory plans. This compares 
with the total contributory plans used of 117. 

This pamphlet should be in the library of all those’ inter- 
ested in this particular subject. 


INSURANCE INSTITUTE OF AMERICA 


Following the usual practice of printing from time to time 
theses submitted by candidates for Fellowship which are un- 
usually interesting, the Institute has published the paper on 
“Group Insurance” by Francis Bernard Foley of the Pruden- 
tial Insurance Company of America. Copies of this pamphlet 
may be obtained by non-members for 25c each. The pamphlet 
is well worth the price to those who are interested in the 
general subject of Group Insurance. 
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INSURANCE DECISIONS DISCUSSED 


Courtesy of Byron K. Elliott, Manager and General Counsel, American Life Convention, St. Louis, Mo. 
(Delivered before Association of Life Insurance Counsel at White Sulphur Springs, May 28, 1934) 
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HE source and character of the funds used to pay a life insurance 

premium genera.ly receive little attention. Under certain circum- 
stances, however, the origin of these funds may become a controlling 
factor in the distribution of the policy proceeds. Typical cases are 
those of one in a fiduciary position who uses money entrusted to him 
to pay premiums on his insurance, or one who, although not a 
fiduciary, secures money fraudulently and pays his premiums with it. 
In each such case, the party equitably entitled to the misused funds 
is a stranger to the insurance contract and has no personal claim upon 
the beneficiary thereof. 

Business depressions are the most fertile field for instances of mis- 
appropriation to various desperate ends. In those cases where misap- 
propriated funds are used for the payment of premiums, which have 
found their way into court, the true owner of the funds so used 
bases his claim upon the theory that the wrongful act of a fiduciary has 
caused the insurance po'icy and its proceeds to be held in trust partly 
or entirely for his benefit. The application of this theory of 
ex maleficio varies in the several jurisdictions. 

The latitude characteristic of a suit strictly in equity accounts in a 
large measure, for the difference in the results obtained in the dif- 
ferent courts. When granted at all, the relief may vary in extent in 
three different ways. The aggrieved party may be given the entire 
proceeds of insurarce for which his money paid the premiums. He may 
have restored to him out of the proceeds all the money taken from 
him, although it greatly exceed the amount of the premium. Or he 
may be given a lien on the proceeds only for such of his 
are traceable to premiums. 


a trust 


funds as 


A strict application of the theory that the policy is impressed with 
a trust in favor of the person whose funds were misappropriated for 
use in paying premitims restores to such person not only his original 
sum but the entirety of the greater fund into which the smaller has 
grown by maturity of the policy. The theory would lead to a nice 
profit for the wronged party. There is little objection to this, for the 
owner of converted funds offsets his chance for gain from the con- 
version by the more likely chance of loss. The courts which fo!low 
the principal theory through to the entire insurance fund (or such 
proportion thereof as the misappropriated funds bear to total premiums 
paid) have impressed me as being the more scholarly. They 
“old line’ logicians. 

In answer to the argument that, regardless of the logical outcome, 
these proceedings are in equity and should not allow a profit to the 
aggrieved party or countenance such fortuitous enrichment, the asser- 
tion is frequently made that, on the other hand, public policy will not 
permit equity to support a scheme which is initiated by misappropria- 
tion and generally reaches final accomplishment by suicide. Needless to 
say, neither the suicide nor incontestable clause obstructs the force 
of public po'icy against suicide and fraud in these cases, for payment 
by the company is not questioned. 

The Federal Courts of the Eighth Circuit apply the theory of a trust 
ex maleficio to its logical end, and award the owner of the funds 
misappropriated the entire policy proceeds or such proportion of them 
as misappropriated funds finding their way into premiums bear to the 
total premiums. The strongest case in a Federal jurisdiction is probably 
Vorlander v. Keys (1924) U. S. C. C. A—8th Cire., 1 F. (2d) 67. 
There the president of a bank, paid one-half the first year and all 
of the secord year premiums with the bank’s money, dying in the 
second year. Of the aggregate premiums, bank furds accounted for 
three quarters, ard the proceeds of the policies were ordered distributed 
three-fourths to the bank’s receiver and 
beneficiary. 


are the 


one-fourth to the widow- 


Judge Sanborn, in an ab’e opinion, bases his decision upon the fol- 
lowing principles of equity: 

“(1) One who, acting in a fiduciary capacity, secretly and wrong- 
fully, and therefore fraudulently, uses fiduciary funds to purchase 
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real estate or personal property, including policies of life insurance, 
for his own benefit and puts it in his own name, takes the title 
and interest in it as a trustee ex malefacio for the owner of the 
misappropriated funds he thus uses, and cestui que trust. The equit- 
able ownership and title of the misappropriated funds and the fruits 
thereof remain in the cestui que trust as long as they can be traced, 
and the trustee holds nothing but the naked title for the 
benefit of the cestui que trust. 

(2) In equity, not only the property which the trustee acquires 
with the misappropriated funds, but all its fruits, in every form, 
its increase, its income, other property acquired by the trustee 
the exchange or use of it in any way, become, at the 
the cestui que trust, his property, unless it has 


exclusive 


by 
option of 
passed into the 
hands of a bona fide purchaser for value without notice of the 
misappropriation. 
(3) In no event is the trustee ex maleficio entitled in equity to 
any benefit to himself from the use of the trust funds. Public 
policy forbids that one who has corruptly thrust himself into the 
position of a trustee shall profit by his fraud. 
(4) Nor may another, in this case the wife, now the widow of 
the trustee ex maleficio, though herself innocent of the fraud, who 
has paid no consideration for the property purchased with the mis- 
appropriated funds or for their fruits, hold any of them against the 
cestui que trust, the owner thereof. A third person, unless he or 
she has in good faith acquired for value without notice a subsequent 
interest, seeking any benefit resulting from the misappropriation be- 
comes a particeps criminis however innocent of the -fraud in the 
beginning. Story’s Equity Jurisprudence (14th Ed.) Secs. 1666, 1667, 
1668, 1670; Perry on Trusts, Secs. 127, 166.’ 


In Dayton v. H. B. Claflin Company (1897) 19 App. Div. 120, 45 
N. Y. Supp. 1005, an employee misappropriated funds of his employer 
and with them paid the initial and all other premiums except 
amounting to $76, which was paid by his wife. The court expressed 
the opinion that the employer and the wife shou'd share the proceeds 
in proportion to the amount of the funds of each used to pay premiums. 

In Truelsch v. Northwestern Mutual Life Insurance Company, et al. 
(1925) 186 Wisc. 239, 202 N. W. 352, 38 A. L. R. 914, 35 Yale Law 
Journal 220, an employee embezzled money over a 


one 


period of years, 
paying therefrom two-thirds of the premiums. The employer sought a 
lien upon the policy proceeds to the extent of the total embezzlement, 
whereas the beneficiary sought limitation of recovery to the amount 
paid in premiums. The court held for the employer and allowed a 
lien upon two-thirds of the proceeds, saying: 


“We cannot sanction the proposition that a fiduciary may embezzle 
large sums of money, use some of it in maintaining life insurance, 
and that the injured party has no remedy except to recover the 
amount paid for the premiums, which may be only a small fraction 
of the amount embezzled. It would open too wide a door for the 
perpetration of the grossest fraud.” 


In tracing the funds, the court said: 


“Nor was it necessary, in proving that the moneys embezzled were 
used to pay for the premiums, to show that the identical specie or 
bills abstracted were so employed.” 


The True'sch case passes upon another interesting point. The insured 
had first paid his premiums by notes which were later taken up through 
further embezzlement. Holding this fact immaterial, the court said: 


“Tt is another contention of respondent’s counsel that since the de- 
ceased sometimes gave notes and dvebills to the agent of the insur- 
ance company, which were later paid, this negatives the claim that 
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the premiums were paid by the moneys embezzled; that whenever 
such notes or duebills were given the premiums were thereby paid, 
and it should be presumed they were paid by Paul’s money, and not 
money taken from the appellant. It is true that, as between the 
assured and the company, acceptance of these forms of credit oper- 
ated to extend the time of the payment and kept the policies alive. 
But it was not until the payments were actually made that the 
real consideration for carrying the insurance was received by the 
company .. . We cannot adopt the theory that a trusted employee 
may embezzle the funds of his employer for years, use the spoils 
to maintain policies of insurance for the benefit of his family or 
estate, and prevent a court of equity from affording relief by the 
mere device of postponing payment of some of the premiums.” 


\n administrator used funds of the estate in part payment of pre- 
miums for insurance on his life in a case which came before the Michi- 
gan Supreme Court, Massachusetts Bonding and Insurance Company 
v. Josselyn (1923) 224 Mich. 159, 194 N. W. 548. Some of the policies 
were issued prior to his appointment as administrator, and the trial 
court decreed that sums received on such policies should be pro-rated 
“in the proportion that the trust funds and private funds invested 
therein bore to each cther.”” This decree received affirmance on appeal. 
A faithless partner has, on a number of occasions, secretly used 
Partnership funds to pay for insurance upon his own life. Such was 
the case in Shaler v. Trowbridge (1877) N. J. Eq. 595. There the 
policies were first issued to him and subsequently made payable to his 
wife. The surviving partners were held to be the beneficiaries of a 
trust ex maleficio which applied to the proceeds, even after they were 
paid over to the widow. The court said: 


“His wife can derive, through so corrupt a source, no equitable 
rights to these policies; neither public policy nor intrinsic justice of 
the case wou'd be promoted by permitting her to do so.” 


In Holmes v. Gilman (1893) 138 N. Y. 369, 20 L. R. A. 566, 34 
Am. St. Rep. 463, 34 N. E. 205, the surviving members of a firm whose 
funds had been used to pay the premiums were awarded the policy 
Proceeds as against the widow-beneficiary. 

Where the premium payment was made by funds procured by fraudu- 





lent misrepresentations, the Kansas Supreme Court, citing with approval 
many of the foregoing cases, allowed the defrauded bank a lien upon 
the policy proceeds in the sum of the funds of which it was defrauded: 
Exchange State Bank v. Poindexter (1933) 137 Kan. 101, 19 Pac. 
(2d) 705. 

It may be said with a fair degree of certainty that a party whose 
funds were misappropriated by one standing in a fiduciary relation to 
them will be entitled to the proceeds of a policy purchased thereby, 
at least to the extent of the amount of such a party’s funds taken 
by the fiduciary, in the courts of Kansas, Michigan, New York, New 
Jersey, Wisconsin and the 8th Federal Circuit. By decision in Kansas, 
and by analogy in other states, the same result follows wrongful ac- 
quisition of the funds although no fiduciary relationship exists. Some 
other jurisdictions, and a lower court case in New York, have limited 
recovery to the amount of wrongfully acquired funds traceable to pre- 
mium payments. 

In Holmes v. Davenport (1891) 18 N. Y. Supp. 56, the inital premiums 
were paid by the wife-beneficiary, and some of the subsequent premiums 
were paid by the insured from misappropriated funds. The widow was 
held entit'ed to the proceeds subject only to a lien for the amount 
of the misappropriated funds and interest. This case was, however, 
modified on appeal in 19 N. Y. Supp. 151, where the right of the 
partner to recover the amount of the premiums was uphe'd but a 
lien denied. 

In Hubbard v. Stapp (1889) 32 Ill. App. 542, a cause was sent back 
for retrial with the instructions “if the evidence shows that the money 
of the bank paid the first premium * * * then the court should allow 
such amount, with interest, to the bank, with like amounts since paid 
for premiums, if any, with interest.” 

In Thum v. Wolstenholme (1900) 21 Utah 446, 61 Pac. 540, the first 
premium on a $50,000 policy was paid with insured’s own money. The 
court held that this vested title in him and allowed only a lien on 
the proceeds for the $5,110 misappropriated to pay subsequent premiums. 
The prevailing opinion went upon the theory of a resulting trust, while 
a strong dissent by Chief Justice Bartch supported the majority theory 
of a constructive trust envelonirg the entire policy proceeds. 

American National Bank of Okmu'gee v. King, et al. (1932) 158 Okla. 
279, 13 Pac. (2d) 164, would limit recovery to the amount of the 

Continued on next page 
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premiums paid with funds abstracted by a defaulting bank president, 
but relies partly upon a statute and partly upon the failure to trace 
the exact funds into premiums for, in the court’s own language— 


“As to what went with the money, the record does not show.” 


It is difficult to recognize the court’s reasoning as based upon any 
generally accepted theory. The following excerpt therefrom is quoted 
with reluctance: 


“In the present case, the wife and children, by the laws of nature 
have an equitable right to practically all the fund created, as we 
view it, by the life sacrificed by the husband and father. They have 
the legal right, as it is payable to them. If the trust theory is to 
be appealed to, there must be considered trusts ‘ex beneficio recepto,’ 
as well as those ‘ex maleficio.” Upon the basis of proration, what the 
bank furnished would be infinitesimal as compared with the sacrifice 
made by the insured for the benefit of his loved ones. If the bank 
actually did furnish the premiums required, when it gets its money 
with legal interest it has full measure ‘and running over,’ but it 
is not content with that.” 


Note that many of the authorities which limit recovery to the amount 
of premium paid with another’s funds place emphasis on payment of 
the initial premium with properly obtained funds. Apparently the courts 
in some of such decisions are laboring with the theory of a resulting 
trust instead of the generally accepted constructive trust. 

Although approving the principal theory, at least to the extent of 
the embezzlement, the Wisconsin Supremé Court has held that the 
burden of showing that the purloined funds were used to pay premiums 
is upon the owner thereof, in Bromley v. C. C. C. & St. L. R. Co., 
(1899) 103 Wisc. 562, 79 N. W. 741. In this case the widow proved 
that she gave decedent money for the express purpose of paying pre- 
miums, and other funds were not traced directly to premium payments. 
The decision is somewhat modified by the Truelsch case, supra. 

In an instance where the abstraction of the funds used to pay the pre- 
miums is later covered by notes and a settlement is had to the satis- 
faction of the bank, the overdraft of a cashier was considered a debt 
and not such a wrongfu! act as would impress a trust on the policy 
proceeds. Bank of Stewart County v. Madre (1914) 142 Ga. 110, 82 
S. E. 519. 

The courts have considered the effect of statutory provisions for ex- 
emption of proceeds or designation of beneficiary. 

The laws of some states contain a section to the effect that no one 
but the insured can defeat his direction that proceeds of his life in- 
surance be paid to a designated beneficiary such as his wife, children 
or other dependents. Such sections have received close examination in 
cases where the premiums have been paid by misappropriated funds. 

The Georgia Supreme Court, in Bennett v. Rosborough (1923) 155 
Ga. 265, 116 S. E. 788, 26 A. L. R. 1402, 33 Yale Law Journal 207, 
held that Sec. 2498 of the Georgia Code barred any equitable right of 
others than the beneficiary to the policy proceeds. The statutory section 
was as follows: 


“The assured may direct the money to be paid to his personal 
Tepresentative, or to his widow, or to his children, or to his as- 
signee; and upon such direction given, and assented to by the insurer, 
no other person can defeat the same. 
without such assent.”” 


Sut the assignment is good 


The court said: 


“Where the husband takes out a policy payable to his wife, and 
does not change the beneficiary, creditors of the husband cannot, in 
this state, in a contest with the wife, take the money, even though 
premiums might have been paid at a time when the husband was 
insolvent, or with money which had been stolen from creditors.’” 


There was a strong dissent by two judges, the dissenting opinion 
calling attention to the bad results which could follow adoption of 
the majority rule, in the following language: 


“If the doctrine announced by the majority is the true law, if a 
bank cashier were to steal $100,000 from a bank, invest it in paid-up 
insurance, ard take out a policy in which his wife were named as 
beneficiary, the bank could not enforce its claim against the policy 
or the proceeds thereof, and collect the same on the death of the 
insured. This doctrine, it seems to me, is wholly untenable.” 


Quite generally the state exemption laws, such as Sec. 55-a of the 
New York Insurance Law, protect policy proceeds in the interest of a 





—.., 


designated (and generally dependent) beneficiary from the creditors of 
the insured or assignor, except in cases of a transfer with intent to 
defraud creditors. This statute apparently would have the effect of 
obstructing the impression of a trust upon the policy proceeds where 
the premiums were paid with misappropriated funds in Georgia ang 
Ok‘ahoma, but not in other states. The Oklahoma case, previously cited, 
is American National Bank of Okmulgee v. King, et al. (1932) 158 
Okla. 278, 13 Pac. (2d) 164. 

A contrary result was reached in the Wisconsin case of Truelsch y. 
Northwestern Mutual Life Ins. Co., (1925) 186 Wisc. 239, 202 N. Ww. 
352, 38 A. L. R. 914, where the court said: 


“The statutes guarding the rights of married women in 
policies and homesteads are beneficent statutes, which are liberally 
construed in their behalf. But they are not designed to encourage 
fraud, or to make such property a safe depository for stolen funds.” 


insurance 


In accord with Wisconsin is the Michigan case of Massachusetts Bond. 
ing & Ins. Co. v. Josselyn (1923) 224 Mich. 159, 194 N. W. 548, where 
the court said: 


“The fact that the wife of Reeber, instead of his estate was named 
as beneficiary, cannot affect plaintiff's rights. She paid no part of the 
premiums. Whi'e the statute (2 Comp. Laws 1915, Sec. 9345) provides 
that moneys payable under policies in which the wife is named as 
beneficiary are not subject to the claims of creditors, the question 
here presented is not one of preference. Her right under that statute 
must yield to the paramount right of the estates, the moneys of which 
furnished the consideration for the investment.” 


The exemption statute—R. S. 1931 Supp. 40-414—was advanced by the 
beneficiary in Exchange State Bank v. Poindexter (1983) 137 Kans. 
101, 19 P. (2d) 705, but yielded to a trust impressed upon the pro- 
ceeds. The court said: 


“The life insurance exemption statute » like the homstead 
statute, should be liberally construed, but it is not designed to en- 
courage fraud, nor to give to the beneficiary of the policy the proceeds 
thereof as a gift which were saved from complete lapse by funds 
fraudulently procured by the insured, the beneficiary having had knowl- 
edge and notice that such funds were being procured out of the usual 
and ordinary way, which knowledge and notice made her to a limited 
an instrument of fraud.” 


The general rule governing application of exemption statutes to such 
fraud cases seems to give effect to the rule that ‘‘a party cannot turn 
that which is granted him for the comfort of himself and family, into 
an instrument of fraud.” 





For treatment of related subjects, see the following papers contained 
in the Proceedings of the Association of Life Insurance Counsel: 


“The Effect of Insured’s Bankruptcy on Policies Payab‘e to His Wife, 
but Reserving the Right to Change’—Francis B. Patten 
4 L. I. C. p 259 Dec. 10, 1929. 
“Creditors and Surrenders’—Edward J. Boughton 
3 L. I. C. p 311 May 21, 1926. 
“Protection of Proceeds of Installment Settlement Contracts Against 
Claims of Creditors of the Beneficiary’—C. Petrus Peterson 
2L. I. C. p 221 May 24, 1923. 
“Do General State Exemption Statutes in Favor of Insured’s Wife 
Protect ‘Right to Change’ Policies Payable to her Containing no En- 
dowment Feature, from His Trustee in Bankruptcy?”—Francis B. Patten 
1L.I. C. No. L 11 May 1921. 
“Bankruptcy and Exemption Statutes as Affecting Disposition of Life 
Insurance Proceeds’’—George B. Young 
1L. I. C. No XXIII. Dec. 1918 
“Rights of Beneficiaries, Next of Kin, Creditors, and Others to Life 
Insurance Policies, and the Proceeds Thereof Under the Statutes of 
Maine”—George B. Young 
1L. I. C. No. XVIII May 1917. 
“National Bankruptcy Act as Relating to Life Insurance’’—Fred A. 
Howland 
Vol. 1 L. I. C. No. IT April 1914. 
EDITOR’S NOTE 
We wish to express our sincere appreciation to Mr. El‘iott for his 
courtesy in allowing us to present this carefully considered discussion to 
our subscribers. This particular subject seems to have been somewhat 
neglected in our previous issues and we are sure that this article, by 
one of eminent attainments and experience in the field of insurance law, 
will be welcomed. 
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POSITIONS WANTED 


The individuals offering their services in this column have 
been investigated by Alfred M. Best Company, Inc., and 
the representations made as to knowledge, experience and 
character are as stated by us. No charge is made for this 
space as the only desire is to assist them and the insurance 
business generally. Only those who are not employed will 
be considered. 
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L30—Policy, Actuarial or Statistical Department, life or accident and 
bealth company; mid-west territory preferred; married, age 38, one child, 
high school education, moderate salary, very good references. 





L31—Position wanted; twenty-five years Home Office experience. Thor- 
ough knowledge of all departments, especially Investment and Under- 
writing. No objection to some traveling. Age 41, married, two children. 
Very good references from officials of former Company, now merged. 





L32—Insurance advertising man desires connection with a company, 
strong financially and planning a sound, progressive advertising program. 
Capable of creating and producing advertising as well as preparing 
merchandising plans and selling field forces. Desires position as as- 
sistant to Superintendent of Agencies. Has sold insurance during de- 
pression as an agent. Age 35. Starting salary desired, $3,500 to $4,500; 
very good references. 





L33—Secretary or bookkeeper with life company; three years’ experi- 
ence secretary, bookkeeper, one year as agent; business college; age 23, 
not married, resident Pennsylvania; salary about $1,500; very good 
references. 





L34—Assistant to actuary; college graduate with sufficient mathe- 
matics; one year teaching mathematics, two years’ accounting experience; 
age 26, not married, two dependents, very good references. 





L35—Home Office Agency Executive; has had considerable experience 
throughout country; no objection to traveling; age 40, married, two 
children; superintendent of agents last position; excellent references. 





L37—Life Manager or sales organization position wanted by college 
graduate; no objection to traveling; age 41; married. Earnings last 
year $4,800. Excellent references. Presently employed as Office Super- 
visor and Organizer. 





L38—C. P. A. can fill position as accountant, traveling auditor, office 
manager or controller at $300 per month; no objection to traveling; 
married; age 34. Has had experience in Home Office life company and 
as examiner in Insurance Department. Good references. 





L39—Executive position, either actuarial or agency or combination of 
both; salary $3,000-$4,000; preferably Middle West territory; no objec- 
tion to traveling. Has been examiner and actuary of Middle Western 
Insurance Department and has had experience in Home Office and field 
with life company; age 37; married; one child. Very good references. 





L40—Actuarial position; salary $6,000; any territory; no objection to 
traveling; has had experience in renewal and conservation work as well 
as general office. Earnings in last position as actuary $6,000; change 
Necessary because of company purchase; age 42; married. Excellent 
references. 





L42—Resident Auditor, real estate or mortgage loans; now holds such 
Position; 14 years’ experience; age 39; not married; midwest territory 
prelerves but will locate anywhere; salary about $2,700; very good 
references. 





_ L43—Educational agency director, experience as teacher, part and full 
time agent; age 46, married, children, college graduate; east preferred; 
good character references. 





L44—Young man, age 33, seven years’ experience in general agency 
and supervisory work, desires position with better company; capable 
of editing company publications, supervising agency production or 
assisting agency Vice President; location and salary secondary to oppor- 


L45—Statistician or accounting department; ten years’ experience, 
three with life company; age 29, married, one child; good references. 





L46—Educational or conservation work in home office agency depart- 
ment; New England preferred, can go elsewhere, $2500 to $3000; good 
character references. 





L47—Assistant Secretary, claim department, or service department 
with sound company; Southerner, will travel; $2,000 to $3,000; former 
teacher, eight years’ experience Secretary small company; age 31, mar- 
‘ried, two years college; excellent references. 





L48—Cashier branch office or similar; Southerner, will go anywhere; 
13 years’ secretarial and auditing experience; age 32, not married, no 
dependents, Jewish; very good references. 





L49—Conservation department, or private secretary, mid-west company 
preferred, twelve years experience; age 45, married, one child; familiar 
all phases policyholders’ service. Home Office; salary moderate; very 
good references. 





Li0—Home or branch office, varied experience small company in all 
fields except investment and medical; conservation work, preferably in 
south, northeast or northwest; married, age 37, twelve years’ similar 
experience, very good references. 





L51—Insurance advertising or agent training work, including preparation 
of training courses; college graduate; holds Master’s degree in insurance 
from Wharton School; passed all C. L. U. examinations; now selling life 
insurance. Age, 23, unmarried; no objections to travel; salary secondary 
to opportunities; now teaching insurance part-time. Excellent references. 





L52—Medical Director, Fourteen years of experience with one of 
the largest mid-western life insurance companies; thoroughly familiar 
with modern New Business, Underwriting, and Reinsurance methods, 
and with current practices of other companies (large and small) 
throughout the United States. Medical background—Ten years of 
actual practice of medicine and a year as a field Medical Examiner— 
excellent references. 





L53—Home office or field instructor, ten years’ experience home office 
company not now in business; two years’ conservation work in field; 
located middle west; age 33, married, 1 child; salary open, will locate 
anywhere, very good references. 





L54—Home office, any department except Actuarial; ten years’ experi- 
ence in small company no longer in business; age 31, not married; 
Southerner; very good personal references. 





L55—Departmental manager or personnel director, home office reliable 
company; fifteen years’ experience with first class companies, in home 
office and field; age 43, not married, very good references. 





L57—Supervisor, Agency Manager, any territory, will travel; experi- 
enced in middle west; age 45, married, one child; any reasonable 
salary; very good references. 





F48—Lawyer, fifteen years’ experience general civil practice, desires 
connection as attorney in Legal Department of life, casualty or fire in- 
surance company. Will also consider a position in Claim Department. No 
objection to travelling. 





L58—Actuary, prefers middle west, and good company, released through 
receivership; seven years experience; F. A. I. A. and A. A. S.; age 31 
married, college education, very good references. 





L59—Assistant to actuary; now in middle west; college graduate, good 
mathematics (5 years teaching); age 28, not married, very good refer- 
ences. 





L60—Agency or educational supervisor, home office; now in middle west; 
age 40, married, thirty years varied experience this field; no objection 
to travel, will locate anywhere; good references. 





L61—Agency secretary, superintendent of agents (or assistant); held 
similar position with company now out of business; located in middle 
west, will go anywhere; age 45, married, two children; very good ref- 





tunity; very good references. 
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reasons why 
~ Occidental Life zs. 
Winning the West 


1. Highly-saleable life insurance policy forms. 


2. A company of unquestioned financial stability. 





3. A highly-satisfactory, liberal agency bonus 
contract. 





4. An outstanding advertising program that fur- 
nishes real live leads. 












Here are the four reasons why the Occidental Life Insurance Company 
of California has just concluded a banner year—why it will win still 
higher production marks during 1934. 





Agencies now in western states, Alaska, Canada, Hawaiian Islands and 


treaty ports of China. Openings available for live and aggressive agencies 
and men. 


Occidental Life 


Insurance Company 


of California 


Old line legal reserve ° ° Life - Accident - Health 
Home Office, 548 South Spring Street, Los Angeles, Calif. 


V. H. Jenkins, Vice President, in charge of production. 
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REPORTS UPON COMPANIES AND ASSOCIATIONS 








ACACIA MUTUAL LIFE INSURANCE COMPANY, 
WASHINGTON, D. C. 


Production Gains 
The Acacia Mutual Life announces a 65% increase in net pro- 
duction, for the first five months of 1934, over the corresponding 
period last year. Lapses on first 
were reduced by 35%. Total 
amounted to $17,499,065. 


and second 
paid for 


year new business 


business for the period 


ACME LIFE INSURANCE COMPANY, 
AUSTIN, TEXAS 


Correction Notice 
See article “Correction Notice” in Editorial Section. 


AETNA LIFE INSURANCE COMPANY, 
HARTFORD, CONN. 


Declares Stockholders’ Dividend 

Directors of the Aetna Life at their meeting June 16th declared 
a dividend of 1% (10e¢ per share) on the capital stock of the 
Dividends were also declared by the directors of the 
other companies of the Aetna Life Group. The Aetna Casualty & 
Surety Company declared its regular quarterly dividend of 40 
cents a share and the Automobile Insurance Company its regular 
quarterly dividend of 25 cents a share. The dividends in 
case are payable July 2nd to stockholders of record June 16. 


company. 


each 


AMERICAN LIFE INSURANCE CO. OF ALABAMA, 
BIRMINGHAM, ALA. 


Correction Notice 
See article “Correction Notice’ in Editorial Section, 


BANKERS LIFE COMPANY, 
DES MOINES, IOWA 


Production Figures 
The total new production for the first five months of the year 
was $23,486,000 as compared with $19,477,000 for the first five 
months of 1933. 


O. B. Jackman Advanced 

Bb. Jackman, Superintendent of Agencies of the Bankers Life 
Company, has been advanced to the position of Director of Agen- 
cies, and W. F. Winterble, Agency Manager at Madison, Wisconsin, 
has been named Superintendent of Agencies effective June Ist. 
W. K. Niemann, Assistant Agency Manager at Madison, will suc- 
ceed Mr. Winterble as Agency Manager there on the same date. 
Mr. Jackman has been affiliated with the Bankers Life Company 
since 1918 when he was named a Regional Sales Manager. In 
1924 he entered the Home Office of the Company as Assistant 
General Sales Manager, and in 1928 was named Superintendent 
of Agencies, 


0. 


BANKERS MUTUAL LIFE COMPANY, 
FREEPORT, ILLINOIS 


Financial Statement 
The 1933 financial statement of this company, received too late 
for inclusion in our Life Reports, is reproduced here. 


Assets and Liabilities December 31, 1933 
Assets (Book Values) 


Mortgage loans 
tonds 

Stocks 

Cash 





Other Assets 15,373 


$746,801 


Gross Assets . 


Admitted Assets $746,801 


Liabilities (Excluding Reserves) 
Total unpaid claims 


$64,737 
Other liabilities 


1.388 
4,297 
3,184 
89,130 


Total Liabilities , $162 738 
Book value of real estate, bonds or stocks over market value, 
$65,469.09, was deducted in computing gross assets. 


Income and Disbursements During 1933 


Received from members 
Interest, dividends and rents 


$541,225 
33,020 


Total Income $574,246 


Total benefits paid $323,233 
Salaries, acquisition costs, ete. 207,348 
Lodge and office supplies DAS 
Taxes, repairs, etc. 5,151 
Loss on sale or maturity 120 
Rent 1,121 
Other disbursements 6,153 
Total $543,677 
The 1933 report also shows: mortality ratio, 65%; net interest 
earned, 4.24%. 


I) sbursements 


BERKSHIRE LIFE INSURANCE COMPANY, 
PITTSFIELD, MASS. 


Premium Increases 
Final figures reporting new premium income of the Berkshire 
Life for the first five months of the year show a 231% gain 
over the corresponding period of a year ago. 


CALIFORNIA-WESTERN STATES LIFE INS. CO., 
SACRAMENTO, CALIF. 


April 30, 1934 Balance Sheet 


We are reproducing here the April 30, 1934 balance sheet of this 
company as arrived at by the recent Convention examination 
conducted by the Insurance Departments of California, Oregon, 
Utah and Washington, and also a letter from the California In- 
surance Department. The income and disbursement accounts, etc., 
have not yet been received. 


Condensed Balance Sheet as of April 30, 1934 


Admitted Assets 
Cash 


Certificates of deposit 

*Bonds 

*Stocks 

*Collateral loans 

Mortgage loans 

Real estate: 
Home Office 

and San 

All other 


$1,377, 885.64 
238,229.41 
6,053,313.21 
279,652.27 
10,380.00 
13,008 270.96 


buildings (Sacramento 
Francisco) $3,418,419.81 
2,842, 169.75 

6,260,589.56 

285,606.77 

10,980,794.18 

409,069.39 


Real estate sold under contract 
Loans to policyholders 
Premium notes on policies in force 


Continued on next page 
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ST. LOUIS 2 





ST. LOUIS MUTUAL LIFE INSURANCE COMPANY 


F. H. Kreismann, President 


One of the oldest and strongest in the Business 
Reliable representatives desired in Kansas, Illinois and Missouri. 


ee 


MISSOURI 








wo 





CALIFORNIA-WESTERN STATES LIFE INS. CO.—Cont’d 


Interest and rents due and accrued 


pamrdeveatsnanen 630,780.99 

Net uncollected and deferred premiums ............ 1,351,604.16 

ND wicnvceceuncekanenyysbuesedeuhasdens 88,487.22 

ee PION DOMED occ ceics hcceccccvossecicens $40,974,643.76 

Liabilities 

NY Se 8 ola. eee aeuiee need amen $37,298,309.71 
Policy proceeds left with Company under optional 

settlement agreements ......... LosinGaaveceadnsoees 873,194.87 


Policy claims due and unpaid ......c.ccccccccscceces none 


Policy claims reported and awaiting proofs........ 108,972.41 
Reserve for policy claims unreported .............. 39,132.24 
WOOTIROMED. DONE TH GRVERES oc cccccccceveccesccccscese 163, 644.2% 
Interest and rents paid in advance .............6+. ° 255,600.94 
TY NINE oa Cn sandeenkd GheeewaVdeouneereneees 74,741.24 
Reserve for dividends to policyholders ............ e 161,229.34 
Reserve for payments to agents ...........seeeeeees 143,943.48 

**Notes payable in connection with Company's pur- 
ey ee - D WEE ko aaa 05 bo cscdeenteasenne 285,856.10 
I MUON og bance cbaetatecdecesieueies 126,912.68 
I, Sus iacrmncsadnaaw ave wusakseey see $39,531,537.24 

+Surplus and contingency reserves.... $571,205.90 

SER ARS Se ee as eee 871,900.62 
Total surplus to policyholders .................. 1,443,106.52 
. Sacecnie chcercdast hve svassincades otnesbs $40,974,643.76 


* Bonds in default, stocks and security for collateral loans are 
at actual market values as of April 30, 1934. Basis of valuations 
used in preparation of this statement is the California standard, 
which is more conservative than that authorized by the National 
Convention of Insurance Commissioners. 

** Suits pending, prospects of winning which are considered 
excellent, will, if determined in favor of the Company, increase the 
surplus approximately $750,000, the company states. 

+ Includes $50,000 reserve for bonds not in default but not sub- 
ject to amortization; $130,000 for mortgage loans and unpaid 
interest; $285,000 for real estate losses. On the Convention valua- 
tion basis the unassigned surplus is reported as $264,587 instead 
of $106,206 as in the above statement based on California Standard. 


E. FORREST MITCHELL 
Insurance Commissioner 


STATE OF CALIFORNIA 
Department of Investment 
DIVISION OF INSURANCE 
200 State Building 
SAN FRANCISCO 
June 9, 1934. 
California Western States Life 
Insurance Company, 
Sacramento, California 
Gentlemen: 

In transmitting to you the statement of financial condition of 
your institution of April 30, 1934, I am pleased to advise you 
that it reflects the official determination of the examiners dele- 
gated to the assignment by a number of states wherein your 
company is certified to operate. 

Having established your solvency, it becomes my pleasant privi- 
lege to report to all concerned that the opportunity to render 
service to the policy holding public, to those in need of new or 





additional protection and those who desire to maintain, renew or 
initiate agency connections, remains unimpaired. 

By virtue of liquidity of assets, adequacy of capitalization and 
facilities, your institution should be able to forge ahead in service 
to contract holders, profits to investors and credit to the institu- 
tion of life insurance. 

Yours very truly, 
E. FORREST MITCHELL, 
Insurance Commissioner. 


O. J. Lacy Elected President 

By unanimous vote of the Board of Directors at a meeting held 
Monday, June 4, O. J. Lacy was elected president of California 
Western States Life. He was also elected a member of the Board 
of Directors of the Company and, under the by-laws, will be ex- 
officio chairman of the Executive Committee. The new president 
assumed his duties at once. O. J. Lacy relinquishes the post of 
Executive Vice President of Minnesota Mutual Life to become the 
chief executive of California Western States Life. 

O. J. Lacy was born August 20, 1884, at Prairie du Chien, Wis- 
consin, and was educated as an engineer. Removing to Montana 
as a young man, he engaged in general engineering until 1914, 
when he entered the life insurance business as a producing agent 
for the New World Life and a few years later he had established 
a $2,500,000 agency for his company in Montana. In 1920 he was 
appointed:agency manager of the Shenandoah Life. Within one 
and a half years he doubled the insurance in force of the Virginia 
company. 

At the beginning of 1922 he became Second Vice President of the 
Minnesota Mutual Life in charge of agencies. After eight years 
of successful work at the head of agency affairs, he was elected 
Vice President in charge of the investment department of the 
company. Two years ago he was elected Executive Vice President. 

For years he has served as a director of the Life Insurance 
Sales Research Bureau of Hartford, Conn. He is also chairman 
of the financial section of the American Life Convention. 


Production Figures 

New paid-for business during the first 4 months of 1934 was 
$8,861,718, a 48% increase over the same period of 1933 and actually 
a small increase over the same 4 months of 1932. During the 
same period, lapses and surrenders were over 20% less than ap- 
plied to 1933, and over 15% less than the same period of 1932. The 
total insurance outstanding in the company as of April 30, 1934 
amounted to $217,148,359. The total premium income during the 
first 4 months of this year shows an increase over the same period 
of 1933, and the actual cash receipts of the company during the 
same 4 months were in excess of cash disbursements by $187,000. 


CANADA LIFE ASSURANCE COMPANY, 
TORONTO, CANADA 


Limit “Indefinite”’—All Above $100,000 Participating— 
$75,000 Non-Participating—Reinsured 

Under the new rates reported here it is interesting to note that 
the participating premiums and cash values are based on the 
American Men (5) 34% Table. In the case of the participating 
policies only, although the calculations of premiums and cash 
values are based on the Am. (5) 344% Table with a surrender 
charge not exceeding $25 per $1,000, it is the intention of the 
company to maintain total reserves at least as great as those 
produced by an American Men (5) 8% valuation. The non-par- 
ticipating premiums are based on the American Men (5) 4%, while 
reserves and cash values are based on the American Men (5) 344%. 










July 2, | 





July 2, 1934 BEST’S INSURANCE NEWS (Life Edition) 








CANADA LIFE ASSURANCE COMPANY 
Toronto, Canada 


Limit ‘‘Indefinite’’—All above $100, 000 Participating—$75,000 Non-Participating—reinsured. 

Under the new rates reported here it is in ae. to note that the participating pre- 
miums and cash values are based on the American Men (5) 3% % table. In the case of 
the pervionpetins eK only, although the calculations of Rit B and cash values are 
based on the Am. (5) 3% % table with a surrender charge not exceeding $25 per $1,000, it 
is the intention of the sympany to maintain Total reserves at least as great as those pro- 
duced by an American Men (5) 3% valuation. The non-participating premiums are based 


co the ee Men (5) 4%, while reserves and cash values are based on the American 
en (5) . 
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What Life Insurance a 


Supreme | 


Stands For 
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Mexico, 
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reported 
and mae 
explaine 


sections 


Of Life Insurance it may be said that here is an institution with a eine 
record of performance and stability unsurpassed by any other American oe 
. surat 
enterprise. nes Ja 


writing 


For nearly one hundred years it has met the strain of wars, epidemics, “Colora 
and financial, agricultural, and business distresses. It stands today at the 
° ° ° “By 

end of four and a half years of unequalled disturbance with its strength 


pany a 
intact, its liquidity unusual, and its ability to serve unimpaired. Compa 


report 


It represents potential protection of one hundred billion dollars and Pa 


Colora 
current assets of more than twenty billions—the savings of more than <i 
sixty million people. 5 
Net re 

It represents good citizenship—the sort which has a sense of responsi- are 


Disabi 


bility to its creditor—which wants its debts paid—which has a sense of nen 
responsibility to society—which provides for those loved and left—and ‘ 


which wants to give to the members of the family an opportunity to be Divid 
° Premi 
self-supporting. “e008 


. ° e . . 1933 « 
Life Insurance has co-operated with, and it will continue to co-oper- 1934 
, ; 
ate in, the solution of national problems. a 
‘ ° ° . ° ° ° ° Nealt 
Its character, its obligations, and its vital importance in the social 


Depo 
and economic structure should not be misunderstood. ‘ 





THE NORTHWESTERN MUTUAL LIFE INSURANCE COMPANY 
MILWAUKEE, WISCONSIN 
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CATHOLIC KNIGHTS OF AMERICA, 
ST. LOUIS, MO 


Official Elections 
At the recent meeting of this society the following elections 
were announced: Supreme President, Dr. Felix Gaudin of New 
Orleans, La.; Supreme Vice President, E. H. Krebs, Little Rock, 
Ark.; Supreme Treasurer, Norman E. Patrick, St. and 
Supreme Secretary, Hy. Siemer, St. Louis. 


Louis; 


COLORADO LIFE COMPANY, 
DENVER, COLORADO 


Report of Examination Reviewed 

The Colorado Life Company was examined (Convention) by the 
Insurance Departments of the states of Colorado, California, New 
Mexico, Texas and Wyoming as of December 31, 1933. The ex- 
aminers verified in detail the income and disbursement accounts 
reported by the company and published in our 1934 Life volume 
and made only minor changes in the assets and liabilities as 
explained hereafter. We are reviewing here the more important 
sections of the examiners’ comments, 


History 
was incorporated on August 13, 1929, under the 
Colorado statutes governing stock corporations, as the Gibraltar 
Life & Accident Insurance Company. It authorized as an 
insurance company on September 13, 1930, and commenced 
ness January 1, 1931, operating on the legal reserve basis, 
writing life, accident health insurance. The present 
“Colorado Life Company”, was adopted February 28, 1934. 


“The Company 


was 
busi- 
and 


and hame 


Mergers 
“By reinsurance contract, effective January 1, 
pany 


1931, this Com- 
assumed the business of the Continental Mutual Insurance 
Company, Denver, Colorado, which is covered in the previous 
report of examination 

“On December 31, 
Colorado 


19335, the 


Life Company 


insurance business of the former 


was reinsured, this transaction being as 
follows: 


Liabilities Assumed 
$989,499.38 
12,031.47 
8,877.00 
20,848.84 
1,274.00 


Net reserve 

Disability Reserve 
Disability Reserve— Disabled 
Supplementary Contract 
Pending disability 


Active 


Reserve 
claims 
Total Reserves $1,088,530.69 
48,650.96 
1,762.17 
2,032.33 
5,540.00 
18 548.00 
323.80 
917.79 
36.35 
4,597.98 


Dividends and bonuses on deposit 
Premiums paid in advance 
Unearned interest 

1983 dividends (in excess of loading) 
1934 dividends apportioned 
Survivorship Savings Fund 


(in excess of loading).. 


Life conservation benefits 
Nealth & Accident 
Deposit fund 


reinsurance 
Life policies 


Total Liabilities .... $1,120,940.07 


Assets Received 
Automatic premium loans 


$17,707.26 
Policy loans 


49,936.00 
101.12 
2,035.29 
191,739.88 
311,388.00 


Premium extension notes 


Renewal premium notes 
Net uncollected and deferred premiums 
Stock liens on policies within reserve 


Total Policy Assets ; $572,907.5 
Less above assets in excess of reserves 
ou individual policies 


Net Policy Assets . 
sonds (amortized value) 
Accrued interest 


$571,618.31 


334,054.47 


Collateral loans $66,222.70 








AGENCY 
OPPORTUNITIES 


The AMICABLE Life has a number of agency 
openings in its territory—the states of Texas, 
New Mexico and Louisiana. Very liberal 
contracts. 


Guaranteed Low Rates 

Ordinary Life, Select Risk (Age 35, 
$19.66) 

20 Pay Life Select Risk (Age 35, $27.08) 

Age Limits—one day to 68 years 

Full Second Year Values—Loan Value 
end first year 

Disability and Double Indemnity 

Profit Sharing Benefits 


If interested, address the Company direct 


AMICABLE 


LIFE INSURANCE COMPANY 
of WACO, TEXAS 


























Accrued interest 502.50 66,725.20 
Mortgage loans 
Advances for protection 


Accrued interest 


19,362.22 
1,868.58 
3,820.31 325,051.11 

*Balance due Colorado 

1934) 


Life (transferred in March 
53,082.98 
.350 532.07 


229,592.00 


Total (as of December 31, 1933) 
Less stock purchase (See “Capital’’) 


Total Assets $1,120,940.07 

* Balance due Colorado Life (transferred in March, 1934) 
Mortgage loans $62,698.45 
Advances for protection 170.15 
Accrued interest 1,456.27 
$64,324.87 
Less check issued 8,726.58 


Net Transferred $55,598.29 

Balance due to Colorado Life Company as of Decem- 
ber 31, 1933 

Less balance due to Gibraltar Colorado Life Company 
on account of insurance income and disbursements 
from January 1, 1934 to February 28, 1934, 
agents’ debit balances transferred 


$53,082.98 


and 
31,171.30 


Difference $21,911.68 

Plus amount due Colorado Life Company to cover 
non-admitted assets of agents’ debit balances 

Plus amount due Colorado Life Company on account 
of adjustment for disbursements made for Gibral- 
tar Colorado Life Company 


32,097.76 


Total amount due Colorado Life Company to bal- 
Continued on next page 
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COLORADO LIFE COMPANY—Continued 
ance with securities transferred $55,598.29 
(Additional minor adjustments were made between the Companies 
which were followed through the records.) 

“A check made of the disbursements in connection with the 
foregoing mentioned assumption of business through reinsurance 
disclosed that the expense approximated $215.00, which included 
the fees to the different State Departments for the filing of the 
amendment providing for the change of name to “Colorado Life 
Company.” 

“(The former Colorado Life Company had been transacting busi- 
ness since November 12, 1927, selling Endowment Bonds and Life 
contracts. The Endowment Bond contracts were retained and the 
name of the company changed to “Gibraltar Colorado Life Com- 
pany” on February 28, 1934, at the time the name of the Gibraltar 
Life & Accident Insurance Company was changed to “Colorado 
Life Company’). The present Colorado Life 
Endowment Bond obligations. 


Company has no 


Capital 
“The report of examination as of December 31, 1933, showed 


the capital as $250,000.00, consisting of 9000 shares of full partici- 
pating stock and 1000 shares of limited participating stock, with 
a par value of $25.00 per share. On December 9, 1933, the Articles 
were amended changing the $250,000 capital to consist of 22,500 
shares of full participating stock at a par value of $10.00 per share 
and 25,000 shares of limited participating stock at a par value of 
$1.00 per share. Each share of stock is entitled to one vote. The 
amount of dividends to be paid on each limited participating share 
is limited to ten per cent of the amount paid on each full par- 
ticipating share. 

“The full participating stock was exchanged at the ratio of two 
and one-half shares of new for one of the old issue, and the 
limited participating stock at the ratio of twenty-five shares of 
new for one of old issue. 

“The previous report of examination shows stock returned to 
the Treasury, the proceeds from the sale thereof to go to surplus, 





a, 


with a balance of 2972 shares in the Treasury on December 31, 
1932. In December, 1933, 172 shares were sold to the former Colo- 
rado Life Company at $70.00 per share; and on December 30, 1938 
at the time of the transfer of the insurance business, (referred Pe 
under Mergers), 2296 additional shares were also sold to that 
company for $229,592.00. At this time the Colorado Life returneg 
to the Treasury 1896 shares. These contributions of stock to the 
Treasury, with one share returned by a former director, left g 
balance of.2400 shares in the Treasury on December 31, 1933, which 
were exchanged for 6000 shares of new stock in March, 1934. Five 
additional shares were received in the exchange of old for new 
stock by the Directors, who hold one share each, and 2581 shares 
received from the Gibraltar Colorado Life Company on March 31, 
1934, making a total of 8586 shares of full participating stock ip 
the Treasury on that date. (No further exchanges or transfers 
had been made during the course of the examination.) 
“The stock is distributed as follows: 


Full Participating—Directors 


WLTTCTTOL TT eT 5 shares 
Gibwattar ColethGe Eafe Oo. .ccecevcccccccocceccs 13,909 ” 
MINE SetiRS v6 hbo eee ed dnde cobeneivuinsaatse ise 8,586 

MND so wacnecnen $4695:9.54 wewngeeudcetsedstntbeceees 22,500 shares 

Limited Participating—Directors .................. } shares 

The Directors Ass’n—A Trust Estate............... 24,997 ” 
ED Stik Ede wc CusteuUebicakcbeaeensbacCerebuubesaen 25,000 shares 


The Directors Association, A Trust Estate 
“The trustees of the Directors Association are chiefly officers of 
the Insurance Company. The sole business of the Trust is the 
ownership of the Limited Participating Stock of this Company and 

stock owned of the Gibraltar Colorado Life Company. 
“On February 17, 1934, the Association irrevocably waived the 
right to any dividends that might accrue on the Limited Partici- 
pating stock until $250.00 per share in cash dividends shall have 
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been paid on all the shares of Colorado Life Company stock now 
or hereafter outstanding in the hands of investors; and thereafter 
agreed that dividends in the aggregate on the Limited Participat- 
ing shares shall not exceed 1% per cent of the total dividends paid 
by the Colorado Life Company on all its shares outstanding. 

“On February 23, 1934 the Association assigned to the Colorado 
Life Company all dividends that might accrue on the stock held 
of the Gibraltar Colorado Life Company. 


Surplus 
“The financial statement of this report shows a surplus of $250,- 
000, an increase of $100,000, during 1933, accumulated as follows: 
Contributed $241,632.00 
Gain from investments 21,029.00 
Loss from underwriting 54,707.00 
Contingency Reserve 107,954.00 
Contributions were in cash and other forms of securities. (See 
Remarks on “Capital’’.) 
“The officers, with salaries, chosen for the year beginning March 
1, 1934, are as follows: 
J. M. Campbell, president 
Sterling B. Lacy, vice president and secretary 
C. H. Willis, vice president and medical director.... 
R. M. Malpas, vice president 
Chas. MehIman, vice president and actuary 
F. H. Carroll, treasurer 
W. H. Watlington, business manager 


$7,500.00 
7,200.00 
3,000.00 
200.00 
3,600.00 
2,700.00 
7,500.00 


Remarks on Financial Statement 

“The Financial Statements filed with the State Departments 
agree with the statement incorperated herein, excepting for the 
following changes: 

Life Statement Premium notes, policy loans, etc., in excess of 
net value increased froin $1,462.20 to $2,500.00; under ‘Deduct 
Assets Not Admitted’. Estimated amount hereafter payable for 
taxes increased from $3,250.00 to $3,356.56. 

Accident and Health Statement: Liability for unpaid claims 
increased from $2,971.00 to $3,387.31. 

“The foregoing changes are reflected in a decrease in the Con- 
tingency Reserve from $107,954.49 to $106,393.82. 


Mortgage Loans on Real Estate, $957,154.28 

“This item is comprised of eighty-one (81) first mortgage loans 
on real estate, classified as follows and upon property or properties 
located in the states as shown by the schedule below: 


No. of City 
State Property 

Colorado $144,577.45 

Colorado 

Georgia 

Oregon 

South Dakota .... 

South Dakota .... 

Texas 


Farm 
Loans Property Total 
$144,577.45 
$47,282.65 47,282.65 
12,048.00 
11,700.00 
13,918.00 
11,410.00 
116,218.18 


$357.154.28 


12,048.00 

11,700.00 
13,918.00 

11,410.00 


116,218.18 


Totals $298,461.63 $58,692.65 

“Your examiners made no attempt to secure appraisals upon 
properties during the course of the examination, but have made 
the examination from the appraisals found with the mortgage loan 
records. 

“The average amount of money loaned on city property is 
$4,263.72, and is principally on brick cottages located in the cities 
of Denver, Colorado, and Dallas, Texas. 

“The average farm loan is $19.80 per acre, which is principally 
upon irrigated farm lands in the state of Colorado. 

“There was accrued interest of $4,522.47 on mortgage loans, 
which is shown as a non-ledger asset in this report. 

“No loan or loans were delinquent as to principal or interest. 


Collateral Loans, $66,222.70 

“On December 31, 1933, the company owned six loans secured by 
pledge of securities as follows: 

Loan R18/17 Dr. George E. Johnson—loan made July 19, 1933, 
and due October 10, 1936. Unpaid principal, $750.00, with interest 
at the rate of 7 per cent. This loan is secured by ten shares of 
stock of the Colorado Life Company and one mortgage loan of a 
par value of $3,000.00, which is secured by first mortgage on forty 





acres of land located in Union County, South Dakota. 


Annuities Insurance 


AMERICAN 
CENTRAL 
LIFE 


INSURANCE COMPANY 
INDIANAPOLIS 


Old Line Legal Reserve 
Established 1899 


HERBERT M. WOOLLEN, President 


Guaranteed 
Benefits 


Guaranteed 
Low Cost 





Loan R18/21 Pacific States Life Insurance Company—loan made 
November 24, 1931; renewed February 24, 1933. The rate of inter- 
est is 7 per cent, and matures August 24, 1934. The original loan 
was in the amount of $50,000.00. This loan is secured by seventeen 
mortgage loans, made by the Pacific States Life Insurance Com- 
pany or its predecessor, the Farmers Life Insurance Company, 
upon lands in various western states, but more particularly in the 
state of Colorado. Substitutions have been made from time to 
time, and on May 21, 1934, your examiners found a total book 
value of mortgages of $98,702.69; and, in addition, bonds of total 
par value of $7,000.00, which gives a total book value of security 
of $105,702.69. The principal of the loan was reduced on March 13, 
1934, by payment of $2,700.00, leaving a balance unpaid at the time 
of writing this report of $41,452.70. This ‘note, secured by the 
above collateral, is deposited with the State Insurance Department 
of Colorado. No attempt was made to secure appraisals on the 
above properties in connection with this examination. 

Loan R18/31 Tax Service Corporation of Denver—loan made 
April 20, 1933, and renewed October 20, 1933. The rate of interest 
is 6 per cent, and matures April 20, 1934. The original amount of 
the loan was $25,000.00, but the unpaid balance on December 31, 
1933, was $8,700.00. Since the first of the year, additional pay- 
ments have been made in the amount of $3,000.00, leaving an 
unpaid balance of $5,700.00 at the time of this examination. This 
loan is secured by mortgage loan notes in the amount of $6,500.00, 
and tax certificates in the amount of $14,321.00, or a total security 
of $20,821.00. 

Loan R18/35 John D. Brawner—loan made September 1, 1933, 
and renewed February 16, 1934. The rate of interest is 6 per cent, 
and the amount of unpaid principal on December 31, 1933, was 
$500.00. This has been increased to $800.00 since the first of the 
year. The loan is secured by the following: 9 shares Mountain 
States Telephone Company stock—market value on December 31, 
1934, $909.00; $1,000.00 par value United States Rubber 6% 1937 
bonds—market value on December 31, 1934, $710.00, total $1,619.00. 

Loan R22/B Heath-Larson and Company of Denver—loan made 
December 30, 1933, and renewed May 1, 1934. The rate of interest 
is 5% per cent, and the unpaid balance on December 31, 1933, was 


Continued on next page 
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COLORADO LIFE COMPAN Y—Continued 
$7,500.00. Since the first of the year, the loan has been paid in full. 
Loan R18/34 N. A. Glasco of Denver 


loan made October 29, 
1933, for $2,000.00. 


The unpaid balance was $1,000.00 on December 
31, 1933, and this was paid in full on April 19, 1934. 

“There is no interest past due on any of the loans, and the 
accrued interest was computed as $502.50. 


Collateral Loans Made Since December 31, 1933 

“Although this examination was made for the purpose of ascer- 
taining the financial status of the company as of December 31, 
1933, in view of the fact that the company has applied to qualify 
for the transaction of business in additional states, your examiners 
have felt it expedient to comment upon investments made since 
December 31, 1933, particularly in regard to collateral loans. 

“A brief resime of the collateral loans in mind 

Loan 18/32 Gibraltar Life & Accident Underwriting Company 
(unpaid principal), $18,482.25. This loan was originally made 
May 12, 1933, by the Colorado Life Company as then existing. It 
was purchased and renewed by the present Colorado Life Com- 
pany on January 31, 1934, with maturity date May 12, 1938, and 
earried interest at the rate of 5% per cent. The officers of the 
Gibraltar Life & Accident Underwriters are Mr. W. J. McGettigan 
and Mr. A. C. Mitchell, who were officers in the Gibraltar Life & 
Accident Life Company (now Colorado Life Company) until Feb- 
ruary 20, 1934. This loan is secured by eight mortgage loan notes, 
each in principal amount of $3.250.00, dated May 30, 1932. Each 
note is made by the San Luis Valley Irrigated Seed Farms, Ince., 
a Colorado corporation, and payable to Gibraltar Life & Accident 
Underwriting Company, on an amortization plan as set forth in 
the note, with 6 per cent interest, on or before July 1, 1942. The 
eight mortgage loan notes are each secured by eighty acre tracts 
of land in Section 16, Twp. 36 N. R. 8 E. N.M.P.M., known as the 
San Luis Valley, Colorado. The land covered by these mortgage 
loan notes was appraised by W. J. McGettigan and A. M. Me- 
Clenahan at $6,000 each on each eighty acre tract. Total 8 Loans, 
Book Value $3,520.00, $26.000.00. 

Loan R18/38 State Reserve Mutual Insurance Company (unpaid 
principal), $6,000.00. 


is given below. 


This loan was made February 20, 1934, and 





was originally in the amount of $6,500.00, and covers reinsurance 
liability. It has since been reduced to $6,000.00. 
6 per cent, and will mature November 15, 1934. 
two mortgage loan 
amounts: 


The loan carrieq 
It is secured by 


notes and warrants in 


school following 
Book Value 

$3,022.86 
1,647.61 
2,912.99 


Mortgage loan 
Mortgage loan 
School warrants 


MTT, cack tise sag aici she acacia he ordered aumdaaraal 87,583.46 

“The appraisals in the collateral loan files indicate the mort 

gages are amply secured, and it was also noted the principal is 
being reduced. 








Loan R18/837 Gibraltar Colorado Life Company, $25,000.00, 
loan was made February 28, 1934, and 
It carries 5% per cent. 


“This 
matures August 28, 1934, 
This loan is secured by the following: 
Book Value Book Value 
Date of Loan May 21, 1934 
Loan #69 $3,291.44 $3,266.67 
Loan # 64 





PO a ee Oe ee ee 3,098.84 3,086.39 
EE WE aitecaveaneunon re ee ey 1,992.96 1,992.96 
BION og os cc cndccnenc hess $8 383.24 $8 346.02 


Market Value Market Value 
tonds Date of Loan May 21, 1934 
$14,400.00 Cities Serviee ............... $6,588.00 $7.092.00 
$20,300.00 General Public Utilities Bonds 7,308.00 8,982.75 
WE ES ci wa caendecsababvaweons $13,896.00 $16,074.75 
Total collateral at date of loan...... $22,279.24 $24 420.77 
On May 21, 1934, at the request of the examiners, the following 
collateral was added: 
$3,500 Associated Mortgage Company's, Inc, 20 year 
Deb., 1953 


1,600.00 





Total market value May 21, 1934 ............... $26,020.77 

“Although only one of these loans extends beyond 1934, the total 
amount involved of $49,482.25 is loaned to companies all inter- 
related to the Colorado Life Company. The same officers are 
either directly or indirectly connected with all companies, and 
the same offices and same personnel. The transferring of col- 


lateral a matter merely of 
routine. 


“In this 





from one safety box to another is 


connection, and with particular reference to Loan 
R18/37, we quote from the report of an examination made by the 
Colorado Insurance Department 
Company as of April 30, 1934: 
“Conclusion: 


of the Gibraltar Colorado Life 


The Company is no longer writing insurance, its 
only business being collection of payments on endowment bonds 
and issuing its capital stock in exchange therefor. The Company 
and its officers, through ownership of stock in the Colorado Life 
Company, absolutely control that company.” 


Book Value of Bonds, $710,192.90 


“On December 31, 1933, the records of the company showed 


bond holdings of the par value of $709,200.00, which are carried on 
the books at $710,192.90. The bond records, consisting of cards, 
show the cost when purchased, with the initial amortization ad- 
justment at the first succeeding year-end. 


Annual entries there- 
after reflect the increases and decreases 


in the amortization ac- 
count, the book and amortized values always remaining identical. 


“Bond holdings of the company are divided into groups as fol- 
lows: 


United States and Canadian Government 


en ee $366,575.29 
State, County and Municipal ........... Gargacerphe. ease 45,859.41 
We WOO. 6 cbc cccccvcess Se ee ee eee 204,580.69 
Industrial and Miscellaneous ..... a eT eee rere 93,177.51 
RED ce ee SN aE STREET Ns NVA 5 Fey $710.192.90 


“The above list represents no default in principal or interest. 
Accrued interest ds of December 31, 1933, was $5,768.77. 


Non-Ledger Assets 


Net Amount of Uncollected and Deferred Premiums, $207,953.50 





“The gross and net uncollected and deferred premiums are de- 
termined by the company from individual Hollerith premium cards. 
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Test checks did not disclose any errors. 
“The unpaid reinsurance premiums were deducted in determin- 
jing this asset. 


Liens Secured by Reserves on Policies, $311,388.00 

“Gibraltar Colorado Life Company, which was formerly known 
as Colorado Life Company, sold certain shares of its capital stock 
to persons who had a year or more before bought insurance in 
the company. The subscription of the prospective purchasers of 
the stock was in the form of an assignment of the respective 
policies of insurance to secure the payment of the indebtedness 
for the stock. The sales price of the stock was $250.00 per share, 
and the purchaser usually subscribed for one share of stock for 
each $2,500.00 of insurance that he had previously bought from 
the company. The stock subscription was in the nature of a 
promissory note payable on or before death of the subscriber, 
and, up to the reserve on the policy that was assigned to secure 
the payment of the debt, constituted an indebtedness to the com- 
pany under the policy similar to a policy loan, and bore interest 
at the same rate as a policy loan. Under the terms of the rein- 
surance agreement by which the outstanding insurance of the 
Gibraltar Colorado Life Company was reinsured in this company, 
this company became subrogated to all of the rights of the 
Gibraltar Coiorado Life Company under said instruments. There- 
fore, as the reserves on the respective policies increase, a surplus 
contribution to this company arises, up to the point where the 
whole indebtedness represented by the respective subscriptions is 
covered by the respective reserves of the policies. We here quote 
from said reinsurance agreement as to what distribution is to be 
made of the surplus so arising. 

“Surplus accruing to the Second Party (that is, present Colo- 
rado Life Company) from and after the reinsurance hereunder 
becomes effective, by virtue of any indebtedness under any policy 
of insurance for stock of the First Party (that is, the Gibraltar 
Colorado Life Company), subscribed for in relation to any such 
policy, shall be the property of the Second Party.” 

“The asset set up is the amount of such indebtedness that is 
secured by the individual reserves of the respective policies. The 
stock subscription and calculations in determining this asset were 
reviewed and no errors were found. 


General Conclusion 

“This examination covers the period from date of the last con- 
vention examination as of Dec. 3lst, 1932, to and including Dec. 
3ist, 19338. A careful check of the financial statement as rendered 
the Departments of the various states in which the company 
operates, as of Dec. 31st, 1932, and 1933, respectively were checked, 
and found to be in agreement with the general control. The ex- 
amination also included such transactions of 1934 having bearing 
on the present condition of the Company. 

“The foregoing report reflects a good financial condition, with 
investments of a good quality, none being delinquent as to prin- 
cipal or interest. Its mortality is favorable: Claims are paid 
promptly as reflected by their records.” 


CONNECTICUT GENERAL LIFE INSURANCE CO., 
HARTFORD, CONN. 


Dividend Declared 
On June 14, directors declared the regular quarterly dividend 
of $20 per share on the capital stock, payable July 2 to stock- 
holders of record June 16. 


May Business 51% Ahead 
Issued life business of the Connecticut General during May 
showed more than a 51% gain in amount over the same month 
last year and over 68% gain in number of policies. 


Agency Appointments 

Henry G. Pickard has been appointed assistant manager in the 
Smith Agency of the Connecticut General, located in Philadelphia. 
Mr. Pickard who attended Philadelphia schools, the Pierce School 
of Business Administration and took special courses at the Uni- 
versity of Pennsylvania, has been with the Connecticut General 
since July, 1916. Other appointments in the agency include those 
of McClure Brothers as district agents at Lancaster and S. Edward 
Moore .as district agent at Harrisburg. McClure Brothers have 





Continued on next page 
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CONNECTICUT GENERAL LIFE INS. CO.—Continued 
been with the company since September, 1919. Mr. Moore became 
associated with the company in June, 1923, and since 1926 has 
been in charge of the Harrisburg office. 

Clifford P. Bell was appointed assistant manager in the H. M. 
Clark Agency of the Connecticut General in Albany, N. Y., June 1. 
Mr. Bell was born in Philadelphia and attended the Wharton 
‘*$chool of Finance. He has had broad experience in life insurance, 
covering home office and field work in sales and managerial lines 
during the past fifteen years. For the past three years and a half 
he has been located in Albany. 

William F. Harper has been appointed district agent in John- 
ston, Pa. for the Connecticut General’s Pittsburgh Agency. Mr. 
Harper has been in the business since August 1932 and previous 
to that time was engaged in engineering and construction work. 


CONNECTICUT MUTUAL LIFE INSURANCE CO., 
HARTFORD, CONNECTICUT 


70 Per Cent Gain 

A gain of 70 per cent in new paid-for business during May, as 
compared with the corresponding month fast year, is reported by 
The Connecticut Mutual Life. Sales of life insurance amounted to 
$9,683,566, as compared with $5,697,677 during May, 1933. For 
several months paid-for business of the company has shown in- 
creases, as compared with corresponding months of 1933, as fol- 
lows: March, 39.9 per cent increase; April 69.7 per cent increase; 
and May 70 per cent. For the first five months of this year, total 
life insurance sales paid for amounted to $36,803,470, as against 
$27,037,366 last year, a gain for the year to date of 36 per cent. 

During the month of May, the total paid-for sales on all classes 
of business written by The Connecticut Mutual, including life in- 
surance, retirement annuities and single premium annuities, 
showed an increase of 77.4 per cent over May, 1933. The five- 
months gain on this basis amounted to 42.7 per cent. 





—<$<_— 


Houchin Made General Agent 
R. Homa Houchin, well-known life insurance man of Hunting. 
ton, has been named general agent for West Virginia for the 
Connecticut Mutual, effective July 2. Mr. Houchin has had a long 
and successful life insurance experience, having served as agent, 
supervisor, and since 1924 as manager. He has been prominently 
identified with civic affairs, having served as president of the 
Huntington Life Underwriters Association; and at present is q 
director of the Huntington Rotary Club and the Y.M.C.A. He ig 
a member of the Guyandott Club'‘and the Masonic bodies, including 
the Shrine. With the appointment of Mr. Houchin the Connecticut 
Mutual plans a more intensive development of this territory. 
After July 2 Mr. Houchin will have his offices on the eighth floor 
of the First Huntington National Bank Building. 


CONTINENTAL ASSURANCE COMPANY, 
CHICAGO, ILL. 


Stockholders’ Dividend—Business Increases 


The Continental Assurance Company has declared the usual 
quarterly dividend of 50 cents payable June 30th to stockholders 
of record June 15th. 

A 66 per cent increase in ordinary business received during the 
first five months of 1934 as compared with 1933 is reported. The 
company has added insurance in force to 172 million, the highest 
amount in its history. 





CONTINENTAL LIFE INSURANCE COMPANY, 
ST. LOUIS, MO. 


Opinion of the Court 


In the suit of R. E. O’Malley, Superintendent of Insurance of the 
state of Missouri against the Continental Life Insurance Company, 
the Court's opinion handed down May 25th upheld the Superin- 
tendent’s contention and declared that the capital stock of the 
company is impaired and the liabilities exceed available assets, 
“making its condition such as to render its further proceedings 
hazardous to the public and to those holding its policies. Un- 
doubtedly hazardous to the latter and to the former insofar as 
its continuance in its present condition must be an invitation to 
the public to do business with it when to do so would be hazard- 
ous. The Court thus links financial condition with hazard so it 
may and should be added that the hazard would be increased if 
the company continued under its present management.” 


This decision of the Circuit Court was appealed on May 29th to 
the Supreme Court of Missouri by the president of the company 
Edmund May. The Circuit Court’s decision to all purposes places 
the company in the hands of the Superintendent of Insurance, 
Robert E. O'Malley. Apparently some plan for rehabilitating its 
affairs or reinsurance of the business will take place as soon as 
the proper details can be worked out. The Insurance Department 
will operate the company until a plan has been decided upon. 
The Superintendent of Insurance has been authorized by the Court 
to reinsure the Continental’s accident and health business in the 
Washington National Insurance Company of Chicago, which made 
a bid for the business. 





EQUITABLE LIFE ASSURANCE SOCIETY, 
NEW YORK, N. Y. 


Increase in New Business 


With new paid-for ordinary life insurance of nearly $33,000,000, 
the Equitable closed May with $6,767,000 over the insurance paid 
for in May, 1933, an increase of 25%. For the first five months 
of 1934 the increase in new paid-for ordinary life insurance is a 
little over $27,000,000, a gain of 21% over the first five months of 
1933. New Group Life insurance paid for during the first five 
months of this year, covering employees in fifty-six concerns, is 
in excess of $33,000,000, an increase of 113% over the first five 
months of 1933. 
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EQUITABLE LIFE INSURANCE COMPANY, 
DES MOINES, IOWA 


Production Gains 

Agents of the Equitable Life of Iowa produced $5,251,619 of paid 
business in May, a gain of $1,757,255, or 50.3 per cent over May 
1933, and the best May record since 1931. The company now has 
enjoyed eight consecutive gain months, with a cumulative gain 
since January Ist of $5,923,432, or 31.9 per cent over the first five 
months of last year. The total paid business to date is $24,493,774. 
During May, 43 per cent of the paid business was on the lives of 
policyholders of the company, bringing the proportion of policy- 
holder business for the year to date to 38.2 per cent. 


New H. O. Supervisor 

Lester S. Roscoe, for ten years a member of the Los Angeles 
Agency of the Equitable Life of Iowa, and well known in Pacific 
Coast life insurance circles, was appointed Home Office Field 
Supervisor of that company June 1. He assumed his new duties 
at once. 

Throughout his entire life insurance career, Mr. Roscoe has 
been known as a successful and consistent personal producer. 
During more recent years, he devoted a great portion of his time 
to agency organization work. 


THE FIDELITY MUTUAL LIFE INSURANCE CO., 
PHILADELPHIA, PA. 


May Production Drive 

The Fidelity Mutual field drive in honor of its head, Frank H. 
Sykes, Vice President and Manager of Agencies, came to an end 
on the last day of May with a gain over the corresponding month 
of 1983 amounting to 31.5% in applications submitted and 28.7% in 
volume submitted. May 31 brought in the largest volume of 
business recorded on any day since June 27, 1932, when the change 
in disability coverage was imminent. 

The gain of 28.7% in volume over May 1933 is particularly 
significant, as May 1933 was the best month of the six from 
February to July inclusive, of that year for the Fidelity. The 
record of the month just past was not only 28.7% better than 
May 1933, but it was 30% better than the average month for the 
entire year of 1933, and 15.6% better than the average of the pre- 
ceding four months of 1934, from January to April, inclusive. 


FRANKLIN LIFE INSURANCE COMPANY, 
SPRINGFIELD, ILLINOIS 


New Production Record 

The biggest single day’s business in the fifty year history of 
the Franklin Life resulted from a one-day drive on May 31, 1934. 
Forty-five general agencies with assigned quotas aggregating one 
million dollars of new business reported an excess of 40% Over 
quota by telephone and telegram to the Home Office. All previous 
one-day Franklin records were broken when returns continued to 
come in by wire after midnight of May 3lst and from distant 
territories on the following day. The total was $1,400,000.00 of 
written business, establishing a new all-time, all-territory record 
for the company. 


GEORGE WASHINGTON LIFE INSURANCE  CO., 
CHARLESTON, W. VA. 


Production Increase 

During the month of MAY, 1934, the George Washington Life 
celebrated its 28th anniversary since incorporation, in honor of 
which the agency force wrote new applications for insurance in a 
volume approximately 20% greater than in MAY, 1933, and paid 
for new policies in a volume of new insurance of over 86% greater, 
than that which was paid for in MAY, 1933, and the company 
showed an increase in insurance in foree for the month of MAY. 


GREAT AMERICAN LIFE INSURANCE COMPANY, 
SAN ANTONIO, TEXAS 


Report of Examination Reviewed 

This company was examined (Convention) as of December 31, 
1933 by the Insurance Departments of Colorado, North Dakota 
and Texas. The financial statement of the examiners, through 
adjustment, increased the assets and surplus slightly and also the 
income and verified exactly the disbursements as reported in our 
1934 Life volume. The more important portions of the examiners 
comments are reproduced here for their general interest. 


History and Capital 

“The company was organized in accordance with the Colorado 
statutes applicable to corporations without nominal or par value 
stock, receiving their charter on August 26, 1929. On December 
22, 1930, authority was granted to transact business as a life 
insurance company on the legal reserve basis. Although the au- 
thority granted permits the transaction of life, accident and health 
business, only life contracts have, so far, been made. 

“Under date of July 21, 1932 the Great American Life Insurance 
Company and The Continental National Life Insurance Company, 
Denver, Colorado, merged under the corporation of the former 
company. The Continental National had been organized by, and 
was under practically the same management as the Great Amer- 
ican. The stock structure was identical. In December of 1931, in 
order to reduce the expense in management of the two companies, 
the executive offices of the Continental National had been removed 
from Denver to San Antonio. At the time of the merger the Con- 
tinental National had insurance in force of $6,033,280.00 with total 
admitted assets of $418,608.50, which included a paid up capital of 
$172.500.00 and surplus of $45,032.09. 

“The original articles of Incorporation of the Great American 
provided for a capital of 100,000 shares of stock, all of which have 
been issued. By amendment filed March 13, 1933, the authorized 
issue was increased to 500,000 shares. The minutes of this meet- 
ing of the stockholders, which had been called in compliance with 


Continued on next page 





A Public Trust 


The Institution of Life Underwriting was founded on, 
and life insurance companies are builded on the prin- 
ciple that theirs is the administration of a public trust 
—that funds entrusted to them must be held inviolate. 

The faithfulness of the Peoples Life of Indiana in the 
administration of this trust is proven daily. The officers 
are men of integrity and honor who uphold the reputa- 
tion of the Company. 


Are you interested in a profession whose honor is 
unquestioned—a profession whose remuneration is what 
you wish to make it? Then you will find it pays to be 
friendly with the 


PEOPLES LIFE INSURANCE 
COMPANY 


“The Friendly Company” 


FRANKFORT INDIANA 
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HIGHLY desirable space 
is now available in the 
“BEST BUILDING,” 75 
Fulton Street, New York, 
SA 
































One suite consists of approximately 
1100 sq. ft. on the fourth floor. 











The other consists of 740 sq. ft. on 
the third floor. 
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Especially adaptable for Insurance of- 
fices (building tenanted by Insurance 
interests ). 







* 







Alterations to suit tenant. 






Sd 







Rental:—$2.50 per sq. foot—long term 
lease if desired. 






BEST BUILDING COMPANY 
INC. 
75 FULTON STREET 
NEW YORK, N. Y. 



























GREAT AMERICAN LIFE INSURANCE CO.—Coutinueg 
the request of the Underwriters for the purpose of increasing the 
capital to the 500,000 shares, record a resolution to the effect that 
“as the Insurance Company had paid nothing for the Continent! 
National Life Insurance Company, the entire consideration for the 
purchase having been paid by the Great American Life Under 
writers, Inc., and as the Insurance Company believes 200,000 Shares 
of capital stock of the Insurance Company to be a reasonable price 
to pay for the Continental National, that the officers be directed 
to enter into a contract with the Underwriters whereby it is 
agreed, at some later date, to amend the Articles, increasing the 
capital stock to the number of shares authorized and to deliver to 
the Underwriters 200,000 shares of stock.”” However, no additional 
stock has yet been issued. All of the 100,000 shares, excepting a 
few qualifying shares held by Directors and a_ block 
Trustees for Bondholders, are held by the Great 
Underwriters, Inc. 


issued to 
American Life 


“This latter company, organized under the general investment 
corporation statutes of Texas, financed the organization of the 
Insurance Company. Funds for the financing thereof were 
cumulated through the sale of stock and Endowment Bonds. 
These bond contracts were issued in consideration of five annual 
instalment payments of $150.00 each, maturing at the end of ten 
years for $1,000.00, and are redeemable for $750.00 in cash and 
ten shares of Insurance Company stock at $25.00 per share. The 
Underwriters is under the supervision of the Banking Department 
of the State of Texas, and is examined annually by that Depart- 
ment. Attached hereto is a letter from the President of 
Underwriters with reference to that Company's affairs as may 
affect the Insurance Company, together with a financial statement 
as of December 31, 1933. 


the 


“Upon the incorporation of the Insurance Company they entered 
into the following agreement with the Underwriters: 

“This agreement made and entered into this fifteenth day of 
September, Nineteen Twenty Nine between The Great American 
Life Insurance Company hereafter called Insurance Company of 
the first part, and The Great American Life Underwriters, 
Inc., hereafter called The Underwriters, Inec., of the second part, 
WITNESSETH : 

“That in and for the consideration of the promises mutually 
made hereafter by the respective parties hereto and with each 
other and to be faithfully kept and performed each with the 
other and in consideration of the promises it is agreed by the 
Insurance Company and the said Underwriters, Inc., as follows 

“On the part of the Insurance Company that the Underwriters, 
Inc., shall have the exclusive right to purchase and have de 
livered to it, the capital stock of the Insurance Company in the 
amount of One Hundred Thousand shares of no par value stock 
at any tinte within one year from the date hereof upon the 
payment by the Underwriters, Inc., into the treasury of the 
Insurance Company, in cash or in admitted securities, the sum 
of one hundred thousand dollars and upon the payment of said 
sum of purchase price to-wit: One Hundred Thousand Dollars 
as aforesaid, the Isurance Company will issue and deliver to the 
Underwriters, Inc., one hundred thousand shares of no par value, 
of its capital stock being the whole of its capital stock; but it 
is distinctly understood and agreed that fifty percent to-wit; 
fifty thousand shares of the said capital stock shall be appor 
tioned and set aside by the Treasurer of the Underwriters, Inc., 
to be held by him in behalf of the Company as such Treasurer, 
as collateral security for the payment of certain first mortgage 
gold bonds issued and to be issued by the Underwriters, Inc., 
for the payment discharge of said obligation by the Under- 
writers, Inc., according to the tenor of said bonds and that said 
shares of stock so purchased shall not be diverted nor shall they 
as such collateral security be appropriated to any other use 
whatsoever and the Underwriters, Inc., hereby obligates itself to 
set aside and hold as collateral security, fifty percent of the 
said stock which it acquires from the Insurance Company under 
this agreement, and in further consideration of the said under- 

taking of the Insurance Company herein, the Underwriters, Inc., 
hereby agrees and obligates itself to further finance the Insur- 
ance Company in addition to the one hundred thousand dollars 
paid to it for the said stock, with such surplus as is necessary 
to efficiently operate its business for and during the period of 
time from the date of the commencement of its life insurance 
operations and until the said insurance company shall have 
effective insurance outstanding to the amount of not less than 
twenty-five million dollars. It is further agreed that upon the 
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suid payment to the Insurance Company of the said sum of 
Outinued one hundred thousand dollars according to the requirements of 
‘sing the the statutes made and provided and the license to write insur- 
Tect that ance shall be immediately obtained by the Insurance Company ° 
ntinenta! from the Insurance Department. Golden Chains 


n for the The Great American Life Insurance Company 





























» Under (First Party) y The thorough underwriter, after he has made a con- 
0 shares By (signed) Chas. E. Becker, President tact, attempts to make it the first link in a family chain. 
ble price The Great American Life Underwriters, Inc. If a father, then the sons, the daughters, the sons-in- 
directed (Second Party) — e law, the nephews, and so on. To follow relation clues 
by it is By (signed) Perry Clemans, Secretary. is certainly prospecting of the easiest and most effec- 
sing the . tive kind. 
eliver to “On December 31, 1933, 11,543 shares of stock had been issued to 
Iditional pondholders and directors of the Insurance Company, 17,930 shares Here is such a family chain. The father was the first 
epting a were outstanding in the name of the Trustees, and 70,527 shares link, then came a son, a son, a son, a daughter, a daughter, 
sued to were held by the Underwriters. a son-in-law, a nephew, a nephew, a nephew, and, col- 
‘an Life “In addition to the $100,000.00 contributed for capital at the laterally, employees and business associates whose ap- 
organization of the Insurance Company a further contribution of plications were directly traceable to the family influence. 

estment 927,500 was made to the capital account in August 1932, imme- The total owned by ten members of the family is $287,000, 

of the diately following the merger with the Continental National. In and the end not reached. 
rere ac- this merger the capital of $172,500 of the Continental National 

Bonds, was transferred to capital of the Great American, thereby creating The father’s insurance, and that of one son, was taken 

annual the present paid up capital of $300,000.00. It is the theory of the in five different years, and that of the two other sons 
| of ten management that, under the Articles of Incorporation, the capital in three different years, and that of one daughter and 
ish and may be any amount above the statutory minimum of $100,000.00 of one nephew in two different years. This illustrating 
‘e. The required for the organization of legal reserve life insurance com- the value of the advice we so often hear, that after sell- 
artment panies under the Colorado law; the amount to be determined by ing we should constantly “cultivate.” 
Depart the Board of Directors. Contributions to the surplus account have 

of the also been made from time to time, in conformity with the fore- 
as May going agreement, and are referred to under the heading of “Sur- ‘ + 
itement plus”. Other than as stated herein, affairs of the two companies 
are entirely separate. 
eet fai The Penn Mutual Life Insurance Co. 
day of “The surplus, as shown in the December 31st statement, of WM i 
nerican $306,567.00 was accumulated as follows: dietecais eens 
any of Underwriting, Independence Square Philadelphia 
vriters, Gain From Dividendsto Considering 
d part, Contributed Investments Policyholders Reserves 
$19,911 $320 bd 

tually &i.893 2,056 $74,399 Par value of bonds in default ...... 45,000.00 
h each 79,398 (a)96,165 $32,723 -65,608 oe 
th the 258,629 11,914 29,922 —46,067 Amortized value of bonds not in default $376,448.27 
by the — Sus . Se gpd pam: jd Market value of bonds in default 32,300.00 
lows Totals $444,831 $110,455 $62,645 —$186,074 : 408,748.27 
riters, *No business transacted in 1930. jennsndiaeaeaiamianams 
ve de (a) Includes $27,500 increase in capital and $54,253 increase in $10,851.73 
in the special funds for Continental National Life business. ; “It was noted that all bonds in default were owned by the Con- 
* stock ($12,687.50 was made during the course of the examination and | ¢jnental National Life Insurance Company prior to its merger with 
yn the is reflected in the books as adjustment entries for 1934.) this Company, and that said bonds came into the possession of this 
of the “In addition to the above contributions to the surplus fund, the Company seem that source. 

e sum Underwriters has, from time to time, purchased agents’ debit “It is the opinion of your examiners that the Company stands 
f said balance accounts of approximately $9,500.00 and credit balances to lose very little on teen bonds. 4 
ollars have also been relinquished by official representatives of the “The bond investment consists of U. S. Government bonds in 
to the Company. E Pavone : the amount of $25,350.00. 

value, “The assets received through the contributions may be classified, Issues of: 

but it as follows: The State of Louisiana $31,000.00 
o-wit; Mortgage loans $37,100.00 The State of Mississippi 1,000.00 
ippor Bonds 40,793.32 | The State of New Mexico ws 5,000.00 
, Ine., Real estate 232,500.00 | The State of North Carolina ..... 2 °F 10,000.00 
surer, Warrants 14,770.14 | The State of Arkansas i 10,000.00 
tgage Cash 182,508.95 | and County and Municipals ..... oer 337,250.00 

Inec., Agents’ credit 6,097.23 cc delaigasiteaatiatan 
nder —63,000.00 $419,600.00 
t said 

they Value of Bonds, $408,748.27 First Mortgage Loans: Farm, $39,993.23; City, $111,554.23—$151,547.46 
r use “A physical examination was made of the bonds owned by this “All papers and insurance policies in connection with these loans 
elf to Company, kept in a safety deposit box in the National Bank of were found to be in order. 
f the Commerce, San Antonio, Texas, and all others were verified by “New loans made during 1933 on city property situated in Texas 
inder letters of confirmation from the various depositories, and/or re- amounted to $3,700.00, and one loan amounting to $15,000.00 was 
nder- ceipts from the custodians of those bonds sent out for exchange made on North Dakota property, making a total of $18,700.00 
Inc., or refunding. loaned on city properties during the year of 1933. 
nsur- “Amortized values were allowed on all bonds not in default, and “Farm mortgages were increased by one new loan amounting to 
lars market rates were obtained from reputable investment brokers, or $3,100.00 and secured by Texas farm property. The following 
ssary from other reliable sources on which we valued all bonds in farm mortgage notes, together with the papers in connection there- 
id of default as to either interest or principal. with, are among the assets deposited with the State of Colorado: 


rance “The above amount represents the actual value of bonds owned Genevieve Hartig, Delta, Colorado ...... $5,500.00 
have by this Company and is hereinafter commented upon. T. T. Greathouse and Rose C., Delta, Colorado.... 2,000.00 
than Par value of bonds not in default .... $374,600.00 Continued on next page 
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ghey first proof of Outstanding Stability 
of a Life Insurance Company is perform- 
ance under its contracts with its policyhold- 
ers. An official examination of this Com- 
pany by the Insurance Departments of the 
States of California, Oregon, Utah and 
Washington was concluded as of April 30th. 
We are proud of the official letter transmit- 
ting the statement of financial condition, 
proud of the reference, “. .. a credit to 
the institution of Life Insurance.” 

The financial statement as a result of that 
examination shows: 


Admitted Assets 





Evendihedewbeaete soa ey $40,974,643 
Reserves for Policyholders... $38,171,505 
Reserves for all other obliga- 
MG: |. Sadeteostceeciceews P 1,360,032 
*Capital, Surplus and Contin- 
gency Reserves for additional 
protection of policyholders.. 1,443,106 40,974,643 
*Cash on Hand and Certificates of De- 
DEN (che cenestsduveusuesytemaeeweets $1,616,095 










O. J. Lacy, President 





To the Credit of Life Insurance 


California-Western States Life Insurance Co. 


*Indicating exceedingly strong bulwark of 
protection for policyholders, as well as ex- 
ceptional liquidity. 


THE COMPANY OWES NO BORROWED 
MONEY. 

Conservative Valuation.—Bonds in default, 
stocks and security for collateral loans were 
entered at actual market values as of April 
30, 1934. 

Safety.—Through the recent difficult eco- 
nomic period this Company has maintained 
its record of absolute security, with guaran- 
teed low cost insurance to policyholders. It 
is the largest Guaranteed Cost company west 
of the Missouri River. It is Safe Beyond 
Challenge. ; 

We Continue to Grow.—During the first 
four months of 1934 total new paid-for in- 
surance was 47.5 percent greater than for the 
corresponding period of 1933. Its greatest 
assets, however, are the loyalty and efficiency 
of its agency foree and the public approval 
of its complete protection policies. 
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GREAT AMERICAN LIFE INSURANCE CO.—Continued 
Orlando D. MacCauley, Delta, Colorado 3,000.00 

“The past due interest on the Genevieve Hartig loan amounts to 
$744.95, and the past due interest on the Greathouse loan is now 
$390.80. The Great American Life Underwriters, Inc., advanced the 
amounts necessary to pay the interest on the above described 
loans for the years 1931 and 1932. However, no such advances 
were in evidence in connection with mortgage loans during the 
year 1933. 


“We recommend that proper action be taken to put the above 
mentioned loans in order. 

“The T. Mays loan on residential property in Denver, Colorado, 
was past due and in process of foreclosure. 

“The William Boegel loan on farm property amounting to 
$1,660.00, and the O. O. Ririe city loan of $2,935.00 are in the 
process of refinancing through the Home Owner’s Loan Corpora- 
tion, this Company having agreed to accept the 


issued 
therefor. 


bonds 

“All other mortgage loans were in proper order, and interest 
and principal payments were received in accordance with the in- 
dividual loan agreements. 


Value of Real Estate, $257,897.26 
“Real Estate owned is as follows: 





Income Expense 

Description Date Acquired Value 1933 1933 
Home Office Bldg. Sept., 1933 .... $247,293.40 $7,476.19 $5,101.95 
D. A. Rand, Dwell. Dec. 27, 1933... 3,500.00 ee 

J. K. Whitley, 

Dwell. Dec. 30, 1933... PE, weethe -, -credeme 
G. A. Blue, Lot Sept. 11, 1933.. i  <avcexe’ - seeded 
WEE. Kivevdiwetssenessevstnees $257,897.26 $7,529.19 $5,101.95 








“With the exception of the Home Office Building, which came 
into the possession of this Company as a contribution to surplus 
from the Great American Life Underwriters, Inc., in accordance 
with an agreement which is discussed elsewhere in this report, 
the above listed properties were acquired in 1933 by foreclosure 
of mortgage loans. All necessary papers in connection with these 
properties were examined and found to be in order. The papers 
in connection with the dwelling properties have not been filed for 
record, since the former owners, with the consent of this Company, 
have made applications for loans, through the Home Owner's Loan 
Corporation, with which to redeem these foreclosed properties. 

“The Home Office Building went into the assets of this Com- 
pany at a value of $232,500.00. The book value was thereafter 
increased in the amount of $20,829.43, in accordance with the 
remodelling and improvement program instituted immediately 
after the acquisition, increasing the book value of the building 
to $253,329.43. However, numerous items were charged inadver- 
tently to this account which we have non admitted. The total of 
these items amounts to $6,036.03 and is properly treated in the 
financial exhibit. 

“A statement of the original cost of this building and the lots 
on which it was erected in 1927, shows the land to have cost $62,- 
514.50, and the building completed, $272,485.50, or a total com- 
bined cost of $335,000.00. Although the improvements to this 
building since its acquisition appear to be costly, they are per- 
manent and should increase the rental income. 

“The provisions by which this Company came into possession 
of the Home Office Building are fully covered in the minutes 
of acceptance, hereinbelow quoted, and have been fully complied 
with. 

“Excerpts from the minutes of the Executive Committee Meet- 
ing held on August 9, 1933: 

“ ‘Resolved that The®Great American Life Insurance Company 
does hereby authorize its President and Secretary to accept title 
to this building, free from liens and other incumbrances and as 
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contributed surplus from The Great American Life Underwriters, 
Inc., in conformity to and further carrying out the terms of a 
certain written contract executed on the 15th day of September, 
1920, between the Great American Life Insurance Company and 
the Great American Life Underwriters, Inc., wherein it is more 
fully set forth that the Great American Life Underwriters, Inc., 
agrees and obliges itself to further finance (in addition to 
original and subsequent surplus contributions supplementing the 
original purchase of stock) the Great American Life Insurance 
Company until the Great American Life Insurance Company shall 
have effective insurance outstanding to the amount of not less 
than $25,000,000.00 ; 

“‘Resolved further that at the request of the Great American 
Life Underwriters, Inc., this Corporation shall furnish to the 
Great American Life Underwriters, Inc., for the purpose of assist- 
ing temporarily the latter corporation to make payment in full 
for the building and ground, by endorsement and/or guarantee 
of paper and cash, an amount not to exceed $9,500.00, this amount 
to be repaid without interest not later than July 1, 1934 and all 
guarantees of paper through endorsement or signature to be re- 
moved prior to December 31, 1933; 

“*Resolved further that the President and Secretary of this 
Company are hereby authorized and instructed to accept said 
described building in the name and on behalf of the Great 
American Life Insurance Company, in accordance with this agree- 
ment.’ 

“(The above agreement referred to is quoted in full under the 
heading: ‘History’ and ‘Capital’.) 

“Subsequent to the acceptance of this building, the Great 
American Life Insurance Company loaned to the Great Ameri- 
ean Life Underwriters, Inc., $96,000.00. Only $33,000.00 was paid 
on this note, the balance ($53,000.00) having been cancelled by 
charging contributed surplus. 


Conclusion 
“The investments are of a high quality, actuarial methods 
sound, and just claims are promptly paid.” 


THE GREAT AMERICAN LIFE UNDERWRITERS, INC. 
SAN ANTONIO, TEXAS 


April 25, 1934. 
To Examiners of 
The Great American Life Insurance Company, 
San Antonio, Texas. 
Dear Sirs: 


In compliance with your request I am herewith appending a 
statement of the financial condition of The Great American Life 
Underwriters, Inc. (majority stockholder of The Great American 
Life Insurance Company) of this city, as of December 31, 1933. 

With the exception of past due interest on one small real estate 
mortgage ($3,500) the corporation had no past due interest or 
principal on any investment owned as of December 31, 1933 and 
the same situation prevails as of this date. 

The company has deposited with the State Treasurer of the 
State of Texas, the Mercantile National Bank of Dallas, Texas, 
and other approved trustees, a sufficient amount of cash, United 
States Government Bonds and other acceptable securities to cover 
its entire outstanding obligations due Endowment Bondholders. 
This is in compliance with Senate Bill 165 under which the cor- 
poration operates. The company is under the jurisdiction of the 
State Banking Department of the State of Texas. It is examined 
annually by that department. 

The cash income of this corporation as taken from the Secre- 
tary’s books for 1933 was $440,461.45. This includes many items 
which came to us in net form after deduction of agents’ com- 
missions, and does not represent actual gross income. 

You will be interested in learning that the corporation shows 
an increase of cash income thus far this year over 1933 as fol- 
lows: An average of nearly 14% increase for the first quarter of 
19384 over the corresponding period of 1933 and there is a cash 
income of $120,695.05 reflected for the months of January, Feb- 
Tuary, and March 1934. It is the opinion of the management that 
the income will show a steady increase during the remainder of 
the year and further through future years due to the company’s 
successful operations and optimistic outlook. 

This information is furnished to you with the express and 
mutual understanding that the relationship between this cor- 
poration and The Great American Life Insurance Company, which 





you are now examining, is purely that as one of a stockholder. 
In carrying out the terms of the contract for the purchase of the 
entire capital structure of the life company, it is the intention of 
the management (and steps have been taken in its direction) to 
guarantee the fulfillment of the contract to the extent of giving 
the life company $1,000,000 of capital and surplus within two 
years. 
Cordially yours, 
President. 

CEB/a 


THE GREAT AMERICAN LIFE UNDERWRITERS, INC., 
SAN ANTONIO, TEXAS 


Statement of Financial Condition—December 31, 1933 


Assets 
Cash in banks 
Stocks and bonds 
Furniture and fixtures 
Accounts receivable 
Notes receivable 
Deferred bond payments ....... enna ane eile aiked vate 


1,063,761.58 
5,940.52 
1,000.00 
127,078.98 
2,296,184.00 


$3,527,525.04 


Liabilities 
Capital stock outstanding 
Capital subscribed (not issued) 
Reserves for taxes 
Six per cent bonds, 1939 
Reserve for endowment bonds 
Surplus and undivided profits 897,984.07 
Other liabilities 7,909.28 
Due banks None 


$309,969.06 
9,345.00 
1,475.00 
170,000.00 
2,130,842.63 


$3,527,525.04 





MASSACHUSETTS INDEMNITY 


Insurance Company 
Rated “A” By Best’s 


National recovery is on its way! New jobs 
with renewed INCOMES are helping to restore 
prosperity. 


Never before has such nation-wide publicity 
been focused on the vital necessity of INCOME, 
and the alert Insurance Underwriter has been 
quick to see the opportunity presented in guar- 
anteeing these new INCOMES through Dis- 
ability Protection. 


We feel that the reason our sales are up over 
200% is because Insurance Men are insisting 
that the Disability Coverage they sell be Non- 
Cancellable; that they are demanding the poli- 
cies be Incontestable; and also that they are 
careful to see that their clients are covered by 
an “A” Company. 
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CONSISTENT 
Growth 


Total Premium Income 








1924... $25,599,000 
SOTE os» 


1926 









27,606,000 
29,764,000 
1927... 32,485,000 
1928... 34,967,000 
1929.-+ 375476,000 
EQ30..<+ 
1931 
ke ee 


1933--.- 


38,588,000 











39997 4,;000 
40,464,000 


45,067,000 



































NEW ENGLAND MUTUAL 
Life Insurance Company 
Grorce Wittarp Situ, President 


BOSTON 
Mass. 






























































AGENCIES IN SIXTY CITIES 

















GUARDIAN LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 
Continues Gains 


A paid-for production in May 45% greater than that for th¢ 
same month a year ago is reported by The Guardian Life, Jp 
volume, the month's total was the highest since June, 1932, ang 
in number of paid lives, all monthly figures since December, 193 
were exceeded. The month's increase was the seventh successiy 
monthly gain recorded by The Guardian and marked the tenth 
time in the eleven months of the Club Year, which started July 


1, 1933, that the figures for the corresponding month a year 


earlier have been surpassed. For the first five months of this 
year, The Guardian's cumulative total is 40% ahead of that for 
the same period a year ago. 









GUARDIAN NATIONAL LIFE INSURANCE COMPANY, 
529 Stuart Building, 
LINCOLN, NEBR. 
History 





This company is now a mutual legal reserve life company under 
the laws of the state of Nebraska and was licensed on Novy. 3%, 
1931, as the American Indemnity Life Insurance Company. The 
present title was adopted in 1932. It began business June 9, 1927 
as an assessment accident and health association. The necessary 
surplus being contributed to comply with the Nebraska law and 
deposited with Insurance Department. No promotion expensé 
was incurred. A change of management occurred in 1932. 





Management and Reputation 

The company is owned and controlled by its policyholders. The 
insurance men connected with the company and their insurance 
experience are, according to the management: S. J. Feeselman 
President, Banking and insurance and investments; B. A. Richard 
son, Vice President, salesman; R. I. Haist, Secretary-Treasurer, 
insurance all phases since 1923; P. C. Moyer, M.D., Medical 
Examiner and insurance experience since 1926; Davis & Vogettanz, 


Counsel, wide insurance experience; C. D. Spangler, Actuary, 
former insurance examiner; Wm. L. Richardson, Agency Manager, 
insurance experience since 1928, 






Kinds of Insurance Written 
The company will write ordinary insurance on the participating 
plan. Non-medical is written ages 10 to 50 with amount limits 
of $1,000 to $5,000. 





Gross and Net Lines ’ 
Amount limits (ages 25-50): Life and endowment no set limit, 
retains $1,000. 


Officers 
President, S. J. Feeselman; Vice President, B. A. Richardson; 
Secretary-Treasurer, R. I. Haist; Medical Director, T. C. Moyer, 
M.D.; Actuary, C. D. Spangler; Supt. of Agents, Wm. L. Rich- 
ardson. 


Directors 
S. J. Feeselman, C. M. Davis, R. I. Haist, T. C. Moyer, 
M.D., B. A. Richardson, Wm. L. Richardson, E. L. Vogettanz. 


Territory 
Nebraska only. 








Form of Valuation 
Full preliminary term, interest at 344%. 


KENTUCKY HOME LIFE INSURANCE COMPANY, 
LOUISVILLE, KY. 


December 31, 1933 Balance Sheet 


Ledger Assets 
Book value of real estate (less $500,000 incumbrances), 


OG; MN SEL. a citrine o Kgchtnrekce eh edt ahaa daemons Bae oe $4,287,434.40 
Mortgage loans on real estate, per Schedule B, first 





Continued on page 188 
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The primary duty of the management of this company is to assure 
the membership continued enjoyment of the fundamental mutuality 
upon which the company was founded and under which it has func- 


tioned during the more than eighty-eight years of iits existence. 
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MARK HOPKINS 
FAIRMONT 


HOTELS 







Four minutes from 
shops and theatres. 
Garage in building. 






















LOW RATES 
You can always find comfortable rooms... hospitable 
service and excellent inexpensive cuisine. . 
FROM FOUR DOLLARS A DAY 
$332 on Fairmont Open Court 
GEO. D. SMITH 9 Menaging Directo 





























KENTUCKY HOME LIFE INSURANCE CO.—Continued 






ME tuicdeangekives :ccbenéunesnsanevetereckhataeds 174,426.23 
Loans secured by pledge of bonds, stocks or other 
GOTIROSTSE, POP BERCRUTS C cn ccccccvccecsccsescveesces 460,789.44 





Loans made to policyholders on this company’s pol- 
icies assigned as collateral and old impairment liens 
Premium notes on policies in force, of which $ none 
is for first year’s premiums 





3,106,218.67 































enendeln edad OE a 31,822.44 
Impairment liens established under reinsurance 
en Sr A. Ok “UE cvecsqcstecnetebweeweouss 6,345,119.23 
Se, WY Oe GOED oi cc wecveccsenesace $331,148.53 
DN : cht énw nae eneneéewneneaace 801,759.19 
EF EE. EP 666 cn étearessecstaenes ——_—____ — 1,132,907.72 
Cash in company’s office and in branch 
DUE thinaucevecddadeeesveadetotveoccs $1,375.00 
Deposits in trust companies and banks 
Se EE OEE. 0 ove ceceteasinduvvsens 306,144.34 
Balances in closed banks ............. 104,238.02 
——- 411,757.36 
Bills receivable, $17,517.29; agents’ balances (debit, 
$64,654.68, credit, $2,486.65), net, $62,168.03 .......... 79,685.32 
Total Ledger Assets ........ ub deeb alaeeeedeneeen $16,030,160.81 





Non-Ledger Assets 














Interest due, $27,700.97 and accrued, $3,432.18 on 

PN. Sdvacecanuheetseeweinncdéueutiececeteesees $31,133.15 
Interest due, $40,619.36 and accrued, $8,260.74 on 

I Se Sian Sis ceca hccbesesceededasaeecconce 48,880.10 
Interest due, $15,000.00 and accrued, $1,346.01 on 

premium notes and policy loans .................. 16,346.01 
Interest, $900 and accrued, $4,192.03 on bonds not in 

EE te arcteh btu bnneeceh arenes eeseretnowesexe 5,092.03 
Interest due, $0 and accrued, $190,353.58 on impair- 

TD wai t0R6s 04 ce diaakdcdacgeeusieecesoniceben 190,353.58 



















Rents due, $35,828.77 and accrued, $7 


,716.49 on com- 
pany’s property or lease 


Prerrreiiy tT TTT ate 43,545.26 
Total interest and rents due and accrued ........ $335,350.13 
Market value of bonds over book value, per Schedule 


DD a a Gtibie'n 9 00n'e 0 00s. uge cs 0cce ces eeeeueeeegeneeeeoeeeses 


35,860.94 
Dd 


New Business 
(Paid- 
for Basis) 

Gross prems. due and unreported 
on policies in force Dec. 31 of 
current year (less reinsurance 
PUGS.) cccvcvccccccccevsvessee 
Gross deferred prems. (less re- 
insurance prems.) 


499.00 


Renewals 


$777.37 = $89,951.25 


OSs eecree 587.94 


153,845.86 
$24: 3,797.11 
24,379.71 


WEEE BAteeeked de vensensean 


$1,365.31 
Deduct loading 


hipiepecaviadqus 934.64 
Net amount of uncollected and 

deferred premiums $430.67 $219,417.40 
Unexpired fire and teraade insurance premiums .... 


219,848.07 
16,885.58 


GOONS BAGS. occccreveccvicesqecavcdsssodvescceseses 


$16,641, 604.53 


Deduct Assets Not Admitted 


BOGE GOR: DATRNGIE, GOED occccccctescceseccecsese $4 64.68 
PE POU: cuctcctocwscecdcceuenscgcuceeuntese cee 17,517.29 
Premium notes, policy loans and other policy assets 

in excess of net value and of other policy liabilities 

on individual policies ............. Feseewemevesvenes 12,000.00 
Deposits in suspended banks, less $1,000.00 estimated 

SS UND: Sc cncerercescacnaviseceuentaecse 103,238.02 
Estimated uncollectible due and accrued interest and 

SOURS cccseccsceeccs eee ceeeceeccsctecooeceeeoeeceace 75,018.84 


Book value of bonds over market value, 
per Schedule D 


cwebvsleeyetdenctanees $12,073.97 
Book value of stocks over market value, ; 

a Te OP bc cevice ndthesceedees e 30,643.30 
Book value of collateral loans over 

ME SUD ccccanescciaseesevarces 50,600.00 





— 93,317.27 


Total Assets Not Admitted .. $365,746.10 


Total Admitted Assets ........ en owse cdtivenneonus "$16, 275.858.43 
Liabilities, Surplus and Other Funds 
Net present value of all outstanding 
policies in force Dec. 31, 1933: ° 
Metuaries’ table at O96 occcccccsccsccese $5,295,148.00 


American Experience table at 3% ..... 

American Experience table at 344% 

Other tables and rates, viz: 
Amer. Exp. table at 4%.. 


711,794.00 
6,760,703.00 


$624,466.00 


Amer. Men table at 34% 6,645.00 
British O. M. table at 3% 513.00 
British O. M. table at 34% 860.00 
se — 632,484.00 
Net present value of annuities: 

McClintock’s Annuitants: 

Table at 344% ......... _ 953.06 

Table at 40 cecvcccsces 12,534.59 


Amer. Exp. table at 34% 10,247.69 


31,735.34 


ES ahod O0C4S CHK bse vs cObaananaens $13,431,864.34 


Deduct net value of risks of this com- 


pany reinsured in other solvent cos. 54,714.00 


excluding dis- 





NET RESERVE (paid-for basis) 
ability 





Ad G a we hada naidliaaoisaalld woke vues $13,377. 150.34 
Extra reserve for total and permanent disability 
benefits (less $137.26 reinsurance) $12,422.90: and 
for additional accidental death benefits (less $258.07 
reinsurance) $8,964.93 included in life policies ..... 21,387.83 


Present value of amounts incurred but not yet due for 
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43,545.26 
$335,350.13 
38,860.94 


499.00 


219,848 07 


16, 885,58 


641, 604,53 


$04 654.68 
17,517.29 


12.000,00 
103,238.02 
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93,317.27 
65,746.10 


75,858.43 


150.34 
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total and permanent disability benefits less $0 reins. 
present value of amounts not yet due on supplemen- 
tary contracts not involving life contingencies, com- 
puted by the Company excluding disability claims 
included above 
Liability on policies cancelled and not included in 
“net reserve” upon which a surrender value may 
be demanded 


111,880.93 


290,361.42 


49,295.86 

Estimated 

Net Losses 

Due but complete Ine’d. not 

Unpaid Proofs Resisted Reported 

(No reinsurance deductible) 
Death $1,250.00 $33,160.00 $29,061.57 $10,000.00 
Add. Ace. Death 
Benefits 

Disab. Benefits 
Annuities In- 
volving Life 
Conting’s ... 


372.85 
8,485.94 


6,375.00 2,500.00 


2,500.00 


Totals .... $1,510.15 $42,018.79 $35,436.57 $15,000.00 

Due and unpaid on supplementary contracts not in- 
volving life contingencies 

Dividends left to accumulate at interest, and accrued 
interest thereon 

Coupons left to accumulate ut interest and accrued 
interest thereon 

Gross premiums paid in 
render values so applied 

Unearned interest and rent paid in advance 

Commissions due to agents on premium notes when 
paid 526.00 

Salaries, rents, office expenses, bills and accounts due 
or accrued 

Medical examiners’ fees $75.00, inspection of risks 
$58.00 and legal fees $10,000 due or accrued 

Estimated amount hereafter payable for federal, state 
and other taxes based upon the business of the 
year of this statement 

Borrowed money (reinsurance premium loan) $16,- 
933.86; and interest on mortgage on Home Office 
property $9,166.67 . 

Reserve to cover the non-deduction of deferred frac- 
tional premiums at death 

Persistency Fund—extra premiums subject to return 

Louisville & Nashville R. R. Pension Fund deposits 
and interest thereon 

Suspense 

Contingency reserve 


93,965.51 
78.08 
8,218.68 


903,720.51 
advance, including sur- 
19,000.00 


72,650.68 


4,410.44 


10,133.09 
36,826.84 


26,100.53 


250.00 
217.41 


73,410.98 
1,248.94 
496,124.94 
$15,597,259.01 
Capital paid-up 500,000.00 
Unassigned funds (surplus) 178,599.42 


Total per Admitted Assets $16,275,858.43 


LIBERTY NATIONAL LIFE INSURANCE COMPANY, 
BIRMINGHAM, ALABAMA 


R. P. Davison Dies 

Mr. Robert P. Davison, Chairman of the Board of Liberty 
National Life, died at his residence 4460 Clairmont Avenue on 
Thursday morning, May 17, 1934, after an illness of more than 
a year. Mr. Davison was elected as President of Liberty National 
Life Insurance Company in October 1921 at which time the Com- 
pany was operating as a Fraternal Society. He continued as 
President of the Company until February of this year when the 
position of Chairman of the Board was created and Mr. Davison 
was elected to that position. 


LINCOLN NATIONAL LIFE INSURANCE COMPANY, 
FORT WAYNE, IND. 


: ; Pays First Family Income Claim 
The Lincoln National Life announces the payment of its first 
claim under a Family Income policy and it is indeed an interesting 


case. Just a few months before the tragic accident in which the 
insured, a Mr. Farmer, lost his life, he purchased a $5,000 Family 
Income policy from the Plymouth, Indiana representative of the 
Lincoln National Life. He paid the first quarterly premium on 
it.-On Sunday, May 6, 1934, Mr. Farmer and a customer friend 
were drowned in Lake Michigan, when the boat in which they 
were fishing was capsized by a sudden squall. Mr. Farmer left 
a widow and two young children, Under the Family Income 
policy the widow will receive first, an immediate lump sum of 
$1,000 less the unpaid balance of the annual premium, $95.48, or 
a total of $904.52. Then the policy pays an income every month 
during the dependency period of the children. Mrs. Farmer will 
receive $50 per month for 19 years and 8 months, a total benefit 
of $11,800. On February 6, 1954 Mrs. Farmer will receive in cash 
$5,000, bringing the total benefit paid to $17,704.52, for an actual 
premium outlay of $32.45. 

This case and plan illustrates admirably the function of life 
insurance. No other plan but life insurance would enable a 
man in the beginning of his life to provide so adequately for a 
contingency of this nature. 


MIDLAND MUTUAL LIFE INSURANCE COMPANY, 
COLUMBUS, OHIO 
Adopts New Modified Whole Life Policy—Increases 
Annuity Rates 

This company has adopted a new Modified Whole Life policy 
which is issued in amounts of $2,500 and upwards. No dividend 
schedule has yet been computed for this contract. It is expected 
that the dividends, starting with the fourth premium, will be 
sufficient to keep the premium at approximately the non-par- 
ticipating cost in the first three years. At age 35 the premium 
for the first three years is $19.98 and in subsequent years $23.51 
per $1,000. The waiver of premium disability extra for the first 
three years is $.95 and in subsequent years $1.12. The cash values 
at age 35 for the 3rd, 5th, 10th and 20th years are: $20, $47, 
$122, $305 respectively. The company has also announced an in- 
creased annuity rate schedule effective July 1. While the rates 
are not as high as the so-called Standard schedule, they are 
higher than the company’s old scale of annuity rates. 
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Connecticut General 
Specialties 


Guaranteed cost contracts. 

Family income trust agreements. 
Disability income and waiver of premium. 
Salary Savings insurance. 


Retirement plans with or without life and 
disability insurance. 


Annuities of all kinds. 


Group and wholesale life, group accident and 
sickness insurance. 


Group retirement annuities. 





Accident insurance—especially reimbursement 
forms. 












Connecticut General 
Life Insurance Company 
Hartford, Conn. 
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MUTUAL TRUST LIFE INSURANCE COMPANY, 


CHICAGO, ILL. 


Correction Notice 
See “Correction Notice” in Editorial Section. 


NATIONAL LIFE COMPANY, 
DES MOINES, IA. 


May Business Up 


An increase of 68% 
a year ago is reported by the National Life Company. 






NATIONAL SECURITY LIFE a 
BEVERLY HILLS, 
LATIN AMERICAN GUARANTY LIFE COMPANY, 
LOS ANGELES, CAL. 
GUARANTY UNION LIFE INSURANCE COMPANY, 
LOS ANGELES, CAL. 


Assumption of Risks 

Under date of April 5, 1934 the National Security Life Associa- 
tion which has been doing considerable advertising and a mail 
order business, entered into an agreement with the Latin Ameri- 
can Guaranty Life Company of Los Angeles, another assessment 
concern operating under Chapter 6 of the assessment provisions 
of California under the terms of which the Latin American 
assumed liability under all policies of the National Security. The 
Latin American has since the execution of this reinsurance agree- 
ment taken the necessary legal steps to change its name to the 
Guaranty Union Life Insurance Company but will not change 
its plan of operation, still remaining an assessment concern. 

We have a special report available to full service subscribers. 





for the month of May over the same month 





NEW YORK LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 


Business Increase of 25% 
The volume of applications for new life insurance received jy 
May by the New York Life increased 25 per cent over May of 
last year. During the month the Company received 22,474 appli- 
eations for insurance totalling $50.850,000. The first five months 
of this year also registered a 25 per cent increase over the first 
five months of 1933 in the volume of new paid for insurance upon 
which the first premium has been received by the Company. 


Fraser Appointed Chief Medical Director 

Dr. Robert A. Fraser was appointed Chief Medical Director of 
the New York Life at the regular May meeting of the 
of Directors. He succeeds Dr. Ernest H. Lines, 
after 45 years of active service with the Company. 

Dr. Fraser, who is a native of Toronto, Ontario, 
graduate of Trinity Medical College in that city, has been asgsgo- 
ciated with the New York Life since December 1, 1913. On May 
23, 1917 he was appointed Medical Supervisor; on May 5, 1920, 
Assistant Medical Director; and on December 14, 1927 Associate 
Medical Director. Since May 8, 1929 he has had the title of 
Medical Director. He is now President of the Association of Life 
Insurance Medical Directors of America. 

At the same time that Dr. Fraser was appointed Chief Medical 
Director, Drs. William Bolt, Edward J. Campbell, and Francis 
C, Evers were made Medical Directors. They had previously been 
Assistant Medical Directors. Among other promotions approved 
by the Board of Directors were the following: Dr. William J. 
Hammer, Medical Director, Welfare Department; Drs. William 
D. Heaton and Roscoe W. Pratt, Assistant Medical Directors; and 
Drs. E. Freeland and E. E. Getman, Medical Supervisors. 


Soard 
who has retired 


Canada and a 


NORTH AMERICAN REASSURANCE COMPANY, 
99 John Street, 
NEW YORK, N. Y. 


Changes Address 
This company, formerly of 250 Park Avenue, 


New York City, 
has moved to 99 John Street. 


NORTHWESTERN NATIONAL LIFE INSURANCE CO, 
MINNEAPOLIS, MINN 


Preduction Figures 

Running to five in a row its string of months in which new 
business has exceeded the $5,000,000 mark, Northwestern National 
Life reports another gain over last year during May when the 
month ended with production 23 per cent ahead of the total for 
the corresponding month of 1933. New sales for the month 
amounted to $5,378 246 which, in addition to exceeding last year, 
also was $94,000 more than the total for April of this year. 


OCCIDENTAL LIFE INSURANCE COMPANY, 
. LOS ANGELES, CAL. 


Expansion of “lIronsides” Policy 
In our December 1, 1933 Life News, in an editorial entitled “An 


Interesting Policy Development” and again on page 587 of that 
issue, we explained in detail the new “Ironsides” policy of this 
company which involved a departure in underwriting practices. 
Briefly, the policy separates the investment and the pure insur- 
ance features of the contract insofar as the mathematics are con- 
cerned by assigning a definite portion of the premium to pur- 
chase term insurance at the attained age instead of a varying 
amount as in the legal reserve form. Consequently the policy is 
a decreasing term contract and as issued is on the participating 
basis. The investment part of the contract is provided for in 
this plan by “the advanced premium deposit agreement” which 
must be issued with each contract. This provision permits the 
deposit of additional funds in excess of the premium to provide 
the term insurance and these extra deposits are accumulated at 
344% guaranteed interest which may be used to make the policy 
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paid up at various ages or in general do what other policies do. 

Since the announcement of the original basic “Ironsides” form 
the Occidental Life has prepared various tables showing the addi- 
tional deposits necessary to realize the results such as may be 
obtained under Endowments at 85, 20 Year Endowment and other 
contracts. These results are outlined herewith in table form for 
the convenience of our subscribers. The latest 
set-up is the Graded Premium Endowment at Age 70 contract 
which is called the “Gang-Plank” policy and which provides 
increasing premiums for the first 10, 5 or 3 years, depending upon 
the age at issue. This does not require any Safety Fund Deposit 
in the first policy year. In this way the policyholder may gradu- 


12 62 9 16 
12 72 61 
| 12 82 06 


addition to the | 


ally convert to a program which provides $1,000 at age 70 with | 


no premiums payable after age 65. 


Fundamental Premiums Provide Decreasing Term Insurance | 


Based on “lronsides” Form per $1,000 of Insurance 


93 


2 10 
54 


= Advance Premium Deposits ail 


Required in Addition to Provide Equivalent of | 


*Graded 
Premium 
Endow't 
Age 70 


Age Fundamental 
at Prem. 
Only 


End't 
at SS 


20 Yr. End't 

Issue End't at 65 
Ironsides 40 

16 $6 02 $34 20 $ $8 30 

20 6 27 34 20 f 8 67 

6 54 34 20 07 

6 83 34 20 f 49 

712 34 20 93 


44 34 20 9 
77 34 20 9 
12 20 10 
48 34 20 10 
87 34 20 11 00 


26 34 20 
71 34 20 


11 60 
12 00 13 


Accumulations of Extra 

Forego 

Ironsides Equivalen 

Prem. —— —— —— 
Deposit 2 3 4 5 6 7 
$6 02 $i $13 $19 26 $33 $41 $4 
7 44 ‘ 16 , 


38 


76 
73 
43 10 
46 94 
37 


24 ‘ j 56 52 


21 50 20 57 57 

23 31 54 80 63 67 

25 32 20 00 70 93 

18 27 33 20 16 20 79 70 

7 92 30 21 20 3 60 90 48 

28 80 33 09 20 2 40 104 07 
* Ultimate amount. No advance premium deposit is required the 
Ist year; 10% of the ultimate deposit the 2nd; 20% the 3rd, etc., 
until on the 11th year and thereafter, the amounts shown above 
must be deposited for the insured to complete the program 

originally selected. 


Deposits per $1,000 Under 

ing Plans 

t of Endowment at 85 

—-END OF YEARS —— — — — 
8 9 10 11 : 15 

8 $56 $65 73 $82 $91 $100 $110 $120 


24 32 41 50 60 70 80 90 101 112 124 136 149 
8 26 { 17 27 36 46 56 67 


77 89 100 112 125 138 151 165 


10 51 22 34 46 58 71 85 98 113 128 143 159 175 192 210 
11 93 ‘ 25 38 52 66 81 96 112 128 145 32 180 199 218 238 


16 14 


34 52 70 90 109 130 151 173 196 244 269 295 322 


18 09 38 58 79 100 123 146 169 194 220 273 302 331 361 
21 30 22 45 68 93 118 144 172 200 229 259 $22 355 390 425 
33 09 ; 70 106 144 184 224 266 310 355 402 500 552 605 661 


*Ironsides Equivalent of 20-Year Endowment 
0 86-232 


$34 20 25 72 110 149 190 
* Results are identical for all ages. 


$7 { 24 32 
9 ¢ 30 


Ironsides Equivalent of Endowment at 65 
41 50 60 69 79 


320 367 415 465 570 626 


90 135 148 


40 51 62 74 86 99 112 168 184 


11 ‘ ‘ 37 51 64 79 93 109 124 141 212 232 
14 i 5 47 64 81 99 118 137 157 177 ¢ 267 292 
18 60 82 104 127 151 176 202 228 28 344 375 


24 80 108 138 168 2¢ 


0 232 266 301 454 495 


34 R 110 149 190 232 275 320 367 415 626 683 


50 52 161 219 279 340 404 470 539 610 918 
82 b 265 359 457 559 663 772 884 


1003 
1000 


Ironsides Graded Premium Endowment at 70 
19 26 34 42 


9 14 


11 17 24 32 42 53 
14 22 31 41 54 68 
18 28 40 54 70 88 
25 38 53 72 93 118 
34 52 74 100 164 
85 129 175 222 322 
252 320 391 464 540 

336 455 579 707 977 
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OHIO STATE LIFE INSURANCE COMPANY, 
COLUMBUS, OHIO 
New Automobile Accident Policy 

The Ohio State Life has announced the issuance of a new 


reimbursement automobile accident contract, known as the Triple 
Five Automobile Accident Policy. The contract reimburses the 
insured for hospital, nurse, physician, X-ray and surgeon fees 


up to $500 and also provides for $500 for the loss of life; $500 
for the loss of both hands or both feet; and $500 for the loss of 
one hand and one foot, or the loss of the entire sight of both 
eyes. A monthly income also may be obtained for $5.00 extra. 
This indemnity amounts to $80 a month for six months for total 
disability or $40 for one month of partial disability. In an- 
nouncing the new policy, the Ohio State Life points out that 


last year automobile accidents were responsible for 29,900 deaths 
and injuries to 850,700 persons. 





OKLAHOMA STATE LIFE ASSOCIATION, 
OKLAHOMA CITY, OKLA. 


In Receivership 
This small mutual benefit assessment association was placed in 


receivership by the District Court of Oklahoma County on May 2, 


1934. The appointment was made in an action brought by the | 


Insurance Commissioner of the state wherein he alleged misman- 


agement. Mr. J. B. Thompson of Ardmore, Okla., former Assistant 


State Insurance Commissioner, was appointed receiver. 


OLYMPIC MUTUAL LIFE INSURANCE COMPANY, 
801—4th Street 
SEATTLE, WASHINGTON 
General Information 

This company was incorporated as a mutual legal reserve life 
insurance company under the laws of the state of Washington. 
It began business April 19, 1934. The paid-in Depository Fund is 
$25,000. The company is owned and controlled by its policyholders 
and all profits belong to them. B. R. Bays, President of the com- 
pany, was formerly President of the Service Life Insurance Com- 
pany of Lincoln, Neb. and C. Paul Sandifur, Vice President, was 


July 2, 1934 
Kansas. The management states that the following gentlemen 
have also had insurance experience: A. C. Kuse, Secretary, ang 
G. G. Ramsey, Treasurer. 


Kinds of Insurance Written 
The company will write Ordinary insurance on the participating 
plan, Non-medical is written between ages 21 and 40 with amount 
limits of $1,000 to $2,000. Insurance on women is written on the 
same basis as men. 


Policy Provisions 
Cash values are available after three years. 


6%, payable in advance. 
provided for. 


Policy loan interest 


Annual dividends after fifth year are 


Officers 
President, B. R. Bays; Vice President, C. Paul Sandifur: See. 
retary, A. C. Kuse; Treasurer, G. C. Ramsey; Legal Counsel, 
Caldwell & Lycette; Medical Director, Joseph H. Sayer, M.D. 


Directors 
B. R. Bays, A. C. Kuse, J. A. Zimmerman, G. C. Ramsey, C. Paul 
Sandifur, Hugh M. Caldwell. 


Form of Valuation 
Modified Preliminary Term 344% 


PACIFIC MUTUAL LIFE INSURANCE COMPANY, 
LOS ANGELES, CAL. 


Dividend Declared 
The directors of this company on June 13 declared the regular 
quarterly dividend of 40c per share, payable July 1 to stock- 
holders of-record June 20. 


PHILADELPHIA LIFE INSURANCE COMPANY, 
PHILADELPHIA, PA. 


May Results 
As a result of the President Maloney Campaign in May new 








formerly connected with the Liberty Life Insurance Company of 


paid-for business was 49.9% greater than May, 1933, and written 
business 47.7% greater than May, 1933. 











Protection NOW—for the greatest investment 


in the World-C hildren! 


Juvenile 20 Year Endowment 
Juvenile 20 Pay Endowment at Age 64 


Cash and Loan Values and Dividends. 


Issued from Birth to Age 9. 








With or | 
| Without 
~ PAYOR § 
| BENEFIT 

/ 


Our General Agents will accept business on the lives of healthy children of good families from 
agents of companies not writing insurance under age 10. 


Ask or write for rate book and literature about these attractive Juvenile contracts. 


Established 1886 


Security Mutual Life Insurance Co. 


BINGHAMTON, N. Y. 
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SECURITY MUTUAL LIFE INSURANCE COMPANY, 
BINGHAMTON, N. Y. : Phil d | hi 
New Juvenile Policies n lade p 1a 
me new Security Mutual Juvenile policies may be written on 
Pe 99 Year Endowment or 20 Pay Endowment at Age 64 plans * 3 REASONS WHY 
covering children up to-10 years old in the amount of $1,000 only. INSURANCE MEN PREFER 
The amount payable in event of death is in accordance with 
gection 55 of the New York State Insurance Law which varies 
with age and duration. At age one of issue, for instance, the KH O T E L V E N D | G 
benefit starts at $100 the first year and increases to its maximum 
$1,000 at age eleven. | 
eet Juvenile policies contain the usual provisions found in " All rooms new, modern, fire-proof— 
regular policies except that the ownership and control of the all outside—all with bath. 
policy remains in the hands of the applicant until the insured has 
attained the full age of 21 years. * Rates reasonable—from $2.50 per 
day. 
Payor Benefit 
For additional premium the applicant may make provision to | *3 Convenient—see map. 
the end that if he dies prior to the time the child attains the age 
of 21 years, nearest birthday, then the Company will waive pay- | 
ment of future premiums as they fall due until the child attains 
the full age of 21 years. Payor Benefit age limits, 20 to 55 | 
inclusive. | 
Dividends 
Juvenile insurance policies entitle the holder to dividend earn- 
ings beginning at the end of the second policy year. Dividends 
may be paid in cash, left with the Company to accumulate at 
interest, applied in reduction of premiums, or to purchase paid-up 
endowment additions. | 
Cash Values 
Cash and Loan Values on Security Mutual Juvenile policies | 
begin at the end of the third year and show an annual increase. 
Loans against Juvenile policies may be made by the person in | 
control of the policy the same as on other forms of policies. | 
| 
Additional Insurance 
On Juvenile policies issued with “Payor Benefit’? the Company 
will consider additional insurance on the life of the applicant up | H oO T E L Vv E N D I G 
to $3,000 on any standard Security Mutual plan, without an extra ° 
medical examination. r 13th and Filbert Streets 
Applications for additional insurance must accompany the Juve- | 
nile application and such additionalbpolicy cannot be placed unless | PHILADELPHIA 
the Juvenile policy is itself delivered and paid for. | 
Juvenile 20 Year Endowment—Premiums and Annual Dividends 
Per $1,000—May 1, 1934 
— - -_ —- ———— —-——— — —AT END OF POLICY YEAR 
Age Prem. 2 3 + 5 6 7 8 9 10 11 12 13 i4 15 16 17 18 19 20 
Be s0nne $45.15 $1.00 $1.43 $1.88 $2.35 $2.82 $3.30 $3.80 $4.31 $4.82 $5.35 $5.78 $6.24 $6.71 $7.19 $7.70 $8.23 $8.77 $9.33 $9.92 
eh iecacerads 45.93 1.06 149 194 241 288 3.36 3.86 436 4.88 531 5.75 621 668 7.16 7.68 821 876 9.33 9.92 
re 46.38 115 1.59 2.04 250 297 346 395 445 4.87 5.29 5.73 618 667 7.16 7.68 821 876 9.33 9.93 
Dinciwmnie 46.61 1.26 1.70 2.15 2.61 3.07 356 405 445 487 5.29 5.73 618 667 7.16 7.68 821 876 9.34 9.94 
ae 46.77 138 182 2.27 2.73 320 367 405 446 4.87 529 5.73 620 667 7.17 7.69 822 878 9.35 9.95 
ee 46.89 150 194 2.38 2.8 3.30 3.68 4.05 446 487 5.29 5.74 620 668 7.18 7.70 823 878 9.36 9.96 
een 47.02 1.61 2.05 2.50 2.95 3.30 3.68 405 446 487 530 5.74 621 668 7.19 7.70 823 879 9.37 9.96 
ae 47.14 1.74 2.17 2.61 2.95 3.31 3.68 4.07 446 488 531 5.75 621 6.70 7.19 7.70 824 881 9.38 9.98 
Brienne 47.26 1.86 2.29 2.62 2.96 333 3.69 408 447 489 532 5.76 6.23 6.71 7.20 7.72 826 882 9.39 9.99 
castes 47.36 198 2.30 2.63 2.97 3.33 3.70 409 ¢€49 490 534 5.77 624 672. 721 7.73 827 883 9.40 10.01 
Juvenile 20 Pay Endowment at 64—Premiums and Annual 
Dividends Per $1,000—May 1, 1934 
Age Prem. 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 
— AT END OF POLICY YEAR . 
ex keer $23.12 $.78 $1.02 $1.25 $1.50 $1.74 $1.99 $2.25 $2.51 $2.77 $3.04 $3.20 $3.36 $3.54 $3.72 $3.91 $4.10 $4.31 $4.51 $4.73 
Bisecach 23.64 89 #112 4137 +161 +4186 212 237 2.64 289 305 3.23 3.38 357 3.76 3.95 4.15 436 4.57 4.80 
my oseeee 24.13 1.00 1.23 148 172 197 222 248 275 290 3.07 3.24 341 3.61 3.79 3.98 419 441 4.62 4.85 
a 24.52 111 135 160 18 2.10 235 261 277 2.93 310 $328 346 364 384 403 4.24 446 4.68 4.93 
Ciivatws 24.89 1.23 148 172 197 2.22 248 264 2.80 296 3.13 330 3.49 369 3.88 408 430 451 4.75 4.98: 
Disa cewe 25.26 135 160 18 210 2.25 251 266 282 300 317 335 353 3.73 393 413 436 459 4.82 5.06 
Crisaues 25.65 148 1.72 197 222 237 253 269 284 302 3.20 338 357 3.77 398 4.20 441 464 4.89 5.13 
Wecsewel 26.05 160 18 2.110 2.25 2, 2.55 2.71 2.89 3.06 3.24 343 363 3.83 404 426 449 4.72 4.96 5.21 
Dnaeten ye os ee | be 242 258 2.74 291 310 3.28 347 368 388 410 431 454 4.78 5.03 5.28 
Wivstece 26.89 184 198 2.12 228 243 260 2.77 294 312 33832 3.51 3.72 393 415 4387 460 485 5.10 5.36 
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Life Reinsurance — Standard and Sub-standard 


North Ameriran Reassurance Company 


Lawrence M. Cathles, President 
99 John Street,Nem York City 


——__ 






















SOUTHERN LIFE & HEALTH INSURANCE COMPANY, 
BIRMINGHAM, ALA. 






Report of Examination Reviewed 

This company was examined by the Alabama Insurance De- 
partment as of December 31, 1933 and the report was favorable 
to the company. The examiners through readjustment in the assets 
and liabilities reduced the assets from $900,514 reported by the 
company and published in our 1934 Life volume, to $877,547 and 
surplus from $172,019 to $135,812. These changes are explained 
in the table outlined below. The income was also increased by 
the examiners from $875,885 to $875,915 and disbursements from 
$886,524 to $886,554. 













Changes in Surplus 







































Surplus as shown by company’s statement.......... $172,018.63 
Additions Deductions 
Market value real estate 
over book value........ $20,141.68 
Difference in value of 
RN Sc eckebeneéwee see 3,250.00 
Difference in reserves..... 13,137.96 
Interest paid in advance, 
ge eee eee 580.41 
Deposit with Light Co. .. 80.50 
$37,190.55 
Difference on loading on 
renewal premiums $505.27 
Difference in premiums 
paid in advance......... 478.27 983.54 
Metal weGwction fm OGPPIES 6o.occccccccccccccceccscecs $36,207.01 
Surplus as per financial statement .................. $135,811.62 






DECLARATION OF TRUST 


by 
STANDARD LIFE INSURANCE CO. OF THE SOUTH 
JACKSON, MISSISSIPPI 
relative to assets o 


f 
INDEPENDENT LIFE INSURANCE CO. OF AMERICA 







(Continued from June Life News) 
STATE OF TENNESSEE 


Davidson County. 
WHEREAS, heretofore on, to-wit, the 27th day of April, 1934, 
in a cause pending in Part 1 of the Chancery Court of the State 








| 








| of Tennessee, at Nashville, entitled, State of Tennessee, Ex Rel 
| Joseph § 


| . Tobin, Commissioner, etc. vs. Independent Life Insur- 
| s ~ 

| ance Company of America, et al (said Insurance Company here- 
| inafter called Independent), the said Court, by order and decree 


duly and regularly entered in said cause, appointed Joseph § 
Tobin as Receiver of the business, property and assets of Inde- 


| pendent; and 


WHEREAS, thereafter and as of even date herewith, the said 
Court duly and regularly entered in said cause an order or decree 
authorizing and directing the said Receiver to enter into a Re- 
insurance Agreement with the undersigned Standard Life Insur- 
ance Company of the South, a Mississippi corporation (herein- 
after called Standard), which said Reinsurance Contract or 
Agreement (hereinafter called Reinsurance Agreement) has been 
entered into contemporaneoushly with the execution of this instru- 
ment, and which said Reinsurance Agreement 
hereof as fully as though set out herein; and 

WHEREAS, under the terms and provisions of said decree of 
said Court and of such Reinsurance Agreement, various assets 
of Independent were ordered and directed to be conveyed to 
Standard to be held and disposed of by it under the terms and 
provisions of a Declaration of Trust; and 

WHEREAS, the said assets, as hereinafter more fully described, 
have been thus conveyed to Standard and Standard desires to 


declare the trusts on which it shall hold and dispose of said 
assets; 


is made a part 


NOW, THEREFORE, in consideration of the premises, Standard 
does hereby acknowledge the conveyance to it of all of these as- 
sets (hereinafter called “Trust Estate’) more particularly de- 
scribed and set forth in Exhibits “A” to “G” inclusive, hereto 
annexed and made a part hereof as fully as though set out herein, 
to be held and disposed of by it in the manner hereinafter set 
forth, and subject to the terms and conditions hereinafter stated, 
namely: 

(1) Standard and Receiver shall cause to be made, within 
ninety days from the date of this Agreement and filed with the 
Court, an inventory and appraisal of all the assets to be admin- 
istered under the trust. Such inventory and appraisal of such 
assets shall be made on the basis of their cash liquidating value 


as if sold at a public sale as of the date of said inventory and 
appraisal. 


(2) Standard shall hold, manage, and with the approval of the 
Receiver pledge, convey and otherwise dispose of for the purpose 
of ultimately converting into cash, at such time or times and in 
such manner or manners as may seem to it to be most feasible 
and desirable, all of said trust estate, provided Standard shall 
not be authorized and empowered to sell or otherwise finally dis- 
pose of any of said assets having a value in excess of $5,000.00 
without first obtaining the approval of said Court as evidenced 
by an order duly entered in said Receivership proceedings and 
the Receiver in said cause. The approval of said Receiver may 
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be evidenced by endorsement on any deed, transfer or other in- 
strument disposing of any such asset or may be evidenced by 
separate letter or instrument in writing. No purchaser of any 
asset shall be required to ascertain whether such approval has 
yeen obtained nor shall any such purchaser be required to fol- 
jow up or trace any purchase money paid, but shall be fully 
rotected in making payment to Standard, 

Nothing herein contained shall be construed as requiring Stand- 
“a to obtain any approval for the renewal or extension of any 
existing encumbrance, or the foreclosure of any mortgage, now or 
pereafter constituting a portion of the trust estate. 

(3) Out of the income and principal of the trust estate Standard, 
with the approval of the Receiver, is authorized and empowered 
to pay and discharge all actual expense incident to the making 
of the inventory and appraisal of the assets and of the manage- 
ment and/or sale of all or any part of the trust estate, including 
taxes, insurance, agents’ commissions, legal expense and any and 
all other expense and claims in their proper order of priority 
fairly and properly chargeable thereto, except that no charge 
shall be made, except as is provided in the Reinsurance Agree- 
ment, for overhead or administrative expense of Standard. In 
the event income and principal received from time to time by 
Standard from the trust estate is insufficient to pay the expense 
incident to the management and disposition of the trust estate, 
Standard may but shall not be required so to do, advance its own 
funds for the purpose of paying such expense, which advances, 
if any, shall draw interest at the rate of six (6%) per cent per 
annum, and shall be refunded to Standard out of the first pro- 
ceeds of the trust estate thereafter received by it. 

(4) All of the moneys received by way of income and/or prin- 
cipal from the trust estate over and above the amounts necessary 
to reimburse Standard for amounts advanced by it, if any, under 
the provisions hereof, and the expense of management and dis- 
position of the trust estate as herein set forth, shall be termed 
proceeds of liquidation of the assets of the Independent and 
shall be applied as directed by the terms of said Reinsurance 
Agreement and as hereinafter directed. 

(5) After payment or reimbursement to Standard of the sums 


p 





provided by said Reinsurance Agreement to be paid and/or re- 
imbursed to it, including the establishment of any reserve pro- 
vided by said Agreement to be established other than the con- 
tingency reserve referred to in Section XI of the Reinsurance 
Agreement, including the establishment of a reserve for agents’ 
bond deposits, and after the complete removal of liens on out- 
standing Independent policies as provided in said Reinsurance 
Agreement, the balance of the proceeds of liquidation of the assets 
held hereunder shall be applied to the payment of creditors of 
the Independent other than policyholders whose claims may have 
been or may hereafter be approved by said Court in said Re- 
ceivership proceedings, such disbursements to said creditors to 
be in such amounts and with such priorities, if any, as between 
said creditors as may be determined by said Court. 

(6) If, on January 1, 1939, there shall remain any funds (in- 
cluding any net profits from Independent’s business as provided 
in the Reinsurance Agreement) and/or unliquidated asset value 
and/or any sum remaining in the said contingency reserve ac- 
count provided in Section XI of the Reinsurance Agreement over 
and above those amounts required to be paid under the terms 
hereof and under the terms of said Reinsurance Agreement to 
policyholders of Independent or held for their benefit, and the 
amounts required to be paid to creditors of the Independent as 
herein provided, the balance remaining shall be distributed (as 
liquidated) first to the then stockholders of the Independent to 
an amount not exceeding Two Hundred Thousand ($200,000.00) 
Dollars (the present par value of their stock) and any remaining 
balance in excess thereof shall be the property of Standard for 
services rendered in administering this trust. 

The aforesaid unliquidated value, if any, remaining on January 
Ist, 1939, shall be ascertained by an appraisal to be made by 
competent appraisers, one named by the Standard, and one by 
the then stockholders of the Independent, and if these two are 
unable to agree they shall select a third to act with them. Said 
appraisers shall report in writing the agreed value of each of 
the individual properties which remains in the trust, which report 
shall be in triplicate, one copy to be filed with the Standard, as 
Trustee, one copy with the representative of the stockholders of 
the Independent, and one copy with the Receiver. If the aggre- 
gate amount of the appraised values of the properties indicates 





that the values are sufficient to extinquish the then existing 





SCRANTON 
Strength 
Commands Confidence 


People today are much more apt to ask, “How 
strong is your company” than “How big is 
it.” Scranton Life because of its continued 
effort to be not one of the largest but one of 
the strongest, measures up with the best in 
such a test. 

Field men also judge a company by the char- 
acter of its agency relations, such as the per- 
sonal interest element, —— in all Scran- 
ton Life’s dealings with its representatives. 


LIFE 


Some exceptionally good territory 
open to enterprising agents 


FOR INFORMATION ADDRESS 


THE SCRANTON LIFE 


SCRANTON, PENNSYLVANIA 
WALTER P. STEVENS, President 
BOX 146 





policy liens, if any, and that a balance remains over, then and 
in such event the Standard and Receiver shall immediately report 
to the Court these appraised values and ask for such instruc- 
tions as the Court may deem proper for immediate conversion 
of these assets into cash and the distribution among the interested 
parties, it being agreed and understood that the equities of the 
then stockholders of the Independent shall not exceed at that 
time the present par value of their stock, namely, Two Hundred 
Thousand ($200,000.00) Dollars. 

(7) This Agreement shall terminate and all assets, if any, 
remaining in the trust estate shall be sold and disposed of if and 
when, under the terms of said Reinsurance Agreement, all liens 
against Independent policies have been discharged, and in any 
event all of said assets constituting the trust estate shall be 
finally disposed of on or prior to January 1, 1939, unless addi- 
tional time is granted by said Court, and distribution shall 
thereupon be made as provided under the terms of said Reinsur- 
ance Agreement and as provided herein. 

(8) Standard does not warrant in any manner the title to all 
or any part of the assets now or hereafter constituting the trust 
estate. 

(9) Standard shall not be required to pay or discharge any 
lien or encumbrance now or hereafter outstanding against any 
asset constituting a portion of the trust estate (including taxes) 
when in its judgment such payment or discharge is not for the 
best interests of the trust estate, but shall be authorized and 
empowered, in its discretion, to make such payment or provide for 
such discharge without obtaining any prior approval. 

(10) Standard shall not be liable for any error of judgment or 
any act done or omitted hereunder except only for actual bad 
faith on its part. 

(11) Standard shall annually, on or before March ist of each 
year, beginning with the year 1935, and so long as this Agreement 
is in force and effect, file with the Court and the Receiver and 
the Commissioner of Insurance and Banking of the State of Ten- 
nessee a statement showing all sales or other disposition of assets 
covered by this Agreement, together with all receipts and dis- 

Continued on page 197 
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In this new folding Chart, a complete analysis of the coverage offered by ap- 
proximately 500 policies of the leading accident and health writing companies 
is shown along with premium rates for the first four classification of risks. 

The greatest difficulty in successfully selling Accident and Health insurance 
is the multiplicity of forms, coverages, and policy provisions of the many com- 
panies writing this coverage. BEST’S ACCIDENT AND HEALTH CHART 
enables you to intelligently present your policy to a prospect and compare the 
coverage and rates with any one of 5U0 other policies—especially designed to 
facilitate the reader’s interpretation of the various coverages with the minimum 
expenditure of time. 
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DECLARATION OF TRUST—Continued 


pursements hereunder for the period ending December 3ist next 
preceding. 

4 (12) Said decree of the said Chancery Court, so entered as of 
even date herewith, the said Reinsurance Agreement and _ this 

Declaration of Trust shall be considered and construed as one 
document wherever necessary to ascertain the true intent and 
purpose of this Agreement and the rights, powers, privileges and 
obligations of Standard hereunder. 

IN WITNESS WHEREOF, Standard Life Insurance Company 
of the South has caused this instrument to be signed by G. W. 
Covington, its President, who is thereunto duly authorized, and 
its corporate seal attested by R. W. Hicks, its Secretary, to be 
hereto affixed, all in quadruplicate as of this, the 23rd day of 
March. 1934. 

STANDARD LIFE INSURANCE COMPANY 
Of the South 
(Signed) By G. W. COVINGTON 
Its President 
ATTEST: 
RALPH W. HICKS 
Its Secretary 


(SEAL) 


STATE OF MISSISSIPPI, 
Hinds County. 

I, the undersigned authority in and for said County in said 
State, hereby certify that G. W. Covington, whose name as Presi- 
dent of Standard Life Insurance Company of the South, a corpora- 
tion, is signed to the foregoing Declaration of Trust, and who is 
known to me, acknowledged before me on this day that, being 
informed of the contents of the said Declaration of Trust, he, as 
such officer, and with full authority, executed the same voluntarily 
for and as act of said corporation, 

Given under my hand and official seal this, 
March, 1934. 


the 23rd day of 


(Signed) W. H. 
Notary 


NEELY 
Public 
(SEAL) 


APPROVED: 

JOS. 8S. TOBIN 

Receiver 
(SEAL) 

JOS. S. TOBIN 
Commissioner of Insurance 
& Banking of the State of 
Tennessee 

GEO. D. RILEY 
Commissioner of Insurance 
of the State of Mississippi 
(SEAL) 

. . . o 


Editor’s Note: The various exhibits are quite detailed and made 


up of many small items for which reason they are not reproduced 
here. 


STATE MUTUAL LIFE ASSURANCE COMPANY, 
WORCESTER, MASS. 


Business Increases 
The State Mutual Life Assurance Company shows a gain of ap- 
proximately 25% for the first five months of 1934. One-third of its 
agencies were more than 50% ahead of last year. May paid busi- 
hess was over 20% greater than May of last year, 28% of the 
company’s agencies showing more than 100% increases. 
Clarence Matthews Appointed General Agent , 
Clarence J, Matthews, well known Toledo insurance man, was 
appointed General Agent on June 1 for the State Mutual Life As- 
surance Company. 
Mr. Matthews, who has been nearly seven years in the insurance 


business, has for many years been connected with sales-managerial 
work in Toledo. 
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Mr. Matthews’ first work in Toledo was as manager of the Bond 
Clothing Company, a position which he held four and one-half 
years. His insurance experience includes two years as agent for 
the Prudential; four and one-half years as State Supervisor in 
Ohio for the Detroit Life; and Supervisory work in the Toledo 
territory for the Union Central Life. His supervisory work neces- 
sitated much personal and joint selling, in which Mr. Matthews 
made a fine record. 


Anniversary Contest Breaks Records 

The State Mutual of Worcester finished on June 16 its “Pageant 
of Progress,” anniversary contest of three months celebrating the 
Company’s 90th anniversary. Applications for the largest volume 
of insurance ever received in one day in the entire history of the 
Company with the single exception of President Bullock’s birth- 
day celebration on August 24, 1933, arrived on the last day in 
which business counted for the contest. Except for the same cele- 
bration, the day brought in the largest number of applications 
ever received in one day in the Company’s history. Business is- 
sued and pending for the first half of June shows an 80 per cent 
increase over last year and is 28 per cent ahead of issued business 
for the entire month of June last year. 


TRAVELERS INSURANCE COMPANY, 
HARTFORD, CONN. 


Dividend Declared 
Directors of this company voted on June 18 a dividend of $4 
per share, payable to stockholders of record June 18. 
UNION CENTRAL LIFE INSURANCE COMPANY, 
CINCINNATI, OHIO 


Knight Agency Record 
The Charles B. Knight Agency, Inc., General Managers for the 
Union Central Life with headquarters at 225 Broadway, New York 
City, reports for May the largest volume of business in the history 
of the organization. During May the Agency submitted to the 


Continued on next page 
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SALES AIDS ... Back of the field 


men of The Lincoln National Life In- 


surance Company of Fort Wayne, 





Indiana, are effective sales 





plans—a complete line of policies— 
national advertising—an efficient Home 


Office. LNL men have help on the road 


to success. » y» » » * * * * MH 





UNION CENTRAL LIFE INSURANCE CO.—Continued 
Home Office over $16,000,000. in applications and paid for over 
$6,573,000. of business. This volume includes both Life Insurance 
and Annuities. There were four days during the month when the 
submitted business forwarded to the Company exceeded $1,000,000. 
per day. 

The largest previous month of submitted business was in May 
of 1929 when approximately $7,500,000 in applications was reported 
to the Company. The largest previous month in paid for business 
was in January of 1926 when $5,800,000. was sent in. 

WASHINGTON NATIONAL INSURANCE COMPANY, 

CHICAGO, ILLINOIS 


Correction Notice 
In our Life Report for the current year the name of this 
company’s Superintendent of Agencies, James F. Houlihan, was 
accidentally omitted. Subscribers should add his name to the list 
of officers. 


WOODMEN CIRCLE, SUPREME FOREST, 
OMAHA, NEBRASKA 


Report of Examination Reviewed 
This fraternal society was examined (Convention) as of Decem- 
ber 31, 1933 by the Insurance Departments of Nebraska, Iowa, 
Indiana, Kansas and Tennessee. The report of the examiners 
verified the Income and Disbursement accounts as published in 
our 1934 Life volume but through readjustments in the assets 
these were reduced from $24,373,051 to $24,016,393. The changes 
may be ascertained from the balance sheet shown hereafter. We 
are also reproducing certain pertinent parts of the examiners’ 
comments as being of general interest. 
Ledger Assets 
Pe WO OE TUE TNO os 5 is owreies nd néwzees candeae 


$538,280.87 
Liens, loans or other credits on certificates of members 


184,445.67 





Book value of Bonds, $26,261,243.01 and stocks, $19, - 








730.97 


Cash in Society’s office 


26,280,973.98 


sk sea anmea ne $23,723.83 
Deposits in trust companies and banks 
eT Creer eee 465,694.08 
COPSEHERES OF DOGENE onic ccccsecesevess 1,805.00 
. = 491,222.91 
Protested Remittances ........ $cbdstebanbecbekeacekes 5,986.32 
WOUNE TOCGUE BOGGS «666 niee censccniediossesecsss $27,500,909.75 
Non-Ledger Assets 
Interest due and accrued on Bonds: 
Class A Due $0 and accrued $131,429.36 $131,429.36 
Class B Due $172,848.39 and 
ROCTUOE invccccce 93,213.52 266,061.91 
Class C Due $1,061,068.49 and 
SCOTUOE ccccsccce 159,876.88 1,220,945.37 
Total Interest due and accrued ............-.0-. 1,618,436.64 


Assessments collected by Groves, not yet turned over 
to the Society 


212,120.84 


Gross Assets $29,331,467,23 


Non-Admitted Assets 





Deposits in suspended banks .......... $1,805.00 
Book value of bonds over amortized or 
EE WED. ..00s00cedbeneentas ee 4,066,606.57 
Book value of stocks over market value 19,730.97 
Protested Remittances ................. 5,986.32 
Interest due and accrued on bonds in 
ee 1,220,945.37 
—— 5,315.074.23 
ee IE MEO 0 0s ceded smewweip'edeebesesaee $24,016,393.00 
Liabilities 
Death Claims due and unpaid No. 3 .. $958.34 
Death Claims resisted No. 27 .......... 26,972.00 
Death Claims reported during the year 
but not yet adjusted No. 106 ....... 121,126.54 
Death Claims incurred in current year 
not reported until 1934 No. 19 ...... 16,974.32 
I NN ing Se a des ina ce cae $166,031.20 
Permanent Disability Claims incurred 
in current year not reported until fol- 
Py SN TR oka cd ewcedaccnccne $12,750.00 
Present value of Disability Claims pay- 
able in installments, Fraternal Dis- 
EE . UU Barns Kuk'ssuacneneeece 43,764.26 


56,514.26 


Total Unpaid Claims $22,545.46 





Salaries, rents, expenses, Commissions, etc. due and 
PND cakccngebiencneccewnses Seeccveccevvecceseoces 12,000.00 
UE OD CUNEUNE oa cccccassesdsvadbvdccicchdecs 9,482.19 
Advance assessments .............cseceee: edseeeeves 47,890.08 
Reserves on outstanding certificates: 
PE bis Gt newbs etaeeeus Maetwnsedens $18,199,720.77 
GD ebeodicnseebavntaseceoceuwanue 18,142.§ 
————-_ 18, 217,863.65 
Reserve for Investment and Mortality Fluctuations. . 3,821,247.35 
Reserve for Waiver of Premiums account Disability 
RUN. dc cussteeegeredatcbensenvepusnen Sb eiemeiaien’< 3,405.48 
Unearned Interest—Certificate Loans ......... ven keare 4,850.46 
Reserve for Supplementary Contracts ........ eaeueba 33,982.80 
EE  -nxstdaadsevesesiunchakovanesnneee 22,373, 267.42 
BRPPIGS ..ccccee stebéseesee RINEGES Hie ane eoeeeeeesen ° 1,643,125.58 
Wee éedce< Sexecesee Ghddetveneeacveeereeseagegnels $24,016,393.00 


Bonds—Amortized (Book) Value, $26,261,243.01 

“The bonds owned by the Society are kept in a safety deposit 
vault of the United States National Bank of Omaha, for which an 
annual rental of $3,000.00 is paid. They were counted by your 
Examiners, or otherwise accounted for as noted below, and found 
to agree with the records of the Society as of December 31, 1933. 
It was found that certain bonds, which had matured and on which 
payment had not been received, were held in the office of the 
Society. They had been retained in the office for convenience in 
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an effort to make collection. Other bonds had been paid subse- 
quent to December 31st or had been sent for collection prior to 
the date the count was made. In all such instances the record of 
cash income or receipts were inspected by your Examiners to 
properly account for all bonds owned on December 31, 1933. 
Following are the bonds owned by Funds: 


280,973.98 have materially affected certain issues held by the Society. For 
i the purpose of properly classifying the bonds which have been 
affected by exchanges of defaulted interest and/or principal they 
were scheduled separately and information relative to their present 
status obtained by means of letters of inquiry mailed direct to 
the municipalities or other issuing units. From the information 
thus obtained it was evident that in many cases the bonds and/or 
interest coupons were still unpaid and the bonds were still in 
default. Accordingly, these bonds were re-classified by us in all 
cases where the interest and/or principal showed to be in default 
and such bonds were transferred from the amortized schedule and 
included in the schedule of defaulted bonds, on which no accrued 
interest is allowed and deduction is made for amortized value 
over market value. 


“The analysis of the issues of bonds still held by the Society, 
on which defaulted interest and principal had been exchanged for 
other bonds, revealed the fact that such exchanges had been a 
decided advantage in the valuing of the remaining bonds, inas- 
much as it removed these issues from a defaulted basis to a basis 
eligible for amortization according to the Society's records. Fur- 
ther, it was noted that the bonds acquired through such exchanges 
were purchased at a rate much higher than the existing market 
thus being taken into the Society’s asset account at an excessively 
high amortized or book value, and thereby resulting in an addi- 
tional advantage in the valuation. However, in reality, in most 
eases where the Society still held deferred maturities on issues 
which were still in default, the status of the bonds were un- 
changed only in the Society’s records. 


“To illustrate, reference is made to the acquisition of the 
Toledo, Ohio, Boulevard bonds in August of 1933, the par value 


5,986.39 
~ Name of Fund 
500,909.75 Supreme Forest Fund 
Beneficiary Fund 
Juvenile Fund 
Endowment & Home Funds 


Amount 
(Book Value) 
$88,000.00 
25,741,172.67 
173,970.58 
258,099.76 


Total $26,261,243.01 


“The bonds are carried in the records of the Society*on an 
amortized basis. Extensive test checks were made of the method 
used in amortizing the bonds and found to be satisfactory. How- 
ever, it was noted that in a few instances where bonds were 
purchased at a premium, less a concession, that where the amount 
of accrued interest paid was more than the concession, it was 
deducted therefrom and not from the purchase price of the bonds. 
In such cases the amount of the concession was capitalized and 
the amortized, or book value of the bonds increased thereby. 
It appears to your Examiners that all concessions, or discounts, 
in the purchase of bonds should be deducted from the purchase 
price and not from the accrued interest paid. 


“Due to the present economic conditions, a ruling has been 
made by the Department of Insurance, State of Nebraska, that 
companies owning bonds would be permitted to amortize such 


518,436.64 
712,120.84 


131,467.23 


15.074,23 


16,393.00 


bonds as were not more than two years in default as to interest 
and/or principal on December 31, 1933. 


“However, in making statements to the various Insurance De- 


of the bonds being $160,000.00 and the purchase price $176,831.97. 
In this acquisition $68,330.00 of defaulted interest and principal 
on other bonds was used as part payment of the purchase price 


partments for the year 1933, the Society has chosen to amortize Continued on page 201 
only the bonds which were in default one year or less on Novem- 
ber 1, 1933, or fourteen months from December 31, 1933, in addi- 
tion to the bonds not in default. 











“For the purpose of this examination, your Examiners have 
followed the Society’s plan, with exceptions as later explained but 
have divided the bonds into three classes, subdividing Schedule D, 
Part 1, in the annual statement, as follows: 
46,031.20 
Class A 
Class B 


Bonds with no intrest or principal in default. 
Bonds with interest and/or principal in default 
fourteen months or less. 

Bonds with interest and/or principal in default 
more than fourteen months. 


Class C 


» where warm welcome, 
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16,514.26 


2,545.46 


“Due to the re-classification of certain bonds by your Exam- 
iners on which information was obtained affecting their present 
financial status, our classification does not entirely agree with 
that of the Society as regards those subject to amortization. This 
is occasioned by the fact that certain serial maturities and interest 
coupons which were or had been in default of payment, had been 
disposed of during the three years covered by this examination, 
by sale or exchange for other bonds not in default, as more 
specifically hereinafter referred to. 


2,000.00 
9,482.19 
7,890.08 





“Following are the totals, by classes, as obtained by your Ex- 
aminers, showing the amount of past due and accrued interest on 
each class of bonds, and as set forth in the financial statement 
under ‘Non-Ledger Assets.’ 

Book 
Value 

A $11,432,280.94 
3,267.42 B 5,624,899.50 
3,125.58 Cc 9,204,062.57 


7,863.65 
1,247.35 
3,405.48 


4,850.46 
3,982.80 


Par 
Value 
$10,973,066.50 
5,362,050.00 
8,788,960.00 


$26,261,243.01 $25,124,076.50  $19,488,792.19 $1,618,436.64 
“Accordingly bonds classed as A and B have been amortized 
and Class C above sets forth the amount of bonds which were not 
amortized and on which the due and accrued interest of $1,220,- 
945.37 was deducted as a non-admitted asset. Also, the difference 
of $4,066,606.57, book over market value, is deducted as a non- 
admitted asset as compared to $3,760,690.82, deducted by the 
Society in its statement for 1933. 
“Previous mention has been made of the re-classification of 
certain bonds by your Examiners because of exchanges which 


Market 
Value 
$10,041,857.69 
4.309,478.50 
5,137,456.00 


Interest Due 


Class &/or Accrued 


3,393.00 
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WOODMEN CIRCLE, SUPREME FOREST—Continued 
which affected some eighteen different issues of bonds and of 
which eight issues have been included in our re-classification men- 
tioned above. Information concerning the market value of these 
ponds indicates the same to have been approximately 80 at the 
time of acquisition, with quotations subsequent to January 1, 1934 
as low as 74, On the basis of 80 the total market value would be 
$128,000.00, for which $176,831.97 was paid, a difference of $48,831.97, 
indicating that in reality the Society realized less than $20,000.00 
for the $68,330.00 of past due interest and principal. 

“As another similar instance, reference is made to the exchange 
of $63,000.00 of past due interest and principal in July 1933 for a 
like amount of Hillsborough County, Florida, Highway and School 
District bonds. This exchange involved approximately twenty-one 
different issues, five of which have been re-classified as stated 
above. The bonds acquired in this exchange were taken at par 
while the actual market value, according to information furnished 
your Examiners, ranged from 47 to 53. On the basis of 53, the 
total market value would be $33,390.00, indicating that in reality 
the Society realized only $29,610.00 for the $63,000.00 of interest 
coupons and principal. 

“On January 31, 1932, the Port of Astoria, Oregon, defaulted on 
its bond interest. This Society held coupons due as of the above 
date in the amount of $8,190.00. The correspondence files of the 
Society indicated that the Port of Astoria would again default 
in its interest due in July 1932, so in March 1932 the Society 
received an offer to sell, for cash and at par, both the January 
and July 1932 coupons, a total of $16,380.00, provided the Society 
would purchase $175,000.00 State of Louisiana Highway bonds 
at 96, a price seven points above the market price at that time. 

“The bond house offer states that a fair market price of these 
Louisiana bonds was about 89, but that it (the investment house) 
could probably obtain them at around a price of 864%. The maxi- 
mum profit to the bond house would be the difference between 
their cost of 86% and the price of 96 paid by the Society, or 
approximately $16,625.00. The bond house claimed they could 
force the Port of Astoria to pay the defaulted coupons and were 
willing to take their anticipated profit of $16,625.00 and pay the 
Society $16,380.00 for the January and July 1932 coupons. The 
Society decided to accept this exchange proposition. 

“However, the bond house could deliver only $125,000.00 of the 
State of Louisiana Highway bonds at 96. After consulting the 
Society, $50,000.00 of Linden, New Jersey, General Improvement 
bonds were substituted at a price of $109. 

“It is, therefore, obvious that the Society could have purchased 
the State of Louisiana Highway bonds at approximately 8614; 
but, for the purpose of the following illustration, a market price 
of 89 has been used. 

“If the Society had elected to purchase the $125,000.00 of the 
State of Louisiana Highway bonds at the market price of 89, 
instead of 98, they would have saved $8,750.00 on the original 
purchase price. However, in May or June of 1933 the Port of 
Astoria paid the defaulted coupons due January 1, 1982. If the 
Society had not made the exchange they would heve received 
$8,190.00 for them. So the whole transaction to date has cost the 
Society $16,940.00. In the event the July 1932 coupons are even- 
tually paid, the $8,190.00 additional would have to added making 
the ultimate net loss to the Society $25,130.00, 

“As mentioned before, this transaction took place in March and 
May 1982. As late as October 1933 the Linden, New Jersey, bonds 
were sold on the open market for 87. The trend of the bond 
market was higher in 1933 than it was in May 1932. So it can 
readily be seen that in paying a price of 109 the Society paid an 
excessively high price for these bonds. 

“Following are schedules of the bonds owned by the Society on 
December 31, 1933. Schedule #1 shows the classification by states, 
and Schedule #2 shows the status of the bonds, by states, as 
regards defaults and the percent of bonds affected and not affected 
by defaults. These figures were furnished by the Society’s Invest- 
ment Department and were verified by your examiners. 

“The following schedule further divides the bondholdings as to 
kind and their present status: 

Total Bond 

Bond Holdings Interest& %of 
Obliga- Holdings Affected by % Bonds Principal Totalin 
tion of (Par) Defaults Affected in Default Default 
States $520,000.00 $25,000.00 .05 $593.75 .O4 
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For 67 Years 


Through wars, epidemics and depressions, 
the Equitable Life Insurance Company of 
Iowa has met every obligation to its policy- 
holders and beneficiaries. Today it has the 
largest amount of cash resources in its history 
after meeting all obligations out of current 
income without one cent of borrowed money. 
The Company faces 1934 with more than 
$2,500,000 cash on hand, and with the knowl- 
edge that its cash income, which in 1933 ex- 
ceeded all obligations by FOUR MILLION 
DOLLARS, is steadily increasing in 1934. 


FIVE OUTSTANDING FACTS 
FROM THE 1934 STATEMENT 


1. The Equitable Life of Iowa is now in a more 
liquid position than at any previous time. 


pe It now has assets exceeding $132,000,000, the 
largest ever owned, and on a conservative basis, be- 
low the amount which will be realized in due time. 


3. Notwithstanding the strenuous period through 
which the nation has passed, the Equitable Life of 
Iowa has steadily increased its ratio of assets over 
liabilities as a measure of security against unforeseen 
contingencies. 


4. It now has in special and surplus funds for the 
protection of policyholders more than $7,000,000, the 
largest amount in the company’s history. 


5. During the Company’s entire sixty-seven years 
of experience it has promptly met all obligations so 
that policyholders may be assured that—as in the 
past—future demands will be met without delay. 


The Complete Fi ial Statement Will 
Be Mailed to Anyone Upon Request 





THE EQUITABLE LIFE 
INSURANCE COMPANY OF IOWA 


ESTABLISHED 1867 Home Orrice, Des MoInes 
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Par Pur. 
Description Value Receipt from Date Dose 
Gastonia, N. Car. Chem. Nat’l Bank, 
fee $8,000.00 N. ¥. (#90) .... 5/20/33 Refag 
Accident & Delray, Fla. Impr. 150,000.00 Telete treat Ce. i, 
S j ; . “tf. o ep. #4 4/31 Retag 
bs pecial Service H ea 3 h Insur Lake Worth, Fla. Lincoln Nat’l Bank, 
° ance or men Gen. Impr. .... 205,000.00 Cincinnati, Ohio 
to the Field men and women — Ctf. of Dep. #76 5/15/30 Retag 
an every day Always a reli- West Palm Beach, en : a > Bank & 
Fla. Refdg. 15,500.00 Trust Co. Ctfs. 
: able source of 1881-081 ine iiiaten 
tice - | # U931- nc... 8/4/30 Refdg, 
practice. income to the 
Field man. Winter Haven, Letter of  trans- 
Fla., Refdg. Se- mittal to Ist Nat'l 
a ocean 23,000.00 Bank, Chicago .. 3 Refdg, 
Winter Haven, Same as above ... 12/6/33 Refdg 
Fla. Refdg. Se- 
he 3,000.00 
Macon Co. N. Car. Insur. Comm. of 
l Road & Bridge BHOCRS = Nu GR. nc cencics 6/25/24 Dep, 
. . Retirement In- West Palm Beach, Bank of N. Y. & 
The sncreatng Fla. Municipal Trust Co. Ctfs. 
demand for Ju- come, Life and Waterways .... 5,500.00 # U962-72 ine. 8/4/30 Refdg. 
venile Insurance 


Endowment An- 
cannot be over- 


looked. We in- 
sure from birth. 


nuities at 50, 55, 
60 and 65. 


The Old Line Life Insurance Co. 
of America 
Milwaukee 


Wisconsin 











WOODMEN CIRCLE, SUPREME FOREST—Continued 


Counties 2,747,962.50 1,137,200.00 41.38 111,123.50 6.69 
Cities and 

Towns 7,815,005.00 5,067,680.00 64.84 778,431.41 46.89 
School 

Dists. 9,489, 109.00 5,848,310.00 61.63 633,217.80 38.15 
Road and 

Bridge 

Dists. 2,366,500.00 596.000.00 25.18 43.332.50 2.61 
Other Dis. 2,185,500.00 1,349,000.00 61.72 93,283.08 5.62 

$25,124,076.50 $14,023,190.00 55.82 $1,659,982.04 100.00 


{ 
“From the first two of the foregoing tables, it will be noted 


that the states of Florida, North Carolina and Texas contribute 
largely to the unfavorable experience with regards to defaulted 
interest and principal, inasmuch as 71.94% of the total bond hold- 
ings of the Society are in these three states. 

“The third table shows the classification 
indicates the kinds of bonds on which the greatest number of 
defaults have occurred. Cities and Towns and School Districts 
show the largest percentages of bonds affected on the particular 
issues held by this Society. Thus it appears to your Examiners 
that in view of the conditions as revealed in the above analyses 
that the future investment policy of the Society should be guided 
thereby and bonds of larger and better established States, Coun- 
ties and Municipalities be purchased. In this connection, it is 
noted that the Society holds no bonds of the State, nor any of 
the subdivisions thereof, in which it is domiciled. 


above of bonds and 


Bonds Deposited with Bondholders’ Committees, $410,500.00 
Bonds Deposited with Insurance Commissioner of 
North Carolina, $5,000.00 
“It was found that the following bonds were not in the pos- 
session of the Society at the date of this examination, hence they 
were not inspected by your Examiners. However, receipts held 
for these bonds, as described below, were inspected: 





$415,500.00 


“From the above it will be noted that $410,500.00, par value, of 
bonds were deposited with Bondholders’ Protective Committees 
for the purpose of being refunded. In the report of the last 
examination, which was made as of December 31, 1930, this matter 
was discussed at length and the provisions of the agreements 
entered into by the Society with the various committees were 
quoted, it being the opinion of the examiners at that time that 
because of the fact that the Society had assigned all right and 
title to the bonds, then deposited with such committees, that 
they could not be considered an admitted asset of the Society 
They were, therefore, deducted as non-admitted in their financial 
statement. 

“At the time of the deposit of these bonds with the various 
committees, the interest coupons then unpaid were included. It 
has been noted that in several instances a part of this interest 
has been paid and has been remitted to the Society by the trustee 
holding the bonds. Also, in the case of the Winter Haven, Florida, 
Refunding bonds, Series “B” and “I” for $23,000.00 and $3,000.00 
par value, respectively, and sent to the First National Bank of 


Chicago on December 6, 1933, that new refunding bonds were 
received on March 7, 1934 in the amount of $28,500.00 which 
covered both principal and interest on the old bonds. 


“Therefore, it is apparent to your Examiners that, although 


the Society has temporarily transferred title to the above listed 
bonds, they are still the property of the Society and are allowed 
as assets in our financial statement, under their 


proper classi- 
fication as of December 31, 1933. 


Average Interest Earned : 
“The average interest earned on the bonds owned by the Society 
has been approximated by your Examiners for the preceding four 
years and found to be as follows: 


ee 4.60% a 4.00% 

ea necens 4.40% Resin kes 3.45% 
“From the above it will be noted that the Society has ex 
perienced a gradual decline in the earnings on its investments 


which is due, for the most part, to the large holdings in states 
where the greatest number of defaults have occurred. In this 
connection it is also noted that included in the amount of interest 
received in the years 1931 to 1933 inclusive, is the credit for 
interest coupons exchanged, which is taken in as interest income 
and was not actual cash received. 

“On the basis of the above percentages by years, the average 
for the four year period would be 4.11%. 


Bonds Acquired 

“All files have been reviewed and every transaction 

thoroughly inspected since the date of the last examination. 
“During the latter part of 1930 and the first part of 1931, a 


bond 





great many exchanges were in progress. Most of these exchanges 
however, were confirmed in the year 1930. For the most part, in 
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1931 the Society traded off lower yield bonds in better estab- 
lished towns, cities and special tax districts, for higher yield 
ponds in communities not so well established. 

“In 1932 the Society did less trading and the nature of bonds 
purchased were about the same class as the bonds sold. 

“In 1933 the Society secured better bonds. The general tone of 
the bond acquired list was a marked improvement over many 
previous years. Very few special tax district bonds were pur- 
chased. In their place well established county or city obligations, 
and a few state issues were acquired. 


Investment Department 

“puring the first part of January 1934, the Actuary for the 
society was made Manager of the Investment Department, and 
was furnished with additional help for the purpose of mak- 
ing a complete survey of the bond holdings of the Society and 
for servicing of the same in the future, Consequently, on Feb- 
rary 6, 1934, which was during the course of this examination, 
that Department made a complete survey of the bond holdings 
to the Investment Committee, which report contained detailed 
information concerning the kind of bonds, classified by states 
and grouped by sections in each state as to issuing municipali- 
ties or taxing units. 

“From this report your Examiners quote as follows: 

“'The Investment Department is seeking, by means of a statis- 
tieal study of the Society’s invéstments, to analyze the invest- 
ment allocations of the past. We are confident that such an 
analysis of our bond holdings will greatly aid in the develop- 
ment of a plan which will result, not only in an enlightened 
handling of the Society’s pressing investment problems, but also 
for the establishment of a future investment policy. 

“‘From the geographical analysis and the related statistics, we 
were able to separate the defaulting section of our bond holdings 
from the mass for inspection and future controlled action. Such 
impaired section of our portfolio should be the first to be made 
the subject of the questionnaire and other community informa- 
tion leading up to a perfect understanding of the factors con- 
tributing to the altered paying ability of the community; always 
supplementing such quest for information with a personal visit 
if the conditions in the community call for such action.’ 

“It appears from the above that the Society is instituting a 
plan of action to avoid some of the errors of former years in the 
allocation of an excessive amount of its investments in certain 
states and classes of securities where the greater portion of its 
defaults and ultimate losses have been sustained. A study of the 
schedules included herein on page 33% and 33%, which reflect the 
investments by states and the classifications within the states, 
readily reveals the existing conditions which the Society is now 
endeavoring to rectify. For the purpose of obtaining additional 
information regarding the conditions and the indebtedness of the 
various taxing units, questionnaires are sent out by the Invest- 
ment Department. With the aid of the information thus obtained, 
the Investment Department is able to find the most impaired 
communities and take proper steps to aid in refunding such 
bonds or to dispose of them in the best way possible and thereby 
improve the Society’s portfolio. 


: Non-Compliance 
“During the early stages of this examination, the Director of 
Insurance of the Nebraska Department furnished your Examin- 





ers with a copy of a letter written by him under date of August 
10, 1931, addressed to the National President and National Secre- 
tary of the Woodmen Circle, and requested that matters alluded 
to in that letter, be given due consideration in connection with 
this examination. 

“On account of the obvious importance of that communication, 
and for the information of the other Insurance Commissioners 
whose representatives are participating in this examination, the 
letter is quoted in its entirety in this report, as follows: 


“STATE OF NEBRASKA 
Charles W. Bryan, Governor 
LINCOLN 
August 10, 1931. 

Supreme Forest Woodmen Circle, 

Mrs. Mary E. La Rocca, President, 
Mrs. Dora A. Talley, Secretary, 
Woodmen of the World Bldg., 

Omaha, Nebraska. 
Ladies: 

Just before the final adjournment of the meeting which con- 
vened in June, in the offices of the Insurance Department of the 
State of Nebraska, to consider the supplemental report of the 
examination of the Supreme Forest Woodmen Circle, I was 
directed by those present to write you a letter of advice and 
criticism. In discharging this duty imposed upon me, it is not 
my intention to offend you or do harm to the society over which 
you preside. 

My remarks will be directed to the matter of the Florida In- 
vestments of your society and to the salaries which you now 
receive. 

You must now realize that you made a great and costly mis- 
take when you invested so large a portion of the funds of your 
society, nearly 43% in Florida securities. Had your investment 
in these securities been confined to the years 1926 and prior 
thereto, some excuse might be offered for the investments you 
made in Florida securities, but you continued to invest the funds 
of your society in securities during the years 1927, 1928 and 1929, 
long after the collapse in Florida values had become well known. 
In so doing you exhibited a woeful lack of knowledge of the 
fundamental principles of securities buying for investment pur- 
poses. 

In my opinion you would do well to follow the suggestion of 
Commissioner W. A. Tarver, of Texas, and in investing your 
funds have in mind your membership in the various states and 
make investment in some fair proportion to this membership. 
This will secure diversification and minimize losses. 

In these strenuous times it is your duty to adopt every pre- 
caution necessary to protect the interests of the society you 
represent. We insist, therefore, that you obtain the services of 
an experienced investment banker and in your future investment 
of the society’s funds, be guided by his advice. 

We know of no instance where a stock company with a business 
comparable with that of your society, pays two salaries of $25,000 
each per annum to any two of its high officers. 

It was explained at the June meeting that your friends at the 
convention of your society in 1929 induced the delegates there 
present, to increase your salaries from $12,000 per annum to 
$25,000, on the theory that you ladies had exchanged securities 

Continued on next page 
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THE HOME LIFE INSURANCE COMPANY OF AMERICA 


Protects The Entire Family 


Home life agents are equipped to serve every need for life insurance. Modern 
policies are issued, on both Industrial and Ordinary plans, from birth to 65 
A POLICY FOR EVERY PURSE AND PURPOSE 
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Joseph L, Durkin 
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EASE AND COMFORT 


IN OLD AGE 


“Ask Any Berkshire Agent.” 


About our “Form 1030” Annuity 
Contract. Our associates are making 
“Friends” and ‘Good Money” for 
themselves in selling this policy to 
men and women, who, in later life 
will enjoy leisure and contentment of 
mind. 

Brokers and other interested life un- 
derwriters are invited to avail them- 
selves of this company’s facilities in 
fully meeting their clients’ annuity 
requirements. 


Berkshire Life Insurance Co. 


Incorporated 1851 


Frep H. Ruopes, 


PITTSFIELD, Mass. President 
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WOODMEN CIRCLE, SUPREME FOREST—Continued 
belonging to the society, for Florida securities, bearing a higher 
rate of interest, and had made for the society by so doing, sev- 
eral hundred thousand dollars. You are now aware that you did 
not make in these transactions several hundred thousand dollars 
but on the contrary you have lost for the society a huge sum 
which perhaps will amount to a million dollars or more. In view 
of this loss sustained by the society by reason of your manage- 
ment of its affairs, we insist that the least you can do is to 
voluntarily reduce your salaries, to the amount you were receiv- 
ing prior to the increase voted you at the convention in 1929. 
In this time of widespread distress and depression, when thou- 
sands of members of your society will have to allow their insur- 
ance to lapse, this is certainly the least you can do. 

You must remember too, that your society is a fraternal benefit 
society, organized for the benefit of its members, and not for 
the profit of anyone, no, not even for the profit and emolument 
of the high officers who control it. 

Respectfully yours, 
Lee Herdman, 
Acting Commissioner of In- 
surance & Securities.” 





“Mr. Lee Herdman, the Director of Insurance of Nebraska, also 
informed your examiners orally that he had never been favored 
with an acknowledgment of his letter. There have been six regu- 
lar sessions of the Board of Directors held since the date of the 
above quoted letter and the minutes of those meetings do not 
show that the Board took any official cognizance of it. 

In this connection, reference is here made to our comments 
under the caption, ‘INVESTMENT DEPARTMENT’ on Page 3% 
which shows the recent action that has been taken by the society 
in the endeavor to effect a betterment of its bond portfolio; and 
to Page 4 wherein it is recited that the National President and 
National Secretary voluntarily reduced their own salaries 20% on 
April 1, 1932, and at which time the other National 
voluntarily reduced their salaries by 10%. 

“Your Examiners have not discussed with the 
Officers the recommendations contained in Mr. Herdman’s letter 
of August 10, 1931, concerning the appointment of an experi- 
enced investment banker to handle the investments for the Society 
or the failure of the two officers Inentioned to reduce their 
salaries to the basis of $12,000. per annum, believing such matter 
should more properly come within the purview of the Commis- 
sioners themselves.” 
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Bankers Life Company, Des Moines, Iowa .............. 
Bankers Mutual Life Company, Freeport, Ill. ........... 
Berkshire Life Insurance Company, Pittsfield, Mass. 
California-Western States Life Ins. Co., Sacramento, Cal. 
Canada Life Assurance Company, Toronto, Canada ...... 
Catholic Knights of America, St. Louis, Mo. ole eaanicars ae ee 
Colorado Life Company, Denv RE ENS - saeres bedceenasers 
Connecticut General Life Insurance Co., Hartford, Conn. 
Connecticut Mutual Life Insurance Co., Hartford, Conn. 
Continental Assurance Company, Chicago, Ill. ............ 
Continental Life Insurance Company, St. Louis, Mo. ...... 
Equitable Life Assurance Society, New York, N. Y. ...... 
Equitable Life Insurance Company, Des Moines, Iowa .... 
Fidelity Mutual Life Insurance Company, Philadelphia, Pa. 
Franklin Life Insurance Company, Springfield, II. 
George Washington Life Insurance Co., 
Great American Life Insurance Co., San Antonio, Tex.. 
Guardian Life Insurance Company, New York, N. Y.. 
Guardian National Life Insurance Company, Lincoln, Neb. 
Independent Life Insurance Company, Nashville, Tenn... . 
Kentucky Home Life Insurance Company, Louisville, Ky... 
Liberty National Life Insurance Co., Birmingham, Ala... 


Charleston, W. Va. 


CON TENTS—Continued 
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Lincoln National Life Insurance Co., 


Fort Wayne,. Ind... 189 


Midland Mutual Life Insurance Company, Columbus, Ohio 189 


Mutual Trust Life Insurance Company, Chicago, Ill. ...... 190 
National Life Company, Des Moines, Iowa .............- 190 
National Security Life Association, Beverly Hills, Cal.. 190 
New York Life Insurance Company, New York, N. Y.. 190 


North American Reassurance Company, New York, N. Y. 190 


Northwestern National Life Ins. Co., 


Minneapolis, Minn. 190 


Occidental Life Insurance Company, Los Angeles, Cal. .... 190 


Ohio State Life Insurance Company, 


Columbus, 


Onw.... 12 


Oklahoma State Life Association, Oklahoma City, Okla.. 192 
Olympic Mutual Life Insurance Company, Seattle, Wash... 192 
Pacific Mutual Life Insurance Company, Los Angeles, Cal. 192 


Philadelphia Life Insurance Company, 
Security Mutual Life Insurance Co., 
Southern Life & Health Insurance Co., 
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American Association of University Teachers 

OE TG ai inn.cake 6 0400s kbadle wattle wots January ..... 644 
American Association of University Teachers 

of Insurance ......... escoose BPODTUREF «... Tis 
American College of Life Underwriters" eocvcees: BOE atevesse 887 
American College of Life Underwriters ...... SUNT cvccscces 159 
American Life Convention ......csesceeseseeee February .... 699 
American Life Convention .......ccccsccsccees | 
American Life Convention............+seeeeees BE séxctunwes 24 
American Life Convention—Elliott Resigns WD Scene Cena 85 
American Life Convention ..............eeeeee OS eee 158-149 
American Management Association ........... SOME crctowecs 76 
Annual Tri-State Sales Congress .............. APT cicviccsies 891 


Annuities—Their Recent Past and Immediate 








Philadelphia, Pa... 192 
Binghamton, N. Y... 193 
Birmingham, Ala... 194 









Standard Life Insurance Company, Jackson, PE: cele 6 40s 194 
State Mutual Life Assurance Company, Worcester, Mass... 197 
Travelers Insurance Company, Hartford, Conn. .......... 197 
Union Central Life Insurance Company, Cincinnati, Ohio 197 
Washington National Insurance Company, Chicago, IIl..... 198 
Wosdmnen Civete, OMG, DIOB. o ones. cc isc cease cedars 198 
to date, inclusive 

D550 56:05:60) 505:0 560006 snes veeskse cosine « Reh, cccccves 
Anti-Replacement Agreement Amended ....... April § ..cccece 877 
Association of Life Insurance Presidents.. January ..... 631 
Ase. of Supts. of ey of Canada ..... ee 160 

s The Farmer Sees Things (Roy Roberts)... January ..... 645 
yk pew AR RaiashiareGisinteg Nels aah wes CO — 19 
EE, SUE cco. ccccsnsececaxes heave EE: daeediewe's 160 
Book eview—"Just A Minute’ January ..... 641 
Book Review—‘‘The Practical Application of 

Investment Management” ..........ee-eeeee: March 
Book Review—‘The Field of a Thousand — April 
Book Reviews ......... July . 

Books on Inflation . January 
By-Law Changes ... February 
California Mutual Benefit and Life “Associa- 

ES ae ee ren ee JUNE ...--.00- 
California Valuation Basis ........... panesaeas February 
Canadian Association After Twisters ........ . February 
CARRIO THOR “RAGE”... ccccecccccscccesscse April .....6-- 
Cash Surrender Values, Loans and Other Non- 

i. , ree eae February 
Change of Age Effects Insurance Writings ..... April 
Colorado Fraternal Societies ...............6. June .... 
Company Changes During 1933 ..... secccsess | COMEORET 
Connecticut Insurance Day ...........- seceee January 
Correction Notice—Life Book ................. rere oe 
Discouraging Policy Loans ...........seeeeeee MN Scewesen 
Dividend Actions—1934 ............. weve «+e. Junuary 
Dividend Actions—1934 ................... eoee February .... 715 
Extracts—December 31, 1933 Statements 1.22: February .... 714 
Extracts—December 31, 1933 Statements ...... reo avboces 780 
Extract Table—December 31, 1933 Statements April ......-- 872 
Financial Independence Week ..... sheacbewes ; February veee 107 
Financial Independence Week ..............+5 eee 877 
Financial Independence Week Awards ........ July ........- 1% 
Fondiller Forms Own Firm ............seeee. APT . ociccveee 885 
Foreign War Debt Troubles .............-...6. TUIV wc ceeeeee 147 
French Inflation (Pierre Hodre) .............. March ....... 74 
The Guarantee of Bank Deposits ............ January ..... 628 
Inflation in Life Insurance (M. A. Linton). May ..... evece 12 
Insurance Accounting Course ..........-.000- March ..cccce 81 
Insurance Advertising Conference ............ TUNE ...cceees 7s 
Insurance Advertising Conference ............. TUlV .rccveees 165 
Insurance in Canada for 1933 ...........eeeeee. April . S77 
Insurance Field Changes ........... recent February 712 
Tmsurance Patdre Brignt .. 0. cccosvucceccsss . UNE ..ceeeeee 77 
Insurance Institute of America ................ July ......ees 165 
Insurance Taxation of Policyholders .......... April .......- 884 
International Claim Association ............... CT ee 164 
Life Advertisers Association ........ Siteibecnmu rele April ........ 882 
Life Advertisers Association.................+- MAY .ccccscees 9 
Life Insurance Assets: And Where They Are 

eS eee edensgectecestane ss ee... January ..... 634 
FATS TMSWPANES: COMING oocic cc ccccieccccecevcccs March ....... 802 
Life Insurance Reserves as Reservoirs of 

tien ee: PS eee err re March ....... 794 

Tlie TANGORNCS TRIN. 5. reais Sescecvcesscewiies TY s.cceceee 9 
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Life Insurance Sales Research Bureau......... MAy .cccoccsee 
Life Uttice Management Association........ eee January cocoe OM 
Life Office Management Association .......... March ocome A 
Life Office Management Association............ WORT occcccoase 
Life Presidents For Sound Money ..... ‘ January ..... 630 
Life Presidents Feecsedings Published February .... 7ll 
ST eee tt pntnécinigs 22 
Lowest Mortality ..... March 798 
Bat) OOGGe TRABPORED. .0050c0ssccvscccevecsess March 802 
Medical Resources and Mortality Trends (Dr 

Woes BONED ceccceccoccccescoece esceccee SARUSEF cccce GP 
I ls 4:6 cn neo wba euaaties ieebee ence 
National Association Gains ..............ee00. 
National Association of Life Underwriters.... 
Nebraska Insurance Department ............+ 
Dt CUE od ac ctennhaneetesiekeens 
New York City Life Underwriters ‘Association 
New York Insurance Department ............ 
New York Insurance Department ............-. 
Oregon Insurance Department ..............+. 


articipating and Non-Participating Insurance 

Ct De Cn. J ab hee dieses voce etewees's 
Philadelphia Actuaries Meet 
Present Scale vs. Histories .......ccccccccceces 
Prospective Persistency Rating .............-. 
Railroad Bonds as Life Insurance Company 
Investments (Frank J. Travers)...........++::. 

SAS eee eee 
Reconstruction Finance Corporation. genes 
R. to Help Guarantee Mortgages 
Replaced Business Unsatisfactory ...... 
Research Bureau Makes Study of Policy Loans 


Retirement Income Sales Talk (Harry H. 

GGT cea cunt ecReeneusndhete canes ¢-éeneeeos 
Review of Life Insurance for — Year (Henry 

De WEE. cécadeusdecsacessceeceeses covccoce GUMRET cecee OD 
The Re-Writing I enc at, ca cedeigee ADFT cccccece 870 
Rhode Island Insurance epeeens cvessees © JURO cocccccce 84 
SE SE ocvcceeccesceessoveesas ee . 793 
SE SOE SNE cc ccccctcceecsccccéceces OS 887 
Security Valuations for 1933 ......cccccccoseee JUNUAFY ..... 633 
Something to Think About ...............+. . February 704 
Sound Municipal Bonds ........ccccccccccvecs March ...ccce 775 
Southern Companies to Discuss “Conservation. March °..... . 793 
Texas on “Registered” Policies .............+.+. pa 
-  § > Fee GE cnciséice 156 
Trust Conference Discusses Relationships 

With Insurance Companies .............«++- March ...... . 799 
SICGONONE COUNBOTIOE: oo csccseccsccccccceccane SOF cvccecece 161 
West Virginia Lifts Moratorium ..... eeencees February .... 714 
Who Buys Insurance ........... Mebeoneeeees -. February .... 705 


INSTITUTIONS REPORTED UPON 


Acacia Mutual Life Insurance Company. Wash- 
ington, D. C. (Montgomerys’ Fortieth Anni- 
WHEE cvcsdicescvccsocrecevcoscescecsteess 
(First Quarter Results) .. 








(First Quarter Results) . 

EE, Lecccemhvavescheiarestcres 
Acme Life Insurance Company, Austin, Tex. 

(Extracts—1933 Statements) ............ee0. ) Mee 29 

(Coprection Neties) .ccccccccccccccccccccsvcce SERT scccccees 171 
Aetna Life Insurance Co.. Hartford, Conn. 

(Dividends Continued—Interest Rate Re 

Pe a ee er cocecde SOBEREF ceces 

(1933 Annual Statement) er ere March .ccccce S04 

(Declares Stockholders Dividend) .......... eee 171 
All States Life Insurance Company, Montgom- 

ery, Ala. (New Funeral Insurance Policy— 

First Stockholders’ Dividend) ............... May ..cccve wa BP 
American Insurance Union, Columbus, Ohio 

(See American Insurance Union, Inc.) ..... March ....... 804 
American Insurance Union, Inc., Columbus, 

Ohio (Cash Offer to Fraternal) ............ March ....... 804 
American Life Insurance Company, Birming- 

ham, Ala. (Correction Notice) .............. ae 160 
American National Assurance Company, St. 

Louis, Mo. (See Central States Life)........ August ...... 251 
Asia Life Insurance Company, Shanghai, 

China. LN oa Probably Increased) ..... February .... 722 
—_ — ne ay. Rich mene, Va. 

wo New Policies)...... January ..... 650 

(W. M. Morris Leaves) evece eecccce Debeuary cece 722 

(Rate of Interest Now 414%).........se2200% NS Sa idecess ae 
Atlas Life Insurance Company, Tulsa, Okla. 

(Officials Named in Charges) .........-+.+0+ February .... 722 
Bankers Health & Life Insurance Co., Macon, 

Ga. (Transactions of 1933).......cccccccccces May ....0 ae (ae 
Bankers Insurance Corporation, Chicago, IIl. 

SOE BO BOOED cn ccccccocevcovegoces Be waiwuscess 30 
Bankers Life Company. Des Moines, Iowa 

(Relyea to Canadian Company) ...... February .... 722 

(Annual Report—January PreGaction "31% 

BEGGS  ceccdocccccoccoccescerececésccésoces MwA ciccccs OM 

CBasiness Game) .cccceccccseceestccescceres April ........ 896 

(Annual Meeting—Home Office Promotions— 

Production Gains—Direct Mail Results).. eee 30 

eee KO rere } eet: ae 92 

(Production Figures—O. B. Jackman Aa: 

WE: sdeceithsentkaeseedseat ces ectwesieeeads BU acveecdes 171 
Bankers Mutual Life Company. Freeport. Til. 

(December 31, 1933 Statement) ............. Dt dneseeues 171 
Bankers National Life Ins. Co.. Jersey City. 

N. J. (First Millionaire Producer)........... February .... 722 

(Increase in Production) .............. eeooe Bebruary .... 722 


Edition) 
(1933 Report—First Stockholders Deeieonm 
(New Vice Presidents) ........scecceeccees ° 
CPECRRCOR GRIMS) .ccccccceccceccceseccese 


Berkshire Life Insurance Co.. Pittsfield. Mass. 
(Premium Gains—A. C. Palmer New General 
BSCR) .ccccces 
(Premium Increases. eneaatveeeccoceseurereses 

Brooklyn National Life ome Company, 
Brooklyn, N. ¥. (March Gains).............. 
(Announces Juvenile Policy Medical Direc- 
COP ABPSUMOSE) . ccccccccccvcveccecccccsese 

Buffalo Mutual Life Insurance Company, Bur- 
falo, Y. (Re Assessment) .......-...eeee 

Business Men’s Assurance Company, 
City, Mo. (Correction Notice)..........++..6+ 

California-Western States Life Ins. Co., Sac- 
ramento, Cal. (New Rate Book) ‘ad 
(Financial Condition Satisfactory) 
(Reorganization Plans) 
(Production Gains) 
(April 30, 1934 Balance Sheet) 

Canada Life Assurance Co., 
(Continues Dividend Scale) 
(Appoints New Assistant Secretary) eee 
(Reduces Participating Rates — Increases 
Non-Participating Rates — New Premium 
Rates and Dividends) ...........cescecececes 
CWew TPeeentGet MAGGS) oscccsccccccccescoccce 

Catholic Knights of America, St. 
(OMcIaD TURSCTIOMS) cc ccnccsescecevcecascesece 

Central Life Assurance Society, Des Moines. 
Ia. (New General Agents) ..........ceeeeeees 
(First Quarter Results) ..... 

Central States Life Insurance Company. “st 
Louis. Mo. (Financial Statement as of Dec. 
Sy. SUE a cacncesceacehens sce ceaetenbeseqesses 
Kansas City Life Secures Large “Interest) . 

Church Life Insurance Corp., New York, N. 
CE SEED ncccccccunccthadancee cess ° 

Colonial Life Insurance Co., Jersey City, N. J. 
(New Chairman—Yarrick New Secretary). 

Colorado Life Company, Denver, Colorado 
(Merged with Gibraltar Life & Accident). 
{Re [re rrr 
Contract with Gibraltar Life & Accident). 
(Report of Examination Reviewed) 


Kansas 


Toronto, Can., 


Columbia Life Insurance Co., Cincinnati, Ohio 
(Dividend Seale Continued) .............006- 
Columbian National Life Ins, Co., Boston, 


Mass. (Veteran General Agent) 
(First Quarter Business) 
(New Agency 
CIOUORRE BOOED 00 bh cicsed es ceetcevesseusscves 
Columbus Mutual Tife Insurance Company, 
Columbus, Ohio. (W. A. Jaquith New Medi- 
CAl DirectOr) ..ccccccccccccccccsesesccvcce 
Connecticut General Life Ins. Co., Hartford. 
Conn. (30% Dividend Reduction)............ 
(Additions to Staff) .....cccccccccccccccccces 
(New Family Income Policy) 
(First Quarter Production) ..... 
(Agency Appointments—New Philadelphia 
Office—Syracuse and Binghamton Appoint- 
MROREE) cccccccccccccscccesceseccecocvesteecce 
(Dividend Declared 
PROGUCEIOR GORRA) ocvsccccedeccnersccccsuvece 
Connecticut Mut. Life Ins. Co., Hartford. Conn. 
(Opens Agency in gael gecniqneees Ap- 
pointed General Agent)........c..-sesesese 
Munsick Assumes Duties—H.  H. White 
ies—H. F. Larkin Named to Bank Board 
—Carter 40 Years with Company—F., 
Searle 45 Years with Company) ............ 
(1933. Annual Report—Zimmerman Agency 
CROOUNTOR. BORGES. 66.56isaneeen cosesendass ees 
(New Graded Premium Retirement Income 
RR eet arr 
(Gains for First Quarter—President Com- 
pletes 25 Years of Service) ........cesccedece 
(Writes $32,250,998 in Six W eeks—April Bus!i- 
ness Gains—Enters General Salary Savings 
Field—Scott’s 45th Anniversary) ............ 
(Houchin Made General Agent—70% Guin) 
Cpoetiantes Benevolent Association, Robinson, 
(Subject to Liquidation Act) .......... 
Gustheenl American Life Ins. Co., Wiiming- 
ton, Del. (Philadelphia anager? 
Cie MORENEED ccévccaseeiees 
Continental Assurance ‘Company, Chicago, ‘Tit. 
Gee G Seed TOM) vcivccctnvccsessesicoeee 
(Financial Statement—Dec. 31, 1933) 
(Dividend Declared) ...........+.. cove 
(Stockholders Dividend- ‘Business Increases) 
Continental Life Ins. 0., . Louis, Mo. 
(Receiver Applied For—Company Denies = 
solvency) ....... ° 
(Chas. G. Revelie Resigns) ° 
(Status of Insurance Department Suft) 
(Bid Received for Accident & Health Busi- 
ness—Opinion of the Court) ................- 
Continental Reserve Mutual Life Ins. Co., 
Houston, Tex. (General Information)....... 


Superintendent—New Chicago 





fete eeeeeee . 








Country Life Insurance Co., Chicago, III. 
CE DED nnwccceseseeemeres veeurees ce 
of fe ey 8 eee re icc eaneobes . 
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Derham Life Insurance Company, Durham, 
_C. (Report of Examination Favorable)... 
paser® Life Insurance Company, New York, 
(Volume Increases) . tee tae 
eS Life Assur. Society, New York, N.Y. 


SONS ccctvccts Oe 
February .... 726 





(Dividends Reduced) ......... veeeees eocoe SQNURTY ...-. 
(Edw. A. Woods Company) ................. February .... 726 
(1983 Statement) ......ceseeeseeseeseeees veee arch coos OT 
(Discontiness Disability Income) ..........: | ere 896 
(New Family Income Policy).......... coccee May .coeeee oo SF 
(Increase in New Business) ..........++++2.. uly ......... 180 
Equitable Life Ins. Co., Des Moines, Ia. 
(November Business Up).........ssseeee+-. January ..... 652 
(December Business Increase) weewegenan ces . February .... 727 
(Gains Reported) ...........++- ST lll EE 
(First Quarter Results) | ieliGik beanideriet es. = ee 38 
(Production Gains) ......sseeseeeeeee ecevccce June ......... 103 
(Production Gains) .........sesseeceeeeeeees July ......... 181 
Farmers — Traders Life Insurance Co. Syra- 
-—. N. ¥. (New Retirement Income Forms) February .... 727 
New Juvenile Policies) ......seesseses obene MEGR sescse . 808 
{Official Aadidons) ocesccccvccecevececcces MAY ...cccccee OS 
Farmers Union Life Ins. Go., Des Moines, Iowa January ose 
(Formerly Farmers Union Mut.) ..........6. Jan.  .eeeeeree 562 
(Report of Stockholders’ Meeting) ........ = _as . 808 
Farmers Union Mutual Life Insurance Co., 
Des Moines, Iowa. waaages Name to Farm- 
Gs TESTE BASE ccccdancacoccceseces cocccccccse JANUAFY ..... O82 
(See Farmers Union Life)” gevegeccccceséease March ......- 808 
Federal Reserve Life Ins. Co., Kansas “City, 
Kans. (Fire Company’s Suit Dismissed).. February %27 
Fidelity Mutual Life Insurance Company. 
Philadelphia, Pa. (Appoints Severson in 
DEREOOROME) cccccccccocccecoceccessovees . January ..... %53 
(Extracts From 1933 Report) March ....... 809 
(New Life Presidents Member—Appoints 
Medical Referee in N. Y.) ....c.sccsccccece 
(Correction OO eS 
W. Cooley Named Manager) 
(Rasiness TAOUROENEY x icksi-ccevisee 





(Partnership Scholl & Brennan) . 
(Second Chicago eemnnopattnencsoned Appoint: 








TONES) . cc cccccscccsccececccccccecageeocevecos 

Proguetion ED .« vanicdied ese weigeneeea cee a svesdecks 181 
Franklin Life Insurance Company, Springfield, 

Ill. (Balance Sheet Jan. 1, 1934)...... -- February .... 727 

PO ERED crccceicccescscccece WE Scobuwews 104 

(New Production Records) ..............s.- . Fee 181 
General American Life Ins. Co., 

Mo. (New Agency Appointments) January ..... 653 

INI ous ec cudens soos peseseenceesesete GREEN sccce 

(See Missouri State Life) ceubdocnneeauaee -- January ..... 

(Officers and Directors—Present Territory 

—Option to Purchase Stock Issued—Suit 

Against Missouri State Directors) .......... February .... 727 

(Balance Sheet December 31, 1933) ......... MPR csccoes OO 

(Licensed in Colorado) ......... eeaeeen coos BRRRER ccccees GO 

Se Se MINED « 6.00.040:00-Ceseuewoneces eee 

(P. G. Hartnett Appointed Comptroller). a meas 

(Last Payment Made on R. F. C. Loan).. eee 104 
General Life Insurance Company, Chicago, lil. 

(Subject to Liquidation Act) ............000. April .nccccee BB 


George Washington Life Insurance Company. 
Charleston, W. Va. (New Recovery Policy) reageere «e+e 730 


(Application Volume Increase) .........e00% . Apri as aeaeny ee 
OER eee onesie: Jae 
SPYORUCEION IMCTOREE) .coscecccccvctscecscves TUlY ..ccceeee 181 
Gibraltar Life & Accident Insurance Co., Den- 

ver, Colo. (Reinsures Colorado Life Co.).... April ..... ..- 897 
(See Colorado Life Company) .............. Oe xenenevens 93 
Globe Life Insurance Company, San Francisco, 

Cal. (Being Organised) .....ccccccscccces -... February - 730 


Glohe Life Insurance Company, Chicago. 


(To Reinsure Sunerior Mutual Benefit Assn. ) February .... 731 
Great. American Life Insurance Company, San 

Antonio. Tex. (Report of Examination Re- 

Cr IRS LIS RO RG A a POR AS Ree 181 
Great Republic Life Insurance Company, Los 

Angeles, Cal. (Oklahoma Receivership) ..... SS wer 
(Oklahoma Receiver Named) ............ — 0090635 ae 
(Conservator ‘.. —~ woecececcsegecenecoe TME cocccccee 104 
Great Sonthern fe Insurance Co., Houston, 

PE SE NO Konia acca vase’ cecuksaannues BTC cccccce HO 
(Adopts Participating Forms) ............. eS eee os 
Great West Life Assurance Co., Winnipeg, 

Man., Can. (Dividend Scale Increased—No- 

vember Business Increase) .....-..+..eeeeess January ..... 653 
(Report of Examination Favorable) .....:.. SEP -ascees -. 898 
a err are -. 898 
(Retirement Annuity Surrender Options).. CO Pee cos AD 
Guarantee Mutual Life Company, Omaha. Neb. 

(Announces Third Year Divi dend) eeauewexee PS ixcne se ae 
Guaranteed Securities Life Insurance Co., To- 

peka, Kan. (Now Kansas Life Insurance 

Company) nee deCtdncuRnsecdescockevessodece Ceres: . 898 


Guaranty Life Insurance Company, Davenport, 
Iowa. (Report of Examination Reviewed) .. 


BOO sseeci 
Guardian Life Insurance Co., New York City. 





(New Agency in New York ih idaeevtesti uae February .... 731 

(33% Increase in January) .. - March . . 810 

(First Quarter 31% Above 1933) ettevehenie ay. + - 

(Field Honors McLain—New Record Day).: SUD cevoecees 1 

POOR SUEEEE oda} vv dystusevbes veusseaters eee 186 
Guardian National Life Insurance Co., Lincoln, 

PU SPUN | 654% ceccissesicnessres. noueewene es WY caccscces 186 







Hartford Life Insurance Co., Hartford, Conn. 


(Safety Fund Distribution).......... coccces Zanuary Ly 

(Women’s Fund to be Distributed) ......... May .......... 39 
Hercules Life Insurance Co., Chicago, IIl. 

CHORRRIIIED ccccccscccccesgveeseseecessse March ....... 810 

(Reinsurance Agreement with National Life 

ee et Oe err pin areS tha March ....... 811 


as ag Life Insurance Company, New York, 
N. (Dividend Continued for Whole Year) February .... 731 
Re Increase 56%) .....secccscceese ++» March 833 
Home Security Life Insurance Company, Dur- 


ham, N. (Report of Examination)........ PD Be dcccdas wee 
Home State’ Life Insurance Company, Okla- 

homa City, Okla. (Reports Increase)....... We Nisa cesak BS 
Illinois Bankers Life Assurance Co., on- 

mouth, Ill. (Production Increase) .......... - January ..... 653 

(Correction Notice) ......cccesccccccsevcecs « BR occ ocd 

(Reinsures Our Home Life Business) ...... SURG ccovccves Lae 
Imperial Life Insurance Company, Asheville, 

N. -. (Correction Notice) ....cccccccercs arch ....... 833 
Independent Life Insurance Company, Nash- 

ville, Tenn. (Conservator Appointed) ...... « May ...ccceese 40 

Taken Over by Standard Life of Miss.).... June ......... 106 

(Declaration of Trust—Continued) ......... ee 194 
{nsuranshares Corp. of Deluwure. . Murch ....c6. 720 

City, N. J. (Trading in Shares Suspended i eee 

(ABRUR TROUSTED. oc ccccvcccvcccecesscesenes Ee - 901 


Jefferson Standard Life Insurance Co.. Greens- 
boro, N. C. (Application Record megan 
(Julian Price Club Results) ... Seabee 
Wholesale Plan Written—Empire “Carpet 


January ..... 653 
February .... 731 





ea eae Seweges -. April ieenooety’ 
(P. Bloise & Company Group) er _ eee 43 
(New Optional Retirement Income) March 
(Production Increases) ............ April 
(PrOGUctien TISUIGS) oie ccsceszeccseccsecvc June . 
John Hancock Mutual Life Insurance Co., Bos- 
ton, Mass. (1933 mopest) em 
(BR. G. Leterman’s Record): ccccccsiscccvccecs March 
(B. K. Elliott Appointed Raman} Solicitor) June ......... 116 
Kansas at Life lusurance Company, Kansas 
City, Mo. (Texas Business for January $3,- 
DS xc teetrassnndendconnswvsnenwenaees - March cocnn Oe 
(See Central States ES rr Oe isscens 33 
Kansas Life Insurance Company, Topeka, 
Kansas. (Change in Title) .................. February .... 732 
we Home Life Insurance Co.. Louisville, c 
Ky. (December 31, 1933 Balance Sheet) Seciee Bere ee 186 
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